gl W _no
cn oll w I

¢ [ ]

° .....

° ® 0 09

° ® 00 0 o

° oo.......
|.0..n.l........

° o oo-o.........

® o o o € ® ¢ 0004,

® o0 0 0 0 ¢ 0004,

o [} °c 0 o

° o0

o .

°

.

g

ANNUAL
REPORT
2 0 2 1




WE KEEP 1T




Bank Mission, Vision and Values

2021
at a Glance

4.38 70

(billion) Total Revenue in 2021 Egypt-based branches

Our Mission

Shari’a-compliant financial solutions for the Egyptian community. 1 . 4 5 2 O O O +

. . (billion) Net Income in 2021 Experts on our dynamic team
Our Vision _—
To be a leading universal bank focused on service excellence and product-and- 0)
solution innovation. 45 23 1 3 A)
[ |
(billion) Net Customer Financing as of 31 December 2021 Year-on-year Revenue Growth
Our Values -

e We keep it simple and sensible
e \\e are transparent

e We work for mutual benefit Growing Portfolio of Fully Shari’a-Compliant Banking
e We nurture hospitality and tolerance Products and Services

e \We are shari’a-inspired

Retail Banking Wholesale Banking

Our Retail division offers individual clients the OurWholesale business offersthefullarray of Shari’a-
means to achieve their goals via ADIB’s Shari’a- compliant corporate banking services, financing
inspired financial products and services, including organizations ranging from large corporations to
personal banking, business banking, and wealth small- and medium-sized enterprises, including
management financial and non-financial institutions
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Welcome from the
Chief Executive Officer
& Managing Director

On behalf of the board of ADIB Egypt, | am proud to present the outstanding achievements of
the bank throughout 2021 in this report. With the great efforts exerted by our team, we have
achieved many of our strategic goals for the year, which has positively reflected on our balance
sheet and market position, and that is what we have eyed since the beginning of the year, being
the leading digital services and integrated Islamic banking products provider in Egypt.

| 'am more than glad to share the following performance highlights.

Thrivi ng Growth Abu Dhabi Islamic Bank — Egypt (ADIB-Egypt) developed a strategic plan four years ago aimed
to increase the growth rates and the bank has already succeeded in achieving this targeted
increase. Although the year 2021 had many challenges, especially the repercussions of the
Coronavirus pandemic which impacted the global economy in general, we were able to
successfully overcome these challenges, achieving the targeted growth by introducing a diverse
portfolio of digital and financial shari’a-compliant solutions to all our business segments including
retail and corporate customers, leading to increasing the volume of the assets, reaching 90.6 in
an increase of EGP 17 bn than 2020, as the net financing volume exceeded EGP 45 bn, with
a surplus of EGP 5 bn compared to the previous year, while the deposits reached EGP 78 bn,
with an increase of EGP 15 bn.

RiSing PrOﬂt The growth rate of the bank’s profits increased than the last year, as the operating profits
increased by EGP 401 mn, reaching EGP 2.9 bn, and the net earnings on the consolidated
results reached EGP 1.451 bn, achieving an increase of EGP 255 mn over 2020, which are all
considered excellent results.

Our subsidiaries such as Abu Dhabi Islamic Finance (ADI-Finance) - previously “ADI-Lease” —
also contributed to this growth, as we have provided additional services such as factoring and
real estate finance, which increased profits by EGP 32 mn, reaching EGP 54 mn in 2021, while
Abu Dhabi Islamic Capital (ADI-Capital) achieved remarkable advances in the size of its activity
and performance, achieving a total funding of EGP 3 bn. In general, the financial results are
outstanding and represent the great exerted efforts throughout the year.

We have a plan to complete the structure of ADI-Microfinance as this will have a positive impact
on the integration of our banking activities. Through ADI-Consumer Microfinance, we will provide
more diversity to our financing products and expand our services catering this segment.

Another achievement worth mentioning is our collaboration with the Ministry of Finance for the
past three years to establish the Sukuk Law. ADIB-Egypt has played a major role in drafting the
legislation of sovereign Sukuk since its initiation, functioning as a consultant to the Egyptian
government throughout the full cycle from drafting stage to issuance.

Sukuks are one of the widely used shari’a-compliant financial tools as they are appealing to a
diverse client base with their low risk nature, and being an innovative investment tool in contrast
with the traditional financial solutions. Sukuks will also attract new business segments to the

ADIB | ANNUAL REPORT 2021




Welcome from the
Chief Executive Officer

& Managing Director continueq)

Strategic Goals

A Talented Team

Banking on Values
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domestic market, which increases local and foreign investments whether in local or foreign
currency. Accordingly, this will have a direct effect in boosting the primary market in terms of
issuance, and the secondary market with trading. Potential clients have been eagerly waiting for
the issuance of Sukuks since this has been announced, so we expect very high interest from
Arab and international markets from both individuals and corporates.

The results we achieved in 2021 are a natural result of our exerted effort and dedication in
serving our customers in the best way despite the unforeseen challenges. These challenges still
exist, whether local or global, but we are capable of tackling them, and we are working to create
positive developments during the coming period.

We need to restore our normal growth rates during the ongoing year, as we aim to surpass the
EGP 100 bn mark before the end of the year while keeping sustainability as a top priority, and
we will maintain our sustainable development with the utmost seriousness and promptness to
be able to keep up with the current circumstances.

Moreover, the continuous expansion of our retail banking segment in the Egyptian market
remains one of our main strategic goals; we are aiming for a bigger portfolio and customer
base as well as more diversity and uniqueness in our innovative products to be an integrated
shari’a-compliant financial solutions provider, offering a vast array of smart and digital banking
solutions to have our customers’ transactions completed easily from anywhere they are without
the need to visit a branch, thus fulfiling our customers’ needs and achieving full integration in
the banking services we offer.

It is worth mentioning that last year we received 15 awards from international institutions as the
best Islamic bank in Egypt, which of course is a natural result of the efforts exerted by all the
bank’s employees. Despite all the circumstances that surrounded us from the repercussions
of the Coronavirus, we have followed all the precautionary measures and also increased
the number of training hours, reaching 44,000 hours for all employees. | would like to thank
everyone for all their results for 2021. All these results could only have been achieved with great
effort and ultimate dedication to work.

With our unique position in the field of Islamic banking services, we have a big responsibility
towards our society, to which we have committed during the past years. There is a section
of this report that presents the projects we have implemented to support Egyptian families,
especially freelance workers affected by difficult economic conditions, with the aim of community
development for the people of our beloved country. As the Bank’s Chief Executive Officer, | am
proud that the three pillars of our corporate social responsibility philosophy, namely health,
education and community development, have become a fundamental part of the Bank’s culture
and are clearly evident both inside and outside the organization. During the past period, we

have made a lot of contributions, and will continue during the coming period. Sustainability is
the provision of results and performance on the long-term, and we are confident that our work
and future plans will achieve the desired and required results.

We have an important advantage, which is the ability to meet the requirements of all corporate
and social segments, including companies (micro, medium, small, and large) and individuals,
offering diverse products to meet all their needs, through appropriate channels. We also have
enough flexibility to be constantly evolving; for example, ADI-Consumer Finance will meet the
demands and developments of the market of today.

The next stage is where we need to evolve further, so that we can face the expected competition
from non-bank financial companies, fintech enterprises, and startups, dealing and cooperating
with them so that we can be fully integrated with the future banking era.

Finally, I am deeply thankful, as we all witness the development of our work and effort turning
ADIB-Egypt into a remarkable success story.

I, the Board of Directors of ADIB, and all members of staff would like to express our gratitude
to all the stakeholders of ADIB-Egypt for their endless effort and support. We appreciate your
endeavors and endorsement of our vision of being a modern and comprehensive digital services
and Islamic banking products provider — to be a bank that provides comprehensive and high-
quality solutions for both individuals and businesses.

We thank you for choosing to be served by ADIB-Egypt in 2021 and look forward to achieving
more progress together in the next years.

Sincerely regards and appreciation,

Mohamed Aly

CEO & Managing Director
Abu Dhabi Islamic Bank — Egypt
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ADIB Egypt

Abu Dhabi Islamic Bank (ADIB) Egypt is
an award-winning bank that started its
operations after the acquisition of the National
Bank for Development (NBD) in 2007 by
a consortium between Abu Dhabi Islamic
Bank and Emirates International Investment
Company. With the goal of becoming one of
Egypt’s leading universal banks, ADIB Egypt
offers a broad range of banking solutions
that cater to the needs of corporate and
retail customers. It is developing a state-of
the-art banking infrastructure and revamping
its 70-branch network. In order to integrate
further services, the Bank established an
Investment Banking arm, ADIB Capital Egypt;
a leasing and financing company, ADIFinance.
ADIB Egypt employs a dynamic team of over
2,000 experts to deliver its client-centric
products and services.

Following NBD’s acquisition, the paid-up
capital of ADIB Egypt increased almost
sevenfold, from EGP 281 million to EGP 2
billion and EGP 4 billion in authorized capital.
In 2021, the Bank posted net income of
EGP 1.451 billion. The Bank succeeded in
establishing a platform to serve retail, SME
and corporate customers with both short- and
long- term financing solutions. As a result, it
has attracted a broad portfolio of leading local
and international companies operating in the
Egyptian market.

With 15 international awards in 2021, the
bank’s efforts have been heavily rewarded
from globally-renowned financial brands in the
past year. The awards include: Best Islamic
Bank in Egypt, Best Retail Bank in Egypt, Best
Digital Bank in Egypt, Best Digital Banking
Brand in Egypt, Best Shari’a-Compliant

Leasing Service Provider in Egypt, Most
Innovative New Contactless Payment Device
- “Beat”, Best Islamic Financial Institution and
Islamic Bank of the Year.

ADIB Egypt has partnered with leading
Egyptian NGOs to contribute to nationwide
projects  that support  underprivileged
segments of society, helping build bridges to
a brighter and healthier future.

In 2022, the Bank aims to surpass the EGP
100 billion mark in total assets, which is a
major milestone. Maintaining sustainability,
the bank will also work further on the agile
development of its products and services,
while launching two new subsidiaries; ADIB
Consumer Finance and ADIB Microfinance.
ADIB-Egypt will also target the startup
ecosystem and fintech companies in its
offerings, to ensure the bank’s involvement in
the evolution of the financial sector. With the
issuance of Sukuks in LCY and FCY, and a
capital increase in compliance with the Central
Bank of Egypt, ADIB-Egypt has a big year
planned ahead.

ADIB Egypt
Ownership
Structure

ADIB Egypt
Subsidiaries

49.617%

13.441%

10.00 %

I Abu Dhabi Islamic Bank

26.94%

49.617%

B National Investment Bank

10.00%

M Emirates International Investment Company (EIIC)  13.441%

Others

26.94%

Company Name

ADIB Holding

ADIB Capital

ADIB Properties

ADILease

ADIB Invest

ADI Consumer Finance

ADI Micro Finance

National Co. For Glass & Crystal

Cairo National Company for Investment &

Securities

National Company for Trading &

Development (INTAD)

Cairo National Company for Brokerage

and Securities

Bank

upose | g
Indirect
Financial 99.93%
Securities 99.95%
Real Estate Investments 44.24%
Leasing 99.00%
Financial 99.92%
Financial 99.92%
Financial 99.92%
Manufacturing 86.16%
Financial 74.85%
Trading 73.16%
Brokerage 51.25%
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ADIB Egypt
Subsidiaries

In the beginning of 2019, ADIB Egypt appointed a new management team at ADILease. With
the COVID-19 pandemic outbreak shortly after, ADILease was up to the challenge of offering
the basic financing services, as well as providing our customers with unique non-stop leasing
services. The bank reaped the success in 2021 by achieving the following:

e Acquiring the license to operate in the field of real estate finance, in addition to leasing,
which resulted in a name change for the company to be ADIFinance

e Taking the 4th position among real estate leasing companies within less than five months,
with a market share of 9% of the total real estate leasing market in November 2021, and
having leasing contracts with the total of EGP 120 million

e Getting ranked 5th in the leasing market in October and November 2021, with total
contracts of EGP 266 million and EGP 284 million respectively, according to the Financial
Regulatory Authority

Adding to the outstanding performance, the company has also achieved noteworthy financial
results;

e Increasing the financing portfolio by 119% to reach EGP 2.475 billion in 2021, compared
to EGP 1.131 billion in 2020,

e Increasing the operating income by 54% to reach EGP 138 million in 2021 from EGP 90
million in 2020,

e Increasing the net profits after taxes by 140% to reach EGP 54 million in 2021 compared
to EGP 22 million in 2020, and

e Increasing dividends per share by 29%, from EGP 1.25 in 2020 to EGP 1.61 in 2021.

ADIB Capital
Egypt

Our investment banking arm continues to make long strides in its achievements...

Since its establishment in 2012, ADIB Capital’s offered services have expanded to become a
full-fledged DCM advisory; this includes advising and arranging Sukuk issuance and placement,
syndications, club deals and structured finance, as well as M&A and Equity Capital Market
advisory. The ADIB Capital team have been delivering tailored financial solutions to its unique
client portfolio that includes clients from the private sector, government entities, and medium
size enterprises.

In 2021, ADIB Capital Egypt executed DCM transactions worth EGP 3.2 bn, and also
successfully executed the first M&A advisory transaction and has built a solid DCM and M&A
pipeline with several leading private sector companies.
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ADIB UAE:
An Overview

ADIB is a leading Islamic bank with more than AED 142 billion in assets that was established in
1997 with its shares traded on the Abu Dhabi Securities Exchange (ADX).

Over 1 million customers benefit from its large distribution network of 62 branches and more
than 379 ATMs. The bank also offers world-class online, mobile and phone banking services,
providing clients with seamless digital access to their accounts 24 hours a day. ADIB provides
retail, corporate, business, private banking and wealth management solutions.

ADIB remains one of the leading banks in the recruitment, development and promotion of local
talent. The bank has one of the highest Emiratisation ratios with more than 40 percent of the
bank’s workforce being UAE Nationals.

ADIB has presence in six strategic markets: Egypt, where it has 70 branches, the Kingdom of
Saudi Arabia, the United Kingdom, Sudan, Irag and Qatar. Named “Best Islamic Bank globally”
by The Financial Times’ The Banker publication and Best Bank in the UAE by Forbes, ADIB has
a rich track record of innovation, including introducing the world’s first digital Islamic bank for
youth and being the first bank in the UAE to enable account opening through facial recognition.

Overview

A Leading Islamic bank with a Strong Customer Franchise

ADIB is a leading bank in the UAE and the 4th largest Islamic bank globally by assets.
Headquartered and listed in Abu Dhabi, ADIB was incorporated in 1997 to serve as the first
Islamic bank in the Emirate of Abu Dhabi.

Over the last two decades, ADIB has demonstrated a consistent track record of growth with
assets now totaling USD 39 billion. The bank currently serves more than 1 million customers
through a balanced proposition that combines a highly-personalized customer experience with
world-class digital banking services.

A Strong Board & Management Team Guided by Islamic Values

ADIB has embedded robust corporate governance principles overseen by an eminent board
that supports a strong and experienced management team. The bank is guided by Islamic
finance values, principles of responsible corporate citizenship, and a strong belief that banking

solutions should always be simple, fair, and transparent.
A Universal Bank

ADIB is a full-fledged financial service provider that offers banking solutions for individuals,
corporates and affluent customers. In addition, the wider ADIB Group provides brokerage, real
estate and property management, payments and insurance services.

A Large Regional Presence

ADIB has one of the largest distribution networks in the UAE with 62 branches and 379 ATMs.
Internationally, the bank has a presence in six strategic markets - Egypt, where it has 70
branches, the Kingdom of Saudi Arabia, the United Kingdom, Qatar, Sudan and Iraq.

An Internationally Recognized Bank

ADIB has received numerous awards from leading global organizations, having been ranked
number one bank in the UAE by Forbes and named “World’s Best Islamic Bank” by IFN and the
FT’s The Banker magazine, “Best Islamic Digital Bank” by Global Finance, and “Most Innovative
Bank in the Middle East” by EMEA Finance.

A Digital Focus

ADIB’s digital transformation journey, which began more than two years ago, is centered around
customers, ensuring that the bank’s digital solutions always deliver the best possible banking
experience. The bank has seen a substantial rise in customer demand for its digital banking
services with 70% of customers now enrolled through the bank’s digital channels and 94% of
ADIB’s banking transactions conducted digitally.

ADIB | ANNUAL REPORT 2021



ADIB-EGYPT

We Take Pride in our Achievements
15 International Awards in Year 2021

The Banker

ISLAMIC

Banlk of the Year

AWARDS

WINNER l

Banking as it should be.
/=] adib.eg Ei ADIBEgypt
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ADIB

WEST DELTA & ALEX

Fouad (Alex) Miami {lex) ‘Damarthour
Roushdy (Alex) Lagoon Club (Alex) Kafr Al-Sheikh

‘Smouha (Alex) Al-Mansoura Tanta

Louran {Alex) Al-Mahala Al-Kobra
EAST DELTA

Qalioub. Shebin Al-Koam Kafr Sakr
Banha Belbeis Dammietta
Zagazig Al-Galaa Fakouss lsmalia
Zagazig Al-twkaf Faraskour Port Said

WEST CAIRD CAIRD MEW

DOWN TOWN CAIRD REGHIN

Heliopolis Al Andalous  Al-Mohandessen  Emad Al-Din = Makram Ebeid

Heliopolis Al -Maryland  Al-Dokki Al-Borsa Moustata Al-Nahas
‘Salah Salem St Lebanan Sq. Al-Opera New Cairo
Sheraton Heliopolis Shooting Club Al-Azhar Cairo Festival City
Al-Korba Al-Haram Garden City  Arabella Plaza Mail
Al-Thawra St Al-Shelkh Zayed  Al-Manial Al-Obour Galf City
Al-Sharns club. Sodic Strip Mall  Al-Zamalek Al-Rehab
Al-Sawah 6th of October

Shobra Al-Khema Al-Maadi

Shobra Al-Maadi 55¢

10th of Ramadan Clty  Helwan

LIPPER ECYPE

Al-Fayoum Assiut - Saad Zaghloul  Hurghada
Minia Schag - Nasser Luxar
Bani Swalf Sohag - Al-Nile- Aswan

Assiut - Gomhouria Qena

TOTAL 70 Branches in EGYPT

Wark Centers

o Blew - Aiarira e Calpo - Emirates Towesr

wCaire - Omar Makram » Calro - Garden Clty

+ Cairo - Elshawarby 51
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Banking

Overview of the
business

Highlights of
2021
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IZ Consumer

The Consumer Banking division offers personal solutions, helping clients achieve their goals via
its easy-to-use, shari’a-inspired financial products and services. The division offers a wide range
of tailored services for personal and business banking. The year 2021 witnessed an excellent
performance across the Retail Banking division. This is achieved through the core values of our
business which include transparency and cooperating to achieve our mutual benefits. ADIB
Egypt enshrines hospitality and tolerance in providing services to our clients to best maintain the
relationship with them.

Assets & Liabilities

ADIB’s assets and liabilities have far exceeded expectations for the year, given how difficult it
was for the recovery road post the COVID Pandemic. Part of the attraction to ADIB is the auto
finance that have been a standard in ADIB Egypt since its inception. ADIB is still the leading
Auto Finance Bank in Egypt with its Mega Auto Campaign attracting well over EGP 1 billion.
The campaign includes an insurance policy for free in the first year as well as zero admin fees.
ADIB is also running the KIA and Renault Campaigns with over 600 customers generating over
EGP 124 million as a result. The combined total of both campaigns was EGP 1.4 billion in the
year 2021 alone.

ADIB Youth Accounts

ADIB is also keen to give Egyptian youth their access to their own finances and to develop their
own skills in learning and dealing with banks. This is in line with ADIB’s policy to allow youth the
need and opportunity to innovate and be the best at what they can do. Giving the youth their
own accounts help in serving their own needs and builds trust and confidence in dealing with
whatever adversity there is. This has generated over EGP 6.3 million in revenue for ADIB.

Hatetrayesh

The campaign was targeting fresh funds from customers, either existing or NTBs, offering instant
cashback up to 6% of the amounts starting from EGP 100k. A mega draw for 1 kg of gold was
done at the end of each month with 6 winners over 6 months. A 1-million mega prize at the end
of the 6-month campaign was the lucky draw for 1 winner. This campaign alone generated over
EGP 1.2 billion in revenue.

Cards

ADIB cards business has officially launched the OTP security services over cards to secure
online transactions for its customers. ADIB acquired the approval from CBE to launch Jumia
Pre-paid card with a partnership with Jumia-Egypt. The CBE also approved the launch of
Khazna pre-paid card in a partnership with Khazna and Mdp. One of the incredible statistics for
the year 2021 was an increase of more than 25% over 2020 in new acquisitions which is one of
the highest numbers achieved by ADIB Egypt. This is has led to an increase in the share of the
cards market in ADIB from 3.3% to 3.6%. ADIB Egypt launched several successful campaigns
in the Egyptian market such as Jumia black Friday, Tradeline, shopping festival and Al Hayah
Academy campaigns.

Mortgage Finance

ADIB Egypt launched the mortgage finance product offering ljarah, a lease-to-own system of
immediate delivery residential and non-residential units, with the options to lease and finance as
part of the deal. The campaign is called Tamleek and has launched in Q4 2021.

E-Channels

ADIB Egypt aims to improve our Digital Banking services for our customers. The bank has
added the following new services on our Internet and \Mobile Banking channels:

e Activate Covered Card [Primary / Supplementary Card]

e Block Covered Card [Primary / Supplementary Card]

* Replace Covered Card [Primary / Supplementary Card]

* Registration in e-Statement services for Covered Card

e Limit Increase / Decrease for Supplementary Covered Card

The number of registered customers to ADIB Egypt Internet and Mobile Banking has increased
by 26% compared with 2020.

Self-Service Channels

ADIB Egypt fully upgraded the ATM network all over Egypt and replaced all ATM machines
with the latest technology in the market to avail new services in addition to the current available
services such as cash withdrawal and deposit-.

ADIB | ANNUAL REPORT 2021



| Wholesale

Banking

DO u b | e- D | g |'t The value of world class products paired with exceptional service is evident in 2021’s pacesetting

Growth for growth.

AD| B Wholesale ADIB Egypt grew its wholesale portfolio by one of the fastest rates among peer banks in 2019.
. Wholesale assets grew 9.3% to EGP 29.8 billion, while wholesale deposits surged 22.4%
Banklng to EGP 23.88 bhillion. Enhancements to our banking infrastructure gave corporate clients yet
another good reason to do business with us. Our wholesale Internet Banking Platform equips our
clients with always-on functionality, payment efficiency both domestically and across borders,
and robust reporting, in addition to new features recently added i.e. Trade Online Banking;
issuing/amending & monitoring Export/Import Letter or Credit (LCs) , Letter of Guarantees (LGs)
Documentary Collection), all is backed by one-to-one Support platform & Tailored Training
sessions, Additionally, we, have newly launched various Cash Mgt & Trade products e.g. CM;
Daily Profit Accounts (DPA), 3 Years Sukuk, 1.5 Years Wekala’s & Full Fledge ESCROW Accounts
Services & TF; Export LC Post Shipment Finance Product.

The division’s team of experts specializes in tailoring banking solutions to the specific needs of
each client, whether they’re a large- or midcap company, an SME, a public sector institution or
operating across borders or market sectors. Going forward, ADIB Egypt’s wholesale division will
pursue further investment in automation and technological interfaces that support our clients’
needs, while preserving the high-touch service that is key to rewarding corporate banking
relationships.

Treasury

Overview of the
business

Highlights of
2021

The Treasury division is responsible for the creation, formulation, and oversight of ADIB Egypt’s
overall strategy.

The Treasury division manages critical issues such as liquidity, market risk, as well as providing
different types of support and services to our customers. These services range from expert
financial advice, market analysis, and updates on our new products and services.

Over the course of the year 2021, the bank’s Treasury division kept its course and continued to
lead operations amid challenging economic headwinds. The division successfully navigated the
excess liquidity, as well as Foreign Exchange (FX) activity, whilst maintaining its focus on growing
customer sales and the marketing of the bank.

As the market started to show signs of recovery from COVID-19 Pandemic, the Treasury
managed to cover FX volumes representing aimost 3.5% of country trade balance as the market
gradually restored back to normality. The Treasury continues to have a healthy liquidity in both
LCY and FCY to support the balance sheet of ADIB and its future growth plans.

2 O 2 1 Total Revenue increased y-o-y Deposits expanded y-o-y

Financial
Highlights

Net Income grew y-o-y Net Financing increased y-o-y
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The Bank’s
General
Assembly
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Corporate Governance
Report 2021

Abu Dhabi Islamic Bank - Egypt (“ADIB Egypt”) recognizes the importance of applying
Governance principles since they are in line with the principles of Islamic law and are the keys to
the success of any corporation.

The Bank also recognizes the importance to its commitment to improve the corporate governance
legislative system gradually and objectively, to allow the application of governance rules fully
and raise awareness on the culture of governance and best practices. These all underscore
the bank’s aim to enhance the application of governance rules that enable all stakeholders
to reap the benefits. The establishment of these concepts benefit the business,by scaling up
transparency and disclosure, reducing corruption opportunities and adopting equitable treatment
with all investors, particularly protecting rights of small investors. The application of corporate
governance is not only through the statutes of corporations and their structures, but also in the
professional and ethical standards in all transactions of the corporation, thus, ensuring accurate
and timely information disclosure and transparency. The Bank is committed to providing accurate
and updated information to shareholders in conformity with corporate governance principles as
well as legal and regulatory requirements. This ensures the improvement of the efficiency of the
bank’s performance, increasing the trust shareholders and other stakeholders’ in the bank and
its performance.

ADIB - Egypt has developed and maintained a Governance Manual, which is updated periodically
in line with the Bank’s changing needs, regulatory requirements and international best practices.
The Bank’s governance manual contains the key principles of governance, including CBE
regulations and Governance best practice.

The General Assembly is the highest authority in the bank’s organization and includes all
shareholders and their percentage of ownership. The bank’s management encourages all
shareholders to attend the General Assembly meeting, which allows each shareholder to
express their opinion and discuss all topics in complete transparency. The secretary of the
General Assembly and vote tellers are appointed from persons who are non- members of
the General Assembly or the Board of Directors. The assembly is managed in a manner that
enables all shareholders to express their opinion, as stipulated by law and the bank’s Articles
of Association, as well as the bank’s management announcing all the topics on the assembly’s
agenda. The assembly considers each topic listed on the agenda of an ordinary or extraordinary
general assembly, accompanied by the necessary data and information necessary to enable
shareholders to make decisions. ADIB Egypt takes into consideration the purpose for providing
such information is to empower shareholders to take informed decisions on topics and subjects
that concern the Bank’s performance and is not limited to just attend meetings. In every
meeting, all shareholders’ questions are answered, whether by answering inquiries sent before
the meeting and listed on the agenda or those for which a sufficient time is alotted during the
meeting to respond. The bank adopts a cumulative voting procedure to better represent all
shareholders in the process of electing Board members enabling a proportional representation of
all shareholders. A brief curriculum vitae of each board nominee is provided to the shareholders
when they are invited to elect the Board.

The Bank’s
Board of
Directors

Board
Committees

Board
Committees
include:

The Bank is committed to provide to the Financial Regulatory Authority and the Egyptian
Stock Exchange with all the resolutions of ordinary and extraordinary general assemblies upon
conclusion, within a time not exceeding the start of the first trading session following the meeting,
thus ensuring that information is readily available and accessible to all.

The Bank’s Board of Directors consists of an appropriate number of members in a manner that
enables the Board to undertake its functions and duties, including constituting its committees.
The Bank takes into consideration that the majority of members are nonexecutives, among
whom at least two are independent members with technical and analytical skills, without bias
to any gender or religion. In compliance with the principle of “Comply or Explain”, the Bank
discloses that it only has one independent member and that a process of appointing another
independent member is underway. Sufficient information, data and explanations about the Bank
are provided to the new members of the Board upon their appointment to make them aware
of all the general aspects, strengths, weaknesses, administrative structure and anything that
enables the Board to effectively and properly perform their duties. The Board Secretary acts as
an important link between the members of the Board, the Board of Directors and the Bank’s
C-Suite.

Committees established under the Board of Directors are formed based on the charter approved
by the Board and contains the committee’s tasks, period of operation, authorities granted
thereto during this period, as well as the way it is controlled by the Board and the committee’s
financial arrangements. Each committee provides periodic reports to the Board of Directors on
the work they have accomplished and the outcomes and impacts the Board has achieved as
well as all recommendations made. The Board periodically monitors the work of committees to
assess how well they have performed the tasks assigned to them.

e Audit Committee;
e Risk Management Committee;
¢ Governance and Nominations Committee;

e Salaries and Remunerations Committee;

ADIB | ANNUAL REPORT 2021
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Board of
Directors
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Khalifa Matar Almheiri

Non-Executive Chairman

Mohamed Aly
CEO & Managing Director
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Non-Executive Chairman Mr. Aimheiri joined the Abu Dhabi Investment Authority
in 1995 as a member of the Far East Department. From 1997 to 2007, he
operated out of ADIA's London office, wherein, his responsibilities included
investment analysis, portfolio management and managerial responsibilities.
In 2008, Mr. Almheiri was promoted to the position of Executive Director of
the Information Technology Department. Mr. Aimheiri is a member of ADIA's
Investment Committee. He is a member of the Board of Directors of ADIA
(Hong Kong) Limited. Mr. Aimheiri earned a Bachelor’s Degree in Business
Administration focusing on Management Information Systems from the
University of Arizona (1992). He is a CFA charterholder from the CFA Institute
(1998). Mr. Aimheiri earned his Master’s Degree in Finance from the London
Business School (2000). Mr. Aimheiri has been a board member of the Abu
Dhabi Islamic Bank (ADIB) since April 2016.

Mr. Mohamed Aly has over 30 years of international expertise in the financial
services and banking industry, having held senior leadership roles at several
banks across MENA region. Prior to joining ADIB, Mr. Mohamed was the CEO
of Mashreq Bank’s Egypt business. He has also held senior positions at Credit
Agricole, National Bank of Abu Dhabi and American Express, bringing ADIB
extensive experience from working across corporate, retail and private banking,
as well as an in-depth knowledge of the Egyptian market.

Heidi Kamal
Executive Board Member

4

Fareed Bilbeisi

Non-Executive Board Member

Mrs. Heidi Kamal joined ADIB Egypt as the Chief Risk Officer in 2009. She
is responsible for Wholesale Bank Credit Risk as well as Operations, Market,
ADIB Capital, ADILease risks and ADIB Holding. Her banking career began in
1989 as an Officer at the Bank of Credit and Commerce - Misr’s Corporate
Bank, trade and customer service departments. Her professional journey then
led her to join Citibank where she held a variety of progressively responsible
roles over the course of nearly 15 years before joining the NBD Bank of Dubai/
ADIB Egypt. Her expertise lies in planning business and portfolio strategies
based on clear analyses of market conditions and risk assessments. Never
resting on her laurels, Kamal firmly believes in the ongoing, professional self
development with training, workshops and seminars as a top priority for her.
She holds an MBA from the Maastricht School of Management, Cairo and a
BSc. in Commerce from Ain Shams University in Cairo.

Mr. Fareed held the position of Group CFO of National Holding and currently
holds the position of the Chief Executive Officer of Scope Investment, as well as
other board memberships in the group. With over two decades of experience,
Mr. Fareed has a wealth of knowledge in the banking industry, hospitality,
and manufacturing among others. His expertise spans across the areas of
strategy development, finance, financial planning, budget management, MNAs,
investment, business banking operations, strategic project management and
main organizational change projects, mergers and acquisitions and joint
ventures, in addition to risk management and auditing through his work with firms
such as Arthur Andersen. Prior to joining the National Holding Group in 2011,
Mr. Fareed was the Chief Financial Officer of Emaar Industries and Investments
from 2009 to 2011, Vice President in the Kingdom Hotel Investments from
2005 to 2009, and Director at Ernst & Young from 1996 to 2005.
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Non-Executive Board Member
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Head of Investments EIIC
& Chief Executive Officer Entrust Capital
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Di reCtO rS (continued)

Mr. Mohamed holds 27 years of experience providing fiscal, strategic and
operations leadership in uniquely challenging situations. A member of the
Board of Directors of Emaar Misr and Emaar Syria, having previously served as
the Chief Executive Officer of Emaar Misr and has been with Emaar Properties
since 2005, he previously held the position of head of internal audit, risk
management and compliance. His background experience is in real estate,
construction, financial and banking industries worldwide. Moreover, He was
also the Executive Officer, Group Business Development & Operations at
Emaar Properties PJSC and serves as a member of the Board of Directors of
Emaar Industries and the Chairman of its Executive Committee. Prior to joining
Emaar, He held various internal and external Audit Management positions
within H.H. the Ruler’s Court Financial Audit Department in the UAE and The
Central Auditing Organization (CAO) in Egypt. He holds a bachelor’s degree
from Faculty of Commerce, Accounting major and a Post Graduate Diploma
in Business and Accounting from the American University in Cairo. He holds
professional designations in the fields of internal auditing, accounting, fraud
and management. He has a CIA from the institute of Internal Audit, a CFE
from the Association of Certified Fraud Examiners and a CPA designation,
from Montana Society of Certified Public Accountants in the United States.
Additionally, he has completed the Advanced Management Program for Senior
Management by INSEAD in France.

Head of Investments EIIC & Chief Executive Officer Entrust Capital Mr. Joseph
has over two decades’ experience in the financial services industry, covering
asset management, private equity, portfolio management, financial restructuring,
research, banking, and audit. Prior to assuming his role as Entrust Capital CEO,
Mr. Joseph joined Emirates International Investment Company (EIIC) in July
2017 as Head of Investments where he is responsible for spearheading and
managing ElIC’s investments. Mr. Joseph began his career at Deloitte & Touche
(Egypt) as an Auditor, before working as an Investment Advisor for Egypt’s
Commercial International Bank (CIB) and then as Head of Research for Egypt’s
Prime Investments. In 2004, he joined Dubai Group as an Investment Manager
working on a range of M&A transactions, advisory services, asset management,
and private equity transactions with a collective value in excess of USD 8 billion.
He then moved on to work as Head of Research for Dubai Capital Group,
until 2009 when he joined Dubai Group as their Managing Director of Asset
Management. Mr. Joseph served as Non-Executive Director on the boards of
EFG Hermes in Egypt, Oasis Capital Bank in Bahrain, Sun Hung Kai & Co in
Hong Kong, Qalaa Holdings in Egypt, Emirates Retakaful in UAE, Marfin Laiki
Bank in Cyprus, and Marfin Investment Group in Greece. He holds a Degree in
Accounting and Finance Helwan University, Egypt.

Bassam El Hage
Member of the Board of Directors

Mr. Bassam has been a member of the International Monetary Fund (IMF)
External Audit Committee since November 2019. He is also a nonexecutive
board member of Saraya Holding Company PLC, registered in DIFC Dubai,
UAE and an advisor to the audit committee of Abu Dhabi Islamic Bank PJSC
UAE. Mr. Bassam retired from Ernst and Young (EY) in July 2019, where he
had served for the last previous eight years as the Managing Partner, Markets
for the Middle East and North Africa (MENA) and was based in Abu Dhabi,
UAE. He has over four decades of experience across the accounting, finance,
corporate governance and business transformation fields. During his tenure
at EY, Mr. Bassam’s roles spanned various capacities and sectors, including
financial services, energy, utilities, real estate, government and public sector.
He led the transformation of the operating, delivery and teaming model at EY
to bring a sector focus approach along with driving digital, innovation and
technology solutions to proactively respond to the governments’ transformation
and modernization agendas and the transformation agenda of the major
industries in the MENA region. Mr. Bassam has also served as a member of
the Middle East International Financial Reporting Standards (IFRS) desk at EY
and was responsible for advising clients on technical IFRS related matters. He
was the engagement partner for the audit of several major banks and financial
institutions in the United Arab Emirates.
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Fatwa and Shari’a
Supervisory Board

The Fatwa and Shari’a Supervisory Board (“Shari’a Board”) is an independent body that validates
ADIB Egypt’s adherence to Islamic principles and values, complementing the governance
principles provided by the Board of Directors.

The Shari’a Board issues its resolutions and reports regarding the compliance of ADIB Egypt’s
products, services, operations and decision making in line with the principles of shari’a. To fulffill
its mandate, the Shari’a Board has full access to all records, documents and data, providing
strong confidence to the Bank’s customers that their Islamic finance values are reflected and
respected.

The Shari’a Board had played an essential role in the Bank’s transformation into a Shari’a
compliant institution by:

* Reviewing all financing structures, investment formulas and liquidity management
processes;

e Attesting to the compliance of forms, contracts and agreements;
e Approving operational policies and accounting principles;
¢ Reviewing workplace policies and practices to ensure an Islamic work environment;

e |ssuing Fatwa resolutions and Shari’a decisions for all of the Bank’s operations and
transactions.

The Shari’a Board held numerous meetings in 2021 issuing its resolutions, and,discussing
strategic matters regarding new products.

Corporate Social
Responsibility

Healthcare

At ADIB-Egypt we believe that financial institutions play a key role in improving the societies
we live and work in, hence why we are committed to providing opportunities for the continued
growth and development of Egypt’s economy and its people.

In line with the bank’s dedication to serve its community and its efforts to play a leading role
in the field of Corporate Social Responsibility (CSR), ADIB-Egypt has made donations to
support numerous initiatives in the fields of healthcare, education, and community development
throughout the past years.

The bank works with several partners, including NGOs, hospitals and universities to help
address society’s most pressing needs.

ADIB-Egypt has also succeeded in consolidating the principles of community responsibility
within its own culture, making it a daily activity in line with the bank’s support system. Over the
last decade, ADIB-Egypt allocated significant resources to support and participate in existing
programs and launch charitable initiatives of its own.

e COVID-19 caused an unprecedented worldwide catastrophe. ADIB-Egypt played a
leading role in informing, educating and protecting not only our own customers, but the
population as a whole. We recognized our responsibility to advise on the wellbeing of
the people of Egypt going about their everyday lives in the most effective ways to avoid
contracting coronavirus.

e COVID-19 was one of the most devastating challenges for generations having a disastrous
effect on individuals, families, and small businesses. We ensured that hardships were
reduced as much as possible both personally and financially.

e ADIB is proud to say that by donating to the Tahia Misr fund, we directly supported the
welfare of Egypt’s communities by providing free COVID-19 vaccines. This may be part of
corporate responsibility, but ADIB also sees this as humanitarian responsibility.

ADIB | ANNUAL REPORT 2021



ADIB A ST

SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

AND INDEPENDENT AUDITOR’S REPORT.

Contents

Page
Independent auditor’s report 42-44
Separate statement of financial position 45
Separate statement of income 46
Separate statement of comprehensive income 47
Separate statement of cash flows 48-49
Separate statement of changes in equity 50
Notes to the separate financial statements 51-148




e

mazars pwc

MAZARS MOSTAFA SHAWKI PricewaterhouseCoopers Ezzeldeen, Diab & Co.
Public Accountants and consultants Public Accountants

Auditors’ report
To : The Shareholders of Abu Dhabi Islamic Bank (ADIB) - Egypt “S.A.E.”

Report on the Separate Financial Statements

We have audited the accompanying separate financial statements of Abu Dhabi Islamic Bank (ADIB)
— Egypt (S.A.E), which comprise the separate financial position as of December 31, 2021 and the
related separate statements of income, comprehensive income, changes in equity and cash flows for
the financial year then ended, and a summary of significant accounting policies and other explanatory
notes.

Management’s Responsibility for the separate financial statements

These separate financial statements are the responsibility of the bank’s management. Management is
responsible for the preparation and fair presentation of these separate financial statements in
accordance with the rules of preparation and presentation of the banks’ financial statements, basis of
recognition and measurement issued by the Central bank of Egypt on 16 December 2008 as amended
by the regulations issued on February 26, 2019 and in light of the prevailing Egyptian laws and
regulations. Management responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of separate financial statements that are free
from material misstatement, whether due to fraud or error; management responsibility also includes
selecting and applying appropriate accounting policies, and making accounting estimates that are
reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these separate financial statements based on our audit.
We conducted our audit in accordance with the Egyptian Standards on Auditing and in light of the
prevailing Egyptian laws. Those standards require that we comply with the ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the separate financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the separate financial statements. The procedures selected depend on the auditors’ Jjudgment,
including the assessment of the risks of material misstatement of the separate financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the bank’s preparation and fair presentation of the separate financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the bank’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the separate
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the separate financial statements.

Opinion

In our opinion, the separate financial statements referred to above present fairly, in all material
respects, the separate financial position of Abu Dhabi Islamic Bank (ADIB) — Egypt (S.A.E) as of
December 31, 2021 and of its separate financial performance and its sperate cash flows for the year
then ended, in accordance with Central Bank of Egypt’s rules, pertaining to the preparation and
presentation of the banks’ financial statements, issued on December16, 2008 as amended by the
regulations issued on February 26, 2019 and in light of the prevailing Egyptian laws and regulations
relating to the preparation of these separate financial statements.
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The Shareholders of Abu Dhabi Islamic Bank (ADIB) - Egypt “S.A.E.”
Page 2

Emphasis of Matter

Without qualifying our opinion, we draw your attention to as indicated in note (30) of the separate
financial statements, the bank’s management formed a provision whose balance on December 3 1.
2021 amounted to LE 1,278million (December 31, 2020: 1,229 million Egyptian pounds) based on
the bank's external legal advisor opinion to cover potential claims by Abu Dhabi Islamic Bank - UAE.

Report on Legal and Other Regulatory Requirements

According to Article No. (64) of the Central Bank of Egypt and the Banking and Monetary System
No. 194 of 2020, the issued and paid-up capital of Egyptian banks will be 5 billion Egyptian pounds
in September 2021. The bank has sent the time plan to increase the capital of Abu Dhabi Islamic
Bank - Egypt, on July 29, 2021, to the Central Bank of Egypt, explaining the procedures expected
to be implemented to complete the capital increase, so that the paid-up capital reaches 5 billion
pounds in August 2022. The Board of Directors of Abu Dhabi Islamic Bank - Egypt, in its session
held on January 26, 2022, approved the proposed measures to increase the issued and paid-up
capital to reach 5 billion Egyptian pounds, as stated in a note in Explanation No. (32/2). Except for
what was mentioned above, it was not clear to us that the bank’s violation during the fiscal year
ending on December 31, 2021 was material to the provisions of the Central Bank of Egypt, Banking
System and Cash Law No. 193 of 2020.

The bank maintains proper books of accounts, which include all that is required by law and by the
statues of the bank, the separate financial statements are in agreement thereto.

The separate financial information included in the Board of Directors’ report, prepared in accordance
with law no. 159 of 1981 and its executive regulations, is in agreement with the bank’s books of
account.

ol ek
Hoda Mostafa Shawiey

Accountant§ and Atditers Registﬁr&o. (3451) Ac}cqmn\tgmyﬂgdaﬂr ditors Register No. (17996)

Financial Regulatory Authérity, Regjbter No. ) Financiat-Reguletory Authority Register No. (235)

\BE Register No. (R)/ CBE Register No. (388)
Fellow of Egyptian Society of.Ac_cE}untants and PricewaterhouseCoopers Ezzeldeen, Diab & Co.
“SAuditors_~” Public Accountants
Fellow of Egyptian Tax Society Plot No 211, Second Sector, City Center
MAZARS MOSTAFA SHAWKI New Cairo 11835, Egypt

Public Accountants and consultants
153 Mohamed Farid St., Bank Misr Tower, Cairo

20 February 2022
Cairo
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Separate statement of financial position - at 31 December 2021

MNote 31 December 2021 31 December 2020
Mo 0n00's EGP 000"s FGP

Agters
Cash and due from Central Bank of Egypr 6 5,068,337 4,630,304
Due fram hanks 17 4675137 3713519
Financing and facilities vo banks (net of impairment losses) 18 59.107 118.208
Canvenbional finang I B CUSImeTS (et ::fllllp.llrnu'nl losses) 149 12172 10,434
Financing and facilities ro customers {net of impairment losses) 19 45.354.757 40,224,534
Bon current asset held for sale 2021
lelamic forward axchange contracts 3
Financial invesrments

Financial imvestments at FYOC) 20 0303 231 BO0859202
- Financial investments ar amornzed cost 20 20,962,309 13,548,163
Investments in subsiduanes and associates (net) 21 31092z 314450
Intangible assers (ner of accumulated amomization) 2 44,546 25645
Other assets 23 2002531 1559327
Fixed actete (net of accumulated dapreciation) 24 506318 531.576
Dreferred rax assers X sB.B27 6908
Total assers 9450255 72769372
Liabilities and equity
Liabilities
Crue 1o banks 25 2352263 686,738
Customers’ deposits 206G TSA03 423 62 B25027
Islamic ferward / Islamic currency s\wap conmracns 27 15.084 1.296
Subordinated Financing £ Other Islamic financing 28 1.2B8.823 1307117
Cther lhiabilities Fi) 1.167.202 1.027.604
Currentincome tax hability 43420 101,221
Other provigions 30 1.722 688 1.523.451
Cefined benefits obligations 183137 137 966
Toval liabilities /2,986,901 67,610,510
Equiry
Paid up Capiral 2/32 2.0:00.000 2.000.000
Pard under capital increase 3/32 1861418 1.861.418
Reserves 33 B1x.231 345865
Difference benween face value and present value for non-imterest subordinated financing 30,864 44,767
Retained earnings /{Retained Losges) 34 1,748 841 Q06,808
Toral equiry bBAG3 354 5,158,862
Total liabilities and equity B9,450, 255 72769372

Independent auditor's report “attached”

The accompanying notes from (1) to (39) are integral part of these financial statements and are to be read together.

Jamal Abu Sana

Chief financial officer

Cairo on 17 February 2022
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Mohamed Al

CEO and Managing Director

Separate Income Statement

For the year ended 31 December 2021

Note 31 December 2021 31 December 2020

No 000's EGP 000's EGP
Income from Murabaha, Musharaka, Mudaraba and similar income 7 8,094,270 7.167.609
Cost of deposits and similar costs 7 (4,540,361) (4,029,245)
Net income from funds 7 3,553,909 3,138,364
Fees and commissions income 8 689,960 603.206
Fees and commissions expenses 8 (175,852) (145,423)
Net fees and commission income 8 514,108 457,783
Dividend Income 9 21.080 13.873
Net trading income 10 80,159 180,323
Administrative expenses ik (1,387.113) (1.259,368)
Other operating expenses 12 (484,385) (409,886)
Impairment charges on credit losses 13 (166,019) (433.878)
Gain on sale of Subsidiaries 2/21 52,937 -
Gain on financial investments 3/20 (10,756) 11.301
Nert profit for the year before tax 2,173,920 1,698,514
Income tax expense 14 (793,993) (547.162)
Ner profit for the year 1,379,922 1,151,352
Basic earning per share in net profit for the year 15 6.07 5.106

The accompanying notes from (1) to (39) are integral part of these financial statements and are to be read together.
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Separate statement of comprehensive income

For the year ended 31 December 2021

Note 31 December 20211

31 December 2020

0 ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

No 000's EGP 000's EGP
Ner profit for the Year 1,379,922 1,151,352
Items thar are not reclassified to the profit and losses:

Change in fair value reserve of equity instruments at fair value through

25,358 920
other comprehensive income
Income tax related to items that are not reclassified to the profitor loss (5,70B) (207)
Items that are reclassified to profits and losses:
Changes in fair value reserve of investments in debt instruments (7.728) (4,503)
Income tax related to items thar are reclassified to the profits and losses 1.739 1.013
Total other comprehensive income for the year, net of tax 13,663 (2,777)
Total comprehensive income for the year, ner of tax 1,393,585 1,148,575

The accompanying notes from (1) to (39) are integral part of these financial statements and are to be read together.
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Separate statement of cash flows

For the year ended 31 December 2021

Mote 31 December 2021 31 December 2020
Ma. 000's EGP 000's EGP

Cash flows from operating activities

Met profit for the vear before tax 2173920 1,598,514
Adjustments to reconcile profits with cash flows from operating activities
Depreciation and Amorizanen of fved and intangible assers 2422 108.093 120.946
Charge / (release) impairment losses of financing and facilities 10 customers 9 165,939 433,455
Used financing provasion ik (66,7700 (2098, 3400
Charge / (release) of ather provigions 0 258431 234,391
Provisions no lenger required other than financing provisien 30 (45.115) {146,627k
Prowvisions used other than financing provision kL [11.135) (63390
Bonds' prermum and discount amortization 55998 (420,301
Foreign currency valuanion differences of financing provisions in foreign currencies ik (1.252) [4.8740
Fareign currency valuation differences of provisions in foreign currencies other than financing proviions 30 (2.953) 1585
Foseign currency valuation differences of due from banks provisions m forengn currencees (7} (440
Foreign currency valuation differences of finandcial insestments at FVOC in forgign currendies 159 560
Valuation differences for iinancial pisets balances in foreign currencies a AC 174 k|
Fareign currency valuation differences of financial imstrument at AC's provisions 73) (290w
Fareign currency valuation differences of subardinated financing - With coupon m (739) (14,8510
Foreign currency valuanon differences of subordinated financing - Zero coupon 28 (463) (92140
Foreign currency valuation differences of subordinated financing - Zera coupon - Equity 21.445 20309
Gan / {Losses) from valuation of ferward exchange contracis 15078 1.19%
Charge /{release) of impairment losses of due from banks 9 80 75
Charge /{release) of impairment losses of financial imaeurments ag AC 345
Charge /{release] of impairment losses of investments in subsidiaries and associares 10,756
Charge /{release) of impairment losees of other agsets 1045 7601
(Losses) / Gaing on sale of debt instruments at FVOCI (11.301k
Gains [ (Losses) on sale of investments in subsidiaries and associanes 320 (52.937)
(Losses) | Gains on sale of fooed assers 1 [365) (3,698
Gain [ (Losses) on sale of assers revered 1o bank 12 (9.450) (404
Dividends an equity instruments at PVOC (4,544) {1.393%
Dirvdends on financial imvestments in subsidiaries and associates (16.438) (12,4800
Amaortization of subordinated financing cost using effective interest rate method 20 35.348 33,183

Operaling profits belore changes in assets and liabilities resulting Irom operating activities 2635125 1627575

Her decrease (increase) In assets and Habilites
Due from banks with maturity more than 90 days 13 (1.269,250) (22066858
Treasury bills with marurity more than 90 days 587767 335025
Financing and facilities to customers and banks 19 (5.159.139) (9.342.1940
Onbver assers (439,560) (476,509
Due vo banks 25 1.EE5.525 403,845
fuxlmnrn'qll-;llml-\. il 12,978,396 115339313
Financial derivarives (1.285) 2.808
Other liabilities 159,380 (122.8288
Employees Benefits obligations 4517 45813
Income 1ax paid (526.335) {GT9.054k

Net Cash Hows generaied from operating aclivities 10,675,805 1,126,249
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Separate statement of cash flows - continued

For the year ended 31 December 2021

Mot 31 December 2021 31 December 2020
Ma. 000's EGP 000's EGP
Cash Nows lipm investing aclivities

Fayments for purchase of fixed assets and branches fixtures 24 (60.429) {103,592k

Proceeds from sale of foed asiens 1.05% 2700

Payments for purchase of intangible assers (42.001) (70050

Payments for purchase of financial investments at FYOCH (941,287) {115,000

Proceeds from TECOVErY of fimancral investments at FYOCI 886,088 138,097

Fayments for purchase of financial investments at amortized cost (9.429.893) (24783320

Proceeds from nec avery of fiancal investments at amaortized cost 1682134 25892112

Payments for purchase of imvestments in subsidianies and assaciates (34.658) (52.187h

Praceeds from recovery of imvestments in subsidiaries and aseociates B0 365 .
Proceeds from doadends income 27.080 13874
Het Cash flows (Used In) Investing activites T.B3T.545) (3008.333k
Cash f from i ' .

Proceeds (Paid) from subordinared flrunullg (52.342) 34,589
Paymer from dividends income (110.538) -
Hat cash Nows generated from financing activities {162.880) 54,589
Mot (decrease) inciease in cash and cash equivalents during the year 2675380 (18274950

Cash and cash equivalems ar the beginning of the year B.421.228 10.258.723
Cash and cash equivalents at the end of the year 1. 106,608 BA31.228
Cash I . .

Cash and due from CBE 16 B.0BE 337 48630304

Diue from banks 17 4875265 3713575
Treatury hille 11.527 484 10,570,345

Due from banks with malunity more than three momhs from date of acguisitien (4.484.350) (3215100
Treasury bills with marurity more than three months from date of acquisition (G.680.128) {7.267.895k
Cazh and cash rqunl.ﬂru!:. at end of the yea 11,106, b0 BAI1 220

The accompanying notes from (1) to (39) are integral part of these financial statements and are to be read together.
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Statement of proposed dividends

For the year ended 31 December 2021

31 December 2021

31 December 2020

0 ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

000's EGP 000's EGP

Net profit for the year (based on income statement) 1,379,922 1,151,352

Add / (Deduct):

Gain on sale of fixed assets ransferred o capiral reserve according to law provisions (365) (3.698)

Change in general banking risk reserve (401.618) (49.216)

Items transferred to retained earnings 35,348 33,283

Net distributable profits for the year 1,013,287 1,131,721

Add / {Deduct):

Rerained losses at the beginning of the year 735,189 (228.611)

Toral 1,748,476 903,110

To be distributed as follows:

Legal reserve 5% 68.978 57.383

Banking system development fund 10,133 9.031

Employees’ share 10% 137.956 90.311

Board of directors remuneration 17,437 11,196

Retained earnings at the end of the year 1,513,972 735,189

Toral 1,748,475 903,110

ADIB | ANNUAL REPORT 2021

Notes to the separate financial statements

For the year ended 31 December 2021

1- General information

Abu Dhabi Islamic Bank - Egypt (formerly National Development Bank - a joint stock company) was incorporated as an Egyptian joint
stock company under Law No. 43 of 1974 and its executive regulations in the Arab Republic of Egypt. The main office of ADIB is located
at Cairo Governorate, 9 Rustom Street - Garden City. ADIB is listed on the Egyptian Stock Exchange.

Abu Dhabi Islamic Bank - Egypt - an Egyptian Joint Stock Company is subject as a financial institution to the supervision and control of
the Central Bank of Egypt, and ADIB complies with the provisions of Islamic Sharia'a in products provided to its clients, whether the
products are investment deposits, Islamic investment Sukuk or savings accounts. ADIB also fulfils the client's various funding needs by
offering a variety of options such as: Murabaha (Cost-Plus), Musharaka (Joint Ventures) and Ejara (Leasing), as well as, providing Islamic
options for letter of guarantee, letter of credit and covered cards. ADIB has its own Fatwa and Shari'a Supervisory Committee, which is
composed of Shari‘ajurists, qualified with banking, legal and economic knowledge, in order to issue fatwas and legal rulings on all aspects
of existing and new Islamic banking transactions.

ADIB was registered in the Commercial Register on 3 April 2013 by changing the bank name from National Development Bank to Abu
Dhabi Islamic Bank - Egypt.

Abu Dhabi Islamic Bank - E&ypt -an Egyptian Joint Stock Company provides corporates, retail banking and investment services in the Arab
Republic of Egypt through 70 branches, delegates and agencies employing 2094 employees on the date of the interim financial

statements.
These financial statements for the year ended 31 December 2021 were approved by the Board of Directors on 17 February 2022.

Important Definitions

The following terms are used in the separate financial statements and their definitions are as follows:

Murabaha
Itis a contract under which ADIB sells to the customer in-kind asset, a commodity or shares owned and held by ADIB (real or judgement)

for a selling price consisting of the purchase cost and an agreed profit margin.

Ejara
Itis a lease contract thereby ADIB (the lessor) rents a specific in-kind asset or service (owned or leased by ADIB) or entitled for a specified
period and in return for fixed rental instalments. Ejara may be ended for in-kind asset by ownership of the lessee for the leased asset

under an independent contract to transfer the ownership.

Mudaraba

Itis a contract between ADIB and the client whereby one of the two parties (the money owner) provides a sum of money to the other
party (Mudarib) which invests the sum in a particular project or activity and distributes the profit between the parties according to the
agreed shares in the contract. Mudarib bears the loss in case of infringement or default and / or violation of any of the terms of the

Mudaraba contract; otherwise, the owner bears such loss.

Wakala

Itis a contract between ADIB and the client whereby one of the two parties (the Principal) provides for the other party (Agent) a certain
amount of money and authorized to invest according to a certain terms and conditions. The Agent's commission is limited as pera lump
sum basis that may be added to the amount of a certain percentage of profit expected as incentive profit to the Agent for good
performance. The Agent bears the loss in the event of infringement, default or violation of any of the terms and conditions of the Power

of Attorney contract, otherwise the Principle bears it.

Sukuk
They are value equivalent documents that represent common shares in the ownership of a certain asset (leased, will be leased, whether
existing or described in the future) or in the ownership of rights arising from the sale of an existing asset after being owned by the Sukuk

holders, the ownership arising from the assignment, or the ownership of projects that are managed on Mudaraba or Company basis. In
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Notes to the separate financial statements

For the year ended 31 December 2021

all such cases, Sukuk holders are the owners of their common share of the leased assets, the rights or goods arising from the assignment

or the assets of the Company's projects or the Mudaraba.
2- Basis of preparation of the financial statements

These separate interim financial statements have been prepared in accordance with the rules of Central Bank of Egypt (CBE) of the
preparation of the banks' financial statements and the principles of recognition and measurement as approved by its board of directors
on 16 December 2008, pertaining to the issuance of interim financial statements by the Egyptian banks during 2019 according to the
rules of preparation and presentation of financial statements of banks, as well as, the recognition and measurement basis issued by the
(CBE) dated on that date after being affected by the application of the requirements of IFRS (9) "Financial Instruments" in light of the
instructions issued on 26 February 2019, and in light of the revised Egyptian Accounting Standards (EAS) issued during the year 2015
and its related amendments and the provisions of local laws and in light of the Egyptian laws and regulations related to the preparation

of these separate financial statements.

The financial statements of ADIB had been prepared till 31 December 2018 using the rules for the preparation and presentation of the
financial statements of banks and the recognition and measurement principles issued by (CBE) on 16 December 2008. However, as from
1 January 2019 and based on the instructions issued by the (CBE) relevant to preparation of the financial statements of banks in the
accordance with the requirements of (IFRS 9) "Financial Instruments" as of 26 February 2019, the management has modified certain

accounting policies to conform to those instructions. The following note details the changes in accounting policies.

Amendments to the rules of preparation and presentation of the financial statements of (ADIB) issued by the (CBE) on 16

December 2008 under the instructions of (CBE) issued on 26 February 2019.

IFRS 9 - Financial Instruments

As of 1 January 2019, ADIB has applied IFRS (9) - Financial Instruments s formally after being trail applied in 2018, which was issued by
the (CBE) in July 2014. Requirements of said Standard materially differ from EAS No. (26) “Financial Instruments - Recognition and
measurement”, in particular, with regard to the classification, measurement and disclosure of financial assets and some financial

liabilities. Below is a summary of main changes in accounting policies of ADIB due to applying the Standard:

Classification of financial assets and financial liabilities:

On initial recognition, financial assets are classified as either at amortized cost or at fair value through other comprehensive income or
fair value through profit and loss.

Financial assets are classified according to the business model in which they are managed and their contractual cash flows.

Afinancial asset is measured at amortized cost upon fulfilling the following two conditions and not measured at fair value through profit

and loss:

- Theassetis retained in a business model intended to hold assets to collect contractual cash flows
- The contractual terms of the financial assets resultin cash flows on specific dates which are only principal payments and interest

on the principal amount due.
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For the year ended 31 December 2021

Debt instruments are measured at fair value through other comprehensive income only if the following conditions are fulfilled and are
not measured at fair value through profit and loss:
- Theassetis retained in a business model whose objective has been achieved through the collection of contractual cash flows
and the sale of financial assets
- The contractual terms of the financial assets resultin cash flows on specific dates that are only principal payments and interest

on the principal amount due.

Upon initial recognition of investment in shares not held for trading, ADIB may choose irrevocably to measure subsequent changes in
fair value within other comprehensive income. This option is made on each investment separately.

All other financial assets are classified as at fair value through profit or loss.

In addition, upon initial recognition, ADIB may irrevocably determine a financial asset that fulfils the requirements for measurement at
amortized cost or at fair value through other comprehensive income, as being at fair value through profit or loss, in case that such

application may essentially cancel or reduce the accounting mismatch that may arise otherwise.
Evaluation of business model:

ADIB evaluates the objective of the business model in which the asset is held at the portfolio level as this reflects the best way to conduct
the business and to provide information to the management. The information to be considered include:

- The stated policies and objectives of the portfolio and the practical mechanism of those policies. To determine, in particular,
whether the management strategy focuses on earning contractual interest income, matching the duration of financial assets
with the duration of the financial liabilities that fund such assets or realizing cash flows through the sale of assets;

- How to evaluate performance of the portfolio and submit report in this regard to the management of ADIB

- Risks affecting performance of the business model and financial assets held in this business model and how to manage these
risks

- The number, volume and timing of sales in previous periods, the reasons for these sales and their expectations of future sales
activity. However, information on sales activity is not considered separately, but rather as part of a comprehensive assessment

of how to achieve ADIB's stated objective of managing financial assets and how to achieve cash flows.

Financial assets held for trading or which its performance is evaluated based on fair value are measured through profit or loss because
such assets are not held for the purpose of collecting contractual cash flows only and are not held to collect contractual cash flows with

the sale of financial assets.
Impairment of financial assets:

In accordance with the (CBE) instructions issued on 26 February 2019, IFRS (9) replaces the realized loss model contained in the CBE's
instructions issued on 16 December 2008 with the expected creditloss model. The new impairment model is applied to all financial assets
in addition to certain funds commitments and financial guarantee contracts.

Under IFRS (9), credit losses are recognized earlier than what is required under the CBE's instructions issued on 16 December 2008. ADIB
applies a three-stage approach to measure expected credit losses on financial assets recognized at amortized cost and debt instruments
at fair value through other comprehensive income. Assets are transferred among the following three stages based on the change in credit

quality since its initial recognition.
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Notes to the separate financial statements

For the year ended 31 December 2021

Stage 1: Expected credit loss over 12 months

Stage (1) includes financial assets upon initial recognition without involving a substantial increase in credit risk since initial recognition
or involving relatively low credit risk.

For these assets, expected credit losses are recognized over 12 months and profit is calculated on the total book value of the assets
(without deduction of the credit provision). The expected 12-month credit loss is the expected credit loss that may result from potential

failures within 12 months after the date of financial statements.
Stage 2: Expected credit loss over life - with no impairment of credit value

Stage (2) includes financial assets that have substantially increased credit risk since initial recognition without objective evidence of
impairment. The expected credit loss over the life of the asset is recognized but the interest on the total carrying value of the assets
continues to be calculated. The expected credit loss over life is the expected credit losses arising from all possible defaults over the

expected life of the financial instrument.
Stage 3: Expected credit loss over life — impairment of credit value

Stage (3) includes financial assets that have objective evidence of impairment as of the financial statements date. For these assets,

expected credit losses over the lifetime are recognized.
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3- Summary of accounting policies
The following are the most significant accounting policies used in the preparation of the financial statements. These policies have been
consistently followed for all presented periods, except for re-measurement of financial assets and recognition of profits and losses arising

during the comparative period.
(A) Investment in subsidiaries and associates

A/1 Subsidiaries
Subsidiaries are entities that ADIB has the ability to directly or indirectly control its financial and operating policies, and ADIB usually has
ownership share that exceeds one-half of the voting rights. This takes into consideration the impact of the future voting rights, which can

be exercised or converted at the current time when evaluating ADIB’s ability to control the subsidiaries.

A/2 Associates

Associates are all entities in which ADIB has directly or indirectly significant influence, which does not reach the limit of control, and ADIB
usually owns between 20% and 50% of the voting rights.

The purchasing method is used by ADIB to account for the acquisition of companies. Acquisition cost is measured at fair value or the
consideration provided by ADIB for the assets of purchase and/or issued equity instruments and/or liabilities incurred by ADIB and/or
liabilities assumed by ADIB on behalf of acquiree, at the date of exchange plus any costs directly attributable to the acquisition. Net assets
including identifiable contingent liabilities are measured at their fair values at the acquisition date. Irrespective to the existe nce of non-
controlling interests, the excess in acquisition cost over ADIBs’ share of the fair value in the net assets acquired is considered as goodwill.
If the acquisition cost is less than the fair value of the net assets, the difference is recognized directly in the statement of income within
the item "Other operating income / (expenses)”.

Associates and subsidiaries at ADIB's separate financial statements are accounted for using the cost method. According to this method,
investments are recognised at the cost of acquisition, including goodwill, less any impairment loss. Dividends are recognised in the

statement of income, when the dividends are approved to be distributed and ADIB's right of collection is established.

(B) Operating Sectors

The operating sectors participating in ADIB's business activities are reported in line with the internal reports submitted to ADIB's
department Chief Operating Decision Maker, considering that the management represented in the Board of Directors, the Executive
Management and the relevant committees / or its designee at the foreign branches is responsible for making operational decisions about

the resources to be allocated to the operating sectors and assessing their performance.
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For the year ended 31 December 2021

Summary of accounting policies — continued

(C) Sectors reporting

An activity sector is a group of assets and processes associated with the provision of products or services that are characterized by risks
and benefits and differ from those of other sectors of activity. The geographical sector is engaged in the provision of products or services
within a single economic environment with risks and benefits that are related to geographical sectors operating in a different economic
environment.

ADIB is divided into two main sectors: Corporate Banking Services and Retail Banking for Individuals. In addition, the Corporate Centre
is a central funding department for ADIB's core business. For the dealings of the department of transactions, investment activity and other
non-core activities, they are reported within the Corporate Banking Services

For the purpose of sectors reporting in accordance with the classification of geographic regions, the Sector's profits, losses, assets and
liabilities are presented on a basis of branches’ locations.

Based on the fact that ADIB (ADIB - Egypt) does not have an entity to register abroad, the sectors reports present, unless otherwise stated
in a certain disclosure, all ADIB's investments in equity instruments and debt instruments issued by foreign institutions, as well as, credit

facilities granted by ADIB to foreign parties based on the location of the local branch in which such assets are registered.

(D) Foreign currency translation

D/1 Functional and presentation currency

The financial statements of ADIB are presented using the currency of the primary economic environment in which ADIB exercises its
business (the functional currency). ADIB's financial statements are presented in Egyptian pounds, which is ADIB's functional and

presentation currency.

D/2 Transactions and balances in foreign currencies

ADIB keeps its accounting records in Egyptian pound. Foreign currency transactions during the financial period / year are translated using
the exchange rates prevailing at the date of the transaction. All monetary assets and liabilities balances in foreign currencies at the end of
the financial year are re-translated based on the exchange rates prevailing at that date. Foreign exchange gains and losses resulting from

settlement of such transactions and translation differences are recognised in the statement of profit and loss under the following items:

® Nettradingincome or netincome from financial instruments classified at fair value through profit or loss for trading assets / liabilities

or those classified at fair value through profit or loss based on classification of the asset or liability.

® Within other comprehensive income items of equity with regard to Islamic futures exchange contracts / Islamic currency swap

contracts as qualifying hedge (eligible) for cash flows or as qualifying hedge for net investment.

® Within other comprehensive income items of equity for financial investments of equity instruments at fair value through other
comprehensive income.

® Other operating income (expenses) for the remaining items.
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For the year ended 31 December 2021

Summary of accounting policies - continued

Changes in the fair value of monetary financial instruments in foreign currency classified as investments at fair value are analysed within
the other comprehensive income through differences from changes in amortised costs of the instrument, differences from changes in the
prevailing exchange rates, and differences from changes in the fair value of the instrument. Differences related to changes in the
amortised cost are recognised into statement of profit and loss under funds and similar revenues, and those related to the changes in the
exchange rates under other operating income (expenses). Differences from changes in the fair value (fair value reserve/ financial

investments at fair value through other comprehensive income) are recognised within equity of comprehensive income items.

Valuation differences result from non-cash items include profit and loss from change in fair value such as equity instruments at fair value
through profit and loss. Valuation differences result from equity instruments classified as financial investments at fair value through

comprehensive income statement are recognised in statement of other comprehensive income.

A) Financial assets and financial liabilities

C/1. Initial recognition and measurement

ADIB conducts initial recognition of financial assets and liabilities on the date on which ADIB becomes a party to the contractual
conditions of financial instrument.

The financial asset or liability is initially measured at fair value. With regard to asset or liability that is not subsequently measured at fair
value through profit and loss, it would be measured at fair value plus cost of transaction that is connected directly with acquisition or

issuance.

C/2. Classification

Financial assets - Applicable Policy as of January 1, 2019

®  Upon initial recognition, ADIB classifies the financial assets into financial assets at amortised cost, financial assets at fair value
through statement of other comprehensive income or at fair value through profit and loss.

® Thefinancial assetis measured atamortised cost upon fulfilment of the following two conditions and when it has not been allocated
by Bank’s management upon initial recognition at fair value through profit and loss:
- Thefinancial asset is held within a business model whose purpose is to hold financial asset to collect contractual cash flows.
- The contractual conditions of financial asset result, on specific dates, in contractual cash flows for the asset and is represented

only in the principal amount of the financial instrument and the interest.

®  The financial asset is measured at fair value through other comprehensive income upon fulfilment of the following two conditions
and when it has not been allocated upon initial recognition at fair value through profit and loss:
- Thefinancial assetis held within a business model whose purpose is to collect contractual cash flows and sell the financial asset.
- The contractual conditions of financial asset result, on specific dates, in contractual cash flows for the asset and is not represent

only in the principal debt and the interest.

ADIB | ANNUAL REPORT 2021



o ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E o ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements Notes to the separate financial statements

For the year ended 31 December 2021 For the year ended 31 December 2021

®  Upon initial recognition of an equity instrument not held for trading, ADIB can take irrevocable option to present subsequent Summary of accounting policies - continued

changes in fair value through statement of other comprehensive income. Such option is adopted for each investment individually. Business model valuation

®  Other outstanding financial assets are classified as financial investments at fair value through profit and loss. 1) Debtinstruments and equity instruments are classified and measured as follows:

®  Furthermore, ADIB may, upon initial recognition, irrevocably allocate a financial asset as measured at fair value through profit or

loss despite of fulfilling the conditions of classifying as financial asset at amortised cost or fair value through statement of other Method of measurement as per the business model
comprehensive income, if so materially prevents or reduces the conflict that may arise in accounting measurement. Instrument X Fair value through other comprehensive income
Amortised cost
Through comprehensive income Through profit or loss
Equity One-time option upon initial recognition Normal transaction for
instruments - Irrevocable equity instruments
Debt Business model of assets Business model of assets held to collect Business model of assets
instruments held to collect contractual contractual cash flows and sale held for trading
cash flows

2) ADIB prepares, documents and approves Business Model(s) in compliance with IFRS 9 requirements to reflect ADIB's strategy made

for managing financial assets and its cash flows as follows:

Financial asset Business model Principal characteristics

® The objective of the business model is to retain financial assets to

collect the contractual cash flows represented in the principal amount
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Financial assets at

amortised cost

Business model of
financial assets held
to collect contractual

cash flows

of the investment and the interests.

Asale is an exceptional contingent event for the purpose of this model
and under the terms of the Standard comprising deterioration in the
creditworthiness of the issuer of the financial instrument.

Lowest sales in terms of periodic and value.

A clear and reliable documentation process for the justifications of each
sale and its conformity with the requirements of the Standard are

conducted by ADIB.

Financial assets at fair
value through other

comprehensive income

Business model
Business model of
financial assets held
to collect contractual

cash flows and sale

Both the collection of contractual cash flows and sale are
complementary to the objective of the model.
High sales (in terms of turnover and value) compared to the business

model held for the collection of contractual cash flows

Financial assets at fair
value through profit

and loss

Other business
models, which
include (trading -
management of
financial assets
based on fair value -
maximising cash

flows through sale)

The objective of the business model is not to hold the financial asset for
the collection of contractual cash flows or hold the financial asset to
collect contractual cash flows and sale.

The collection of contractual cash flows is a contingent event for the
objective of the model.

Management of financial assets by the management at fair value

through profit and loss to avoid accounting inconsistencies.
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Summary of accounting policies - continued

ADIB evaluates the purpose of business model at the level of portfolio in which the financial asset is held to reflect the method of
management and supplying information. Such information, which is taken into consideration when evaluating the business model,

includes the following:

Documented approved policies and portfolio’s objectives and application of such policies in the real world. In particular, whether
the management’s strategy focuses only upon collection of contractual cash flows and holding a definite interest rate to compare

maturity dates of financial assets with maturity dates of liabilities that fund such assets or generates cash flows from sale of assets.
Way of evaluating and reporting on portfolio’s performance to senior management.

Risks that affect business model performance including nature of financial assets held in such model and the way of managing such

risks.
Way of evaluating the performance of business managers (fair value and/or interest on portfolio).

Periodic, value and date of sale transactions in previous periods, reasons of such transactions, and forecasts regarding future sale
activities. However, information regarding sale activities is not taken into consideration separately but as a part of a whole

comprehensive valuation of how to achieve ADIB's objective from managing the financial assets and how to generate cash flows.

The financial assets held for trading, or managed and its performance valued on basis of fair value are measured at fair value through
profit and loss since they are not held to collect contractual cash flows or to collect contractual cash flows and sell financial assets

together.

Valuation of whether the contractual cash flows of an asset represent payments restricted upon principal amount of

instrument and interest

For purpose of this valuation, ADIB identifies the principal amount of financial instrument as the fair value of financial asset upon
initial recognition. Further, ADIB identifies the interest as time value for money and credit risks related to the principal amount
during specific period and other main finance risks and costs (such as liquidity risks and administrative costs) in addition to profit

margin.

In order to evaluate whether the contractual cash flows of the asset are represented in payments restricted upon the principal of
financial instrument and interest, ADIB takes into its consideration the contractual conditions of the instrument. This includes
valuation of whether the financial asset includes contractual conditions that may change date or amount of contractual cash flows

which resultin breach of this condition. In order to carry out such valuation, ADIB takes into consideration the following matters:
Potential events that may change the amount or date of cash flows.

Specifications of financial leverage (interest rate, terms, currency type ...).

Terms of accelerated payment and term extension.

Terms that may limit ADIB's ability to claim cash flows from certain assets.

Specifications that may be amended for time value of cash (periodically repricing interest rate).
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Summary of accounting policies - continued

Financial liabilities - Applicable policies as of January 1, 2019

Upon initial recognition, ADIB classifies financial liabilities into financial liabilities at amortised cost and financial liabilities at fair
value through profit and loss according to purpose of bank’s business model.

All financial liabilities at fair value are initially recognised on the date when ADIB becomes party to contractual conditions of
financial instrument.

Classified financial liabilities are subsequently measured at amortised cost based on amortised cost by using effective interest
rate.

Financial liabilities at fair value through profit and loss are subsequently measured at fair value and change in fair value related
to change in credit rating degree of ADIB is recognised in statement of other comprehensive income whilst the outstanding

amount from change in fair value is presented in profit and loss.

Reclassification

The financial assets are reclassified upon initial recognition only if ADIB changes business model of managing such assets.

In all cases, reclassification between financial liabilities at fair value through profit and loss and financial liabilities at amortised

cost are not conducted.

C/3. Exclusion

1-

Financial assets
The financial asset is excluded when the effective period of contractual right to obtain cash flows from financial asset expires or
ADIB transfers the right to receive contractual cash flows in a transaction whereby the risks and benefits associated materially

with ownership are transferred to another party.

When a financial asset is excluded, difference between asset’s book value (or book value allocated to part of the excluded
principal) and total of received consideration (including any new asset obtained less any new commitment incurred) and any
consolidated profitand loss has been previously recognised in the fair value reserve of financial investments at fair value through

statement of other comprehensive income is recognised in statement of profit and loss.

As of 1 January 2019, any accumulated profit or loss recognised in statement of other comprehensive income related to investing
in equity instruments allocated as investments at fair value through statement of other comprehensive income are not recognised
in profitand loss upon disposal of such asset. Any share resulted or held from the asset qualified for disposal (eligible for disposal)

is recognised as separate asset or liability.

When ADIB makes transactions whereby it transfers assets that have been previously recognised in statement of financial
position, but materially held most of risks and benefits associated with the transferred asset or part of it. In such cases, the

transferred asset is not excluded.

In respect of transactions in which ADIB does not materially hold or transfer all risks and benefits associated with asset ownership

and hold control over the asset, ADIB continues to recognise the asset within the limitation of its continuous commitment to
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financial asset. The continuous commitment of ADIB to the financial asset is determined based on ADIB'’s exposure to the changes

in the value of transferred asset.

® |n some transactions, ADIB holds the commitment to provide transferred asset in return for commission. Thereupon, the
transferred asset is excluded if it meets the exclusion conditions. An asset or liability to provide service is recognised if the service

commission is higher than the appropriate amount (asset) or less than the appropriate amount (liability) to perform the service.
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Summary of accounting policies - continued

2-

Financial liabilities

ADIB excludes financial liabilities when the financial liability is disposed of or cancelled or its term set forth in the contract expires.

C/4. Adjustments to financial assets and financial liabilities

1-

B)

0

Financial assets

If the terms of a financial asset are amended, ADIB evaluates whether the cash flows of adjusted asset are materially different. If
the cash flows materially differ, the contractual rights of cash flows from the original financial asset are considered expired and
hence the original financial asset is excluded and the new financial asset is recognised at fair value and the value resulting from
adjusting aggregate book value is recognised as profits or losses under profits and losses. On the other hand, if such adjustment has
occurred due to financial difficulties of the borrower, the profits have to be deferred and presented with aggregate impairment

losses whilst losses have to be recognised in the statement of profit and loss.

If the cash flows of adjusted asset recognised at amortised cost do not materially differ, the adjustment will not result in the

exclusion of the financial asset.

Financial liabilities
ADIB may adjust a financial liability when its terms are amended and the cash flows of adjusted liability will materially differ. In
such case, a new financial asset is recognised according to the amended terms at fair value. The difference between book value of

old financial liability and new financial liability is recognised in accordance with amended terms in the profit and loss.

Offsetting financial assets and liabilities
Financial assets and liabilities are offset when there is a legally enforceable right to offset the recognised amounts and there is an

intention to settle on a net basis or realise the asset and settle the liability simultaneously.

An offset is made only between revenues and expenses, if permitted in accordance with the amended Egyptian Accounting
Standards, or profit or loss result from similar groups because of trading activity or the result of translation differences of the
balances of assets and liabilities of monetary nature into foreign currency or the result of profits (losses) from foreign currency

operations.

Measurement of fair value

ADIB sets the fair value on basis that it s the price that will be obtained for the sale of an asset or will be paid for transfer of a liability
in atransaction made between the participants in the market on measurement date taking specifications of the asset or liability into
consideration when measuring the fair value if the participants in the market took such specifications into consideration when
pricing the asset and/or liability on measurement date as such specifications include status and position of the asset and restrictions

upon sale or use of the asset as per the perspective of participants in the market.
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® ADIB uses market methodology to determine fair value of financial assets and liabilities as such methodology uses other relevant
prices and information result from market transactions that include assets or liabilities or set of assets and liabilities and are typical
or comparable. Accordingly, ADIB uses valuation methods that are in consistent with market methodology such as market multiples
derived from comparable sets. Thereupon, itis required to opt for the appropriate multiplier within range using personal judgement

taking into consideration both quantitative and qualitative factors of the measurement.

® When it cannot be relied upon the market approach to determine the fair value of a financial asset or financial liability, ADIB uses
the income approach to determine fair value whereby future payments such as cash flow or income and expenses are transferred

to current amount (discounted) so that the fair value measurement reflects current market expectations about future payments.

® When it cannot be relied upon market approach or income approach to determine the fair value of a financial asset or financial
liability, ADIB uses the cost method to determine fair value in order to reflect the amount currently claimed to replace the asset in
its current state (the current replacement cost) so that the fair value reflects the cost incurred by the participant in the market as a
buyer of acquiring an alternative asset of similar benefits since the participantin the market as a buyer will not pay for an asset more
than the amount that replaces benefit of the asset.

® The measurement method of financial assets and liabilities at fair value are set below in the financial statements within the

hierarchy of the fair value, based on the input levels that are considered to be significant to the fair value measurement as a whole

- Level 1-Inputs of quoted prices (unadjusted) in active markets for identical assets or liabilities, which ADIB can have access to at

the date of measurement.

- Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or

indirectly.
- Level 3 - Unobservable inputs of the asset or the liability.

The following table shows the change in the measurement methods of the fair value of financial assets at 31 December 2021, compared

to the comparative figures at 31 December 2020

000's EGP
31 December 20211 Level One Level Two Level Three Total
Financial investments in debt instruments 101,440 9,176,324 - 9,277,764
Mutual funds certificates - - 21,302 21,302
Equity instruments - = 94,165 94,165
31 December 2020 Level One Level Two Level Three Total
Financial investments in debt instruments 51,631 7,945,355 - 7,996,986
Mutual funds certificates - - 19,432 19,432
Equity instruments - - 69.484 69,484
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Summary of accounting policies - continued

(X/1) Financial instruments at level 1

The fair value of financial instruments traded in active markets is based on quoted prices at the date of statement of financial statements.
The market is deemed active when the items in the market are similar and there are usual buyers and sellers willing to deal at any time
normally. ADIB has used the declared quoted price to determine the fair value of this level. The instruments included in Level 1

comprise investments held for trading in the stock exchanges.

(X/2) Financial instruments at level 2

The fair values of financial instruments that are not traded in an active market is determined by using valuation techniques. These
valuation techniques depend on the use of observable inputs of the asset or the liability directly or indirectly. The fair value method is
included in the second level if all significant inputs are observable throughout the period of the financial asset or liability. If an important

input is not observable, the financial instrument will be included in the third level.

Specific valuation techniques used to determine fair values of financial instruments include:

® Quoted prices for similar assets or liabilities in active markets.
® Interest rate swaps by calculating the present value of the estimated future cash flows based on observable interest curves.

® The fair value of forward foreign exchange contracts is determined using the current value of the expected cash flows by using the

future foreign exchange of the currency of contract.

® Analysis of deducted cash flows to determine fair values of other financial instruments.

D) Financial derivatives instruments and hedge accounting

Derivatives are recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at
their fair value. Fair value is obtained from market prices quoted in active markets, recent market transactions or valuation techniques
such as discounted cash flow models and options pricing models, as the case may be. All derivatives are presented within the assets if

the fair value is positive, or within obligations if the fair value is negative.

Embedded derivatives contracts are not separated when the derivative is associated with a financial asset and therefore all embedded

derivatives contract are classified with the financial asset associated therewith.
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Summary of accounting policies - continued
The method of recognition of profit and loss arising from changes in fair value is based on whether the derivative is designated as a

hedging instrument and the nature of the hedged item. ADIB allocates certain derivatives as any of the following:

1. Fairvalue risk hedges for assets and liabilities recognised or confirmed commitments (fair value hedges).
2. Hedges of future cash flows risks expected to be substantially attributable to a recognised asset or liability, or attributable to a

forecasted transaction (cash flows hedges).

Hedge accounting is used for derivatives allocated for such purpose if they meet requirements eligible for accounting as hedge
instruments.

At the inception of the transaction, ADIB documents the relationship between hedged items and hedging instruments as well as the
objectives of risk management and strategy of entering into various hedge transactions. ADIB also documents, at the inception of the
hedge and on an ongoing basis, the estimate of whether the derivatives used in hedge transactions are effective against the changes in

the fair value or cash flows of the hedged item.

D/1. Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as hedges of changes in fair value risks are recognised in the

statement of profit and loss, together with any changes in the fair value that are attributable to the risk of hedged asset or liability.

The effective changes in fair value for interest rate swaps and relevant hedged items is retrospectively recognised in “net interest
income” item. Whilst the effective changes in fair value for future currency contracts is recognised in “net income of financial
investments at fair value through profit and loss” item.

Non-effective in all contracts and relevant hedged items included in the previous paragraph is recognised in “Net income of financial
investments at fair value through profit and loss” item

If the hedge no longer meets the criteria for hedge accounting, the adjustment to book value of a hedged item that is accounted for
using the amortised cost method should be amortised by charging it to profit or loss over the period to maturity. Adjustments made to

the book value of the hedged equity instrument are included within equity until they are disposed of.

D/ 2. Cash flow hedges

The effective portion of changes in the fair value of designated derivatives qualified for cash flow hedges are recognised in statement
of other comprehensive income. Profits and losses related to non-effective portion are immediately recognised in “Net income of
financial investments at fair value through profit and loss” item.

Amounts accumulated in statement of other comprehensive income are carried to statement of profit and loss in the same periods in
which the hedged item has an impact on profit or loss. Profits or losses relating to the effective portion of the currency swaps and
options are taken to the "net income of financial investments at fair value through profits and losses".

When a hedging instrument matures or is sold, or if hedging no longer meets the conditions for hedge accounting, profits or losses
accumulated in other comprehensive income at that time is retained in other comprehensive income items and recognised in the
statement of profit and loss when the forecasted transaction is finally recognised. When a forecast transaction is no longer expected to

occur, profits or losses accumulated in other comprehensive income are immediately transferred to the statement of profit and loss.
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D/3. Derivatives that do not qualify for hedge accounting

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognised in the statement of profit
and loss under “net income of financial investments at fair value through profit and loss”. However, profits and losses arising from
changes in the fair value of derivatives that are managed in conjunction with financial assets and liabilities at fair value through profit

and loss are included in statement of profit and loss under ‘Netincome from financial instruments at fair value through profit and loss".
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Summary of accounting policies — continued

E) Interestincome and expenses

- Interest income and expense for all interest-bearing financial instruments, except for those classified as held for trading or
designated initially at fair value through profitand loss, are recognised in the statement of profit and loss within ‘interest of similar
funds and revenues' using the effective interest method.

- According to the effective interest rate method, the amortised cost of an asset or financial liability is calculated and allo cation of
income revenues or expenses interest is distributed throughout the life of related instrument. The effective interest rate represents
the rate used to discount future cash flows expected to be paid or collected during the expected life of the financial instrument,
or less time if appropriate in order to accurately determine the book value of an asset or financial liability. When calculating the
effective interest rate, ADIB estimates cash flows considering all contractual terms of the financial instrument (for example, early
payment options) but does not consider future credit losses. The calculation includes all fees paid or received between parties to
the contract that are considered as part of the effective interest rate. Also, the transaction costincludes any premiums or discounts.

- When funds or receivables are classified as impaired funds and debits, the related interest income is not recognised but is rather
carried off the financial statements in marginal records and is recognised under revenues according to cash basis as per the
following:

® When they are collected, after receiving all past due instalments for consumption and real estate funds for personal housing and
small funds for economic activities.

® For corporate funds, cash basis is also applied, where the interest subsequently calculated is given in accordance with the fund
scheduling contract, until 25% of the scheduling instalments are repaid and with a minimum of one year of regular repayment.
In case the customer continues to make payments on a regular basis, the interest calculated on the fund outstanding is recognised
in revenues (interest on regular scheduling balance) without marginal interest before scheduling which is not recognised as
revenues except after paying all the fund balance in the balance sheet before scheduling.

F) Feesand commission income

- Fees that are due for a banking process or fund service or a facility are recognised as revenues when the service is rendered. The
recognition of the fees and commissions income related to impaired funds or debts is suspended and they are carried in marginal
records off the balance sheet and are recognised under revenues according to the cash basis when interest income is recognised
in accordance with item (2-1). Fees that generally represent a complementing part of the financial asset effective rate are
recognised as adjustment to the effective interest rate.

- Commitment fees on funds are deferred when there is probability that funds will be used, as the commitment fees received by
ADIB represent compensation for the continuous interference to acquire the financial instrument. Subsequently, it is recognised
as adjustment to the effective interest rate on funds. If the commitment period passes without issuing the fund, the commitment
fees are recognised as income at the end of the commitment period. If there is no probability that these funds are used, the
commitment fees are recognized on the basis of the relative time distribution over the period of the commitment.

- Fees related to debt instruments measured at its fair value are recognised as income at initial recognition. Fees related to

marketing of syndicated funds are recognised as income when the marketing process is completed and the fund is fully used or if
ADIB kept its share of the syndicated funds using the effective interest rate as used by the other participants.
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G)

H)
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Fees and commissions arising from negotiation or participating in negotiation over a transaction in favour of another party -such
as arrangement to buy shares or other financial instruments or acquire or sell entities, are recognised in statement of profit and
loss upon the completion of the concerned transaction. Fees of management consultation and other services are usually
recognised on a time-apportion basis over the period of performing the service. Financial planning and custody services fees
provided on long periods are recognised over the period in which the service is provided.

Dividends income
Dividends on ADIB's investments in equity instruments and its equivalents are recognised in the statement of profit and loss

when the right to collect them is established.

Purchase and resale agreements & sale and repurchase agreements
Sold financial instruments under repurchase agreements are presented within assets in the treasury bills and other government
securities line item in the financial position. Differences between the sale and repurchase price are recognised as due interest

throughout the period of the agreements using the effective interest rate method.

Impairment of financial assets

Impairment losses from expected credit loss of subsequent financial instruments that are not measured at fair value are

recognised through profit and loss, which are:

Financial assets represent debt instruments.
Outstanding debts.
Financial guarantee contracts.

Commitments of funds and similar debt instruments.

Impairment losses are not recognised in investments value of equity instruments.
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affecting the

Summary of accounting policies — continued
future cash

® Debtinstruments related to retail banking products and small and micro sized enterprises flows of the
borrower
1) ADIB consolidates debt instruments related to retail banking products and small and micro enterprises on the basis of groups
S o ) Impaired If the borrower
with similar credit risk based on the type of banking product. financial defaults for N/A
) instruments more than 90
2) ADIB classifies debt instruments within the retail banking product group or small and micro enterprises into three stages based days to pay its
. . . N contractual
on the following quantitative and qualitative criteria: )
instalments
Classifying the Stage 1 Stage 2 Stage 3
financial
instrument
) Ma}r} /-}ddltl’o’nal ) Ma]r! Addltl.opal ) Ma!r] Additional
identifier identifier identifier identifier identifier
(Quantitative | (Qualitative | (Quantitative (Qualitative (Quantitative identifier
criteria) criteria) criteria) criteria) criteria) L.
(Qualitative
criteria)
Low credit risk No past dues Fall under
financial acceptable
instruments risk
Financial Past due for If the borrower
instruments on more than 30 encounte:cs Ene
which a days from the ?rlinorg ofthe
substantial date of the o | OW'.ng events
increase in maturity of atleast:
creditrisk contractual - The borrower
occurred instalments. submits a

request to
convert short-
term and long-
term
repayments
due to
negative
effects related
to the
borrower's
cash flows.

- Cancellation
of adirect
facility by
ADIB due to
the borrower’s
high credit
risk.

- Extension of
the deadline
for repayment
at the
borrower's
request.

- Pastdues are
frequent
during the past
12 months.

- Future adverse
economic/
legislative /
technological
changes
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Summary of accounting policies — continued

® Debtinstruments related to medium enterprises

1) ADIB consolidates debt instruments relating to medium enterprises on the basis of similar credit risk groups depending on
borrowing client unit (ORR).
2) ADIB classifies customers within each group into three stages based on the following quantitative and qualitative criteria:
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Notes to the separate financial statements

For the year ended 31 December 2021

Summary of accounting policies — continued

-A signiﬁcant increase
in the interest rate on
the financial asset as a
result of increased
credit risk

- Significant adverse
changes in the activity
and financial or
economic conditions
in which the borrower
operates.

- Request of
rescheduling.

- Significant adverse
changes in actual or
expected operating
results or cash flows.

- Future adverse
economic changes
affecting the
borrower's future cash
flows.

- Early signs of cash
flow/ liquidity
problems such as
delays in servicing
creditors / trade funds.

Classification Stage 1 Stage 2 Stage 3
of the
financial
instrument
Main Additional Main Additional identifier Main Additional
identifier identifier identifier (Qualitative criteria) identifier identifier
(Quantitative | (Qualitative | (Quantitative (Quantitative | (Qualitative
criteria) criteria) criteria) criteria) criteria)
Low credit No past dues Fall under
risk financial acceptable
instruments risk
Financial Past due for .
instruments more than 30 If the bqrrower is on the
on which a days from the V,VaICh,l'St, and/ or the
substantial date of financial instrument
increase in maturity of encounters at least one
credit risk the or more of the following
occurred contractual events:
instalments.
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Classification Stage 1 Stage 2 Stage 3
of the
financial
instrument
Main Additional Main Additional Main identifier Additional identifier
identifier identifier identifier identifier (Quantitative (Qualitative
(Quantitative | (Qualitative | (Quantitative (Qualitative criteria) criteria)
criteria) criteria) criteria) criteria)
Impaired If the borrower When the borrower
financial defaults for more fails to meet one or
instruments than 90 days to more of the
pay its contractual following criteria,
instalments indicating that the

borrower is facing
significant financial
difficulty.

- The death or
disability of the
borrower.

-The borrower
defaults financially.

- Initiate scheduling as
aresult of the
deterioration of the
borrower's
creditworthiness.

- Failure to comply
with financial
commitments.

- The disappearance
of the active market
of the financial
asset or one of the
financial
instruments of the
borrower due to
financial difficulties.

- Granting financiers
privileges related to
the borrower’s
financial difficulty,
which would not
have been granted
under normal
circumstances.

- The borrower may
be in bankruptcy or
restructuring due to
financial difficulties.

- If the borrower's
financial assets are
acquired ata
significant discount
that reflects the
credit losses
incurred.

- Financial assets that are created or acquired by ADIB and include a high rate of credit risk will be classified as ADIB's low-risk
financial assets at the initial recognition of stage 2 directly.
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Summary of accounting policies - continued

Measurement of expected credit losses

ADIB evaluates the portfolios of debt instruments on a quarterly basis at the portfolio level for all financial assets of individuals,
institutions, SME and micro-enterprises, and on a periodic basis with respect to the financial assets of institutions classified within
the watch list for the purpose of monitoring the credit risk related thereto. This evaluation is made periodically at the level of the
counterparty. Criteria used are periodically reviewed and monitored to determine the significant increase in credit risk by the
credit risk department.

At the date of the financial statements, ADIB estimates the impairment loss for financial instruments at a value equal to the
expected credit losses over the life of the financial instrument except for the following cases where the provision for impairment
losses is estimated at a value equal to the expected credit losses over the (12) twelve months:

Adebtinstrument that has been identified as having low credit risk at the financial statements date (debt instruments in the stage
(1)

Other financial instruments whose credit risk at the reporting date has not increased significantly since the initial recognition
(debt instruments in the stage (1)).

ADIB considers the expected credit losses to be a probability-weighted estimate of the expected credit losses, which are measured
as follows:

The expected credit losses on financial assets are measured at the stage (1) based on the present value of the total cash deficit
calculated on the basis of the historical probability of default scenarios, which are adjusted according to the average forecasts of
the scenarios of macroeconomic indicators for the future (12) twelve months multiplied by the value at default, taking into
account the expected recovery rates upon calculating the loss rate for each group of debt instruments with similar credit risk. As
expected credit losses take into account the amount and timing of payments, the credit losses arise even if the enterprise expects
full repayment but later on after the debt becomes payable under contractual terms. The expected credit losses over (12) twelve-
month period will be deemed a part of the expected credit losses over the life of the asset which result from defaults on a financial
instrument within (12) twelve months after the date of the financial statements.

The expected credit losses on financial assets are measured at the stage (2) based on the present value of the total cash deficit
calculated on the basis of the historical probability of default scenarios and adjusted by the average forecasts of macroeconomic
indicators for the life of the financial asset multiplied by the value at default, taking into account the expected recovery rates upon
calculating the loss rate for each group of debt instruments with similar credit risk.

Impaired financial assets at the financial statements date are measured as the difference between the total book value of the asset
and the present value of the expected future cash flows.

Commitments on funds and similar debt instruments are included in the calculation of value upon default. They are calculated
on the balances outstanding on the date of the financial statements after they have been converted into value in the event that
these commitments are used in the future.

Upon calculating loss rates, ADIB calculates the expected recovery rates from the present value of the expected cash flows either
from cash and in kind collateral; or historical or expected future payment rates as follows:

For debtinstruments classified in stage (1), itis taken into account the value of cash collateral and equivalents represented in cash
and other financial instruments that may be easily converted into cash within a short period of time (3 months or less) and without
any change (loss) in value as a result of credit risk after deducting 10% for the unexpected circumstances.

For the debt instruments classified in the stages (2) and (3), only the types of guarantees will be considered in accordance with
the rules issued by the (CBE) dated 24/5/2005 regarding the determination of the creditworthiness of the customers and
formation of the provisions, while the value of such guarantees will be calculated according to the rules of preparing and
presenting the financial statements of the banks, the recognition and measurement bases issued by the (CBE) dated 16 December
2008, after deducting 10% and 20% of the cash collateral and the present value of the future cash flows of the in-kind collateral,
respectively.
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Summary of accounting policies - continued

Measurement of expected credit losses - continued

For debt instruments held by banks operating outside Egypt, the probability rates of default are determined on the basis of the
credit rating of the headquarters of ADIB operating outside of Egypt in no more than the credit rating of the country of the
headquarters, taking into consideration the instructions issued by the Central Bank of Egypt on the risks of countries. The loss rate
is calculated at 45%.

As for the instruments held by the banks operating inside Egypt, the probability of default is calculated on the basis of ADIB's
classification by the external international rating institutions. The branches of the Egyptian banks abroad will be treated as the
headquarters. The branches of the foreign banks operating in Egypt will be treated as their headquarters, and the loss rate is
calculated at 45%.

For debt instruments issued by entities other than the banks, the probability of default is calculated on the basis of the rating of
the issuing entity for the financial instrument by the external international rating institutions in no more than the credit rating of
the issuing country in the case of external entities and the loss rate is calculated at 45%.

The impairment provision for financial assets recognised in the financial position is deducted from the carrying amount of the
financial assets at the time of the statement of financial position, while the provision for impairment relating to funds
commitments, financial guarantee contracts and contingent liabilities is recognised within other provisions for the liabilities in
the financial position.

For financial guarantee contracts, ADIB estimates the expected credit loss on the basis of the difference between the payments

expected to be made to the guarantee holder less any other amounts that ADIB expects to recover.

Transition from Stage 2 to Stage 1

ADIB does not transfer the financial asset from stage (2) to stage (1) unless all the quantitative and qualitative elements of the
stage (1) have been fulfilled and the total cash receipts from the financial asset are equal to or greater than the total amount of
the instalments due to the financial asset, if any, and the due proceeds and (3) three consecutive months pass when the

requirements are fulfilled.

Transition from Stage 3 to Stage 2

ADIB does not transfer the financial asset from stage (3) to stage (2) - including the scheduling - except after fulfilling all the

following conditions:

1) Fulfilling all quantitative and qualitative elements of Stage 2.

2) Repayment of 25% of the balances of the outstanding financial assets, including the set aside/ marginalised due interest, as the

case may be.

3) Regularity in paying the principal amount of the financial asset and its due interest for at least 12 continuous months.
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Summary of accounting policies - continued
Restructured financial assets:

- Ifthe terms of a financial asset are renegotiated or modified; or a new financial asset is replaced by a current financial asset due
to the financial difficulties of the borrower, an assessment is made as to whether the financial asset will be excluded and the

expected credit losses will be measured as follows:

® If restructuring does not result in the exclusion of the current asset, the expected cash flows from the adjusted financial asset will
be used upon calculating the cash deficit in the current asset. The expected credit losses are calculated over the life of the
instrument.

" Ifrestructuring results in exclusion of the current asset, the expected fair value of the new asset will be deemed as final cash flows
from the current financial asset upon exclusion. This value will be used to calculate the cash deficit from the current financial
asset, which is deducted from the expected date of the asset exclusion at the financial statements date using the original effective

interest rate of the current financial asset.

Presentation of the expected credit losses provisions in the statement of financial position

The provision for expected credit losses is presented in the statement of financial position as follows:

" Financial assets measured at amortized cost as a deduction from the total book value of the assets.

®  Financial commitments and financial guarantee contracts as a provision in general.

®  Whenthe financial instrumentincludes both the used and unused permissible limit of the instrument and ADIB cannot determine
the expected creditlosses of the unused portion separately, ADIB presents a provision for the loss of the used and unused portion,
and the aggregate amount will be presented as a deduction from the total book value for the used portion. Any increase in the
loss provision is presented on the total amount of the used portion as a provision of the unused portion.

® A provision for impairment of debt instruments at fair value through other comprehensive income is not recognized in the
statement of financial position because the book value of such assets is their fair value. However, the provision for impairment is

disclosed and recognized in the fair value reserve.

Debts write-off

- Debts are written off (in part or in whole) when there is no realistic possibility of repayment of the debt. Generally, when ADIB
determines that the borrower does not have the assets, resources or sources of income that may generate sufficient cash flows to
repay the debts that will be written off; however, the impaired financial assets may continue to be subject to follow-up in light of
ADIB's procedures to recover the due amounts. The deduction is charged to the impairment provision account for debts written
off, whether or not they have provision, and any collections for previously written off funds will be added to the provision of

impairment.
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Summary of accounting policies - continued

J) Intangible assets

R/1 Computer Software

Expenditure on upgrading and maintenance of computer software is recognized as an expense in the statement of profit and loss
in the period in which it is incurred. Expenditures directly incurred in connection with specific software are recognized as
intangible assets if they are controlled by ADIB and when it is probable that they will generate future economic benefits that
exceed its cost within more than one year. Direct costs also include the cost of the staff involved in upgrading the software in

addition to a reasonable portion of relative overheads.

The expenses which lead to the increase or expansion in the performance of computer software beyond their original
specifications are recognised as a development cost and are added to the original software cost, when all the following conditions

are fulfilled:

ADIB has the intention and the ability to complete and use that software.

Development-related expenditures can be reliably measured.

The computer software cost recognised as an asset is amortised over the expected useful life as follows:

Asset type Default Life / deprecation rate

Computer Software 3 years

R/ 2 Other intangible assets

K)

Other intangible assets comprise all intangible assets other than goodwill and computer software.

Other intangible assets are recognised at cost of acquisition and amortised on a straight-line basis or on the basis of expected
economic benefits over the estimated useful lives. Assets that do not have a definite useful life are not amortised, butimpairment

is tested annually and the impairment value (if any) is charged to the statement of profit and loss.

Fixed assets

Lands and buildings are primarily represented in head offices, branches and offices. All assets are presented at historical cost less

depreciation and impairment losses. Historical cost includes expenses associated directly with acquiring fixed assets items.

Subsequent costs are recognised in the asset’s carrying amount or are recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the asset will flow to the Bank and the cost can be measured reliably.

Maintenance and repair expenses are charged to other operating expenses during the period / year in which they are incurred.

Lands are not depreciated. Depreciation of other fixed assets is calculated using the straight line method to allocate their cost to

their residual values over their estimated useful lives, as follows:
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Asset type Default Life / deprecation rate
Buildings 20 years
Decorations and fixtures 20 years
Integrated automation systems and 5 years

equipment

Transportation 5years
Furniture & instalments 10 years
Other equipment 10 years
Portable devices / Mobiles 1years
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Summary of accounting policies — continued

Residual values and useful lives of fixed assets are reviewed as at the date of financial statements and are adjusted, if necessary.
Depreciable Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recovered. An asset’s carrying amount is written down immediately to its recoverable value if the asset’s carrying

amount exceeds its estimated recoverable amount.

The recoverable amount is the higher of the asset’s net sellingamount and value in use. Profits and losses on disposals from fixed
assets are determined by comparing net proceeds with carrying amount. Profits/ (losses) are included in other operating income

(expenses) in the statement of profit and loss.

L) Impairment of non-financial assets

— Assets that do not have definite life time are not depreciated and their impairment is reviewed annually. Impairment of
depreciated assets is examined when there are events or changes in circumstances that indicate that the book value may be
partially or wholly non-recoverable.

— Impairment loss is recognised and the asset value is deducted at the amount by which the asset’s book value increases over the
recoverable amount. The recoverable amount represents the higher of the asset’s net selling amount and value in use. For the
purpose of estimating impairment, the asset is grouped to the smallest possible cash generating unit. The non-financial assets are
reviewed for any impairment in order to determine if impairment can be reversed to the statement of profit and loss at the date
of each financial statement.

M) Leases

— Finance leases are accounted for in accordance with Law 95 of 1995 concerning Finance Lease if the contract grants the right to
the lessee to purchase the asset on a specified date and at a specified value; and the contract period represents at least 75 % of
the expected useful life of the asset, or the present value of the total lease payments represents at least 90% of the value of the
asset. Other leases are considered operating leases.

Y/1 Leasin
Finance lease contracts, lease costs including maintenance expense of leased assets are recognised under expenses in the
statement of profit and loss in the year / period incurred. If the Bank decides to exercise the right to purchase the leased assets,
the cost of this right of purchase is capitalised as an asset within the fixed asset and depreciated over the assets' expected
remaining useful life in the same way used with similar assets.

— Payments made under operating leases, less any discounts received from the lessor, are recognised as expense in the statement
of profit and loss on a straight-line basis over the period of the lease.

N) Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include balances due within three months from the
date of acquisition, which includes cash and balances with central banks other than the statutory reserve, and balances with banks

and other government notes.
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Summary of accounting policies - continued

0)

P)

Other provisions

Other provisions are recognised when there is a present legal or constructive obligation as a result of past events; it is probable

that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated.

Where there are a number of similar obligations, the outflow required for settlementis determined, taking into consideration the
group of obligations as a whole. The provision is recognised even if the likelihood of an outflow with respect to an item in the

group is minimal.
Provisions no longer required fully or partially are reversed in other operating income (expenses).

The current value of payments to settle the obligations that must be settled after one year from the financial position date using
an appropriate rate in accordance with the terms of settlement, without being affected by the prevailing tax rate, which reflects
the time value of money. If the settlement term is less than one year, the estimated value of the obligation is calculated unless it

has a material impact; otherwise, it is calculated at the current value.

Commitments of financing and financial guarantee contracts

Financial guarantees represent contracts in which ADIB is the guarantor or the guarantor of financing or overdrafts (mudaraba)
towards other entities. This requires ADIB to make certain payments to compensate the beneficiary for loss incurred due to default
of the debtor when payment is due in accordance with the terms of the debt instrument. These financial guarantees are given to

banks, financial institutions and other entities on behalf of ADIB's customers.

Commitments on financing are the commitments under which the Bank grants creditaccording to pre-determined terms and thus
guarantees include the unused portions of the credit limits granted within the amounts expected to be used by ADIB in the future.
The financial guarantee contracts and commitments of granting finance at interest rates below the market price are initially
recognized in the financial statements at fair value on the date of granting the guarantee / commitment. The initially recognized

fair value is amortized over the life of the guarantee / commitment.

In subsequent measurement, ADIB's obligation under the guarantee / commitment is measured as follows:

The higher of the amortized value or the impairment loss value.
ADIB has not made any commitments during the period / year on finances measured at fair value through profit and loss.
For other commitments on finances: ADIB recognizes impairment losses.

Liabilities arising from financial guarantee contracts are recognized within provisions. Any excess of the liability arising from the
financial guarantee is recognized in the statement of profit and loss within other operating revenues (expenses) in the state ment

of profitand loss.

The calculated provision for commitments for financing is recognized as part of the provision forimpairment of financing for each
debt, to the extent that it equals the value of financing. Any increase in the provision for commitment over finance is recognized

within provisions in the statement of financial position.
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Summary of accounting policies - continued

Q) Obligations of retirement benefits

S/1 Employees' fund

— Onthe 1stof July 2013, ADIB established a special social insurance fund (the Fund) under Law No. 54 of 1975, "Special Insurance
Funds and its Executive Regulations”. ADIB registered the Fund on 14 January 2014 and the Fund's registration number with the
Financial Supervisory Authority is (884). The Fund's work began on the 1st of April 2014 and the terms of this Fund and its

amendments apply on all employees of the headquarters of ADIB and its branches in the Arab Republic of Egypt.

ADIB is obliged to pay to the Fund the contributions due for each month calculated in accordance with the regulations of the Fund
and its amendments. The Fund is financed in general through monthly contributions and some other resources set forth in the

regulations of the Fund.

Payment of insurance benefits is made in the case of termination of service due to the member's retirement age, death, whole
permanent disability or partial permanent disability from the service. In the event that the term of the membership is less than
three years, the member of the Fund is paid the final balance of his account corresponding to the contributions paid by him to the
Fund on the date of termination of service or membership.

S/2 System of defined benefits for the medical care of senior employees during the period of service and after retirement

ADIB applies the system of medical contribution specified for the senior employees during the service and after retirement. The
liability recognised in the balance sheet in respect of the defined benefit plans comprises the present value of the defined benefit
liabilities at the balance sheet date after deduction of the fair value of the assets of the plan and the deduction (addition) of the

unrealised actuarial profit (loss) adjustments and the cost of the additional benefits relating to the previous service periods.

The liability of the defined benefit plans (future cash flows expected to be paid) is calculated by an independent actuarial expert
using the projected unit credit method. The present value of the obligation of the defined benefit plans is determined by
discounting the expected future cash flows using the interest rate of high quality corporate notes or the interest rate on
government notes bonds in the same currency of paying the benefits and with almost the same maturity term of the pension

benefit liability.

Gains (losses) arising from adjustments and changes in estimates and actuarial assumptions are calculated and the gains are
deducted (and losses added) to the statement of income if they do not exceed 10% of the asset value of the plan or 10% of the
defined benefit liabilities, whichever is higher. In the event of an increase in gains (losses) over this ratio, the increase is deducted

(added) in the statement of income over the remaining average working years.

Past service costs are recognized directly in the statement of income within administrative expenses, unless the changes to the

pension plan are conditional on the employees remaining in the service for a specified period of time (Vesting period). In this case,

the past service costs are amortized using straight-line method over the vesting period.

R) Borrowing

S) ADIB'sfinancings are initially recognized at fair value less costs to obtain financing. The financing will be subsequently measured
at amortized cost. The difference between the net proceeds and the value to be fulfilled over the period of obtaining financing
using effective interest method will be charged to the statement of profit and loss.

T) Comparative figures

Where necessary, comparative figures are reclassified to conform to changes in presentation used in the current period
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Summary of accounting policies - continued

N) Income taxes

The income tax on profit or loss for the period/ year includes both the currentand deferred taxes; itis recognized in the statement
of income except for income tax related to other comprehensive income items that were directly recognised in the statement of

comprehensive income.

— The income tax is recognised on the basis of the net taxable income using the effective tax rate at the financial position date in

addition to previous year’s tax adjustments.

Deferred tax arising from temporary time differences between the carrying amount of assets and liabilities are recognised in
accordance with the accounting bases and the value based on the tax bases. Deferred tax is determined based on the method
used to realise or settle the current values of these assets and liabilities using the tax rates prevailing at the financial position

date.

The deferred tax assets are recognised if it is probable that sufficient taxable profits will be realised in the future whereby the
asset can be utilised. The value of deferred tax assets will be reduced by the value of the portion not yielding the expected tax
benefit during the following years. However, in case the expected tax benefit increases, the deferred tax assets will increase to
the extent of previous reduction.

4-Financial risk management

ADIB, as a result of the activities it exercises, is exposed to various financial risks, taking into account that risks are the basis of
the financial activity, and some risks or group of risks are analysed, evaluated and managed altogether. ADIB intends to strike a
balance between the risk and return and to reduce the probable adverse effects on ADIB’s financial performance. The most
important types of risks are credit risk and market risk. Market risk comprises foreign currency exchange rates, interest rate risk

and other pricing risks.

— The risk management policies have been laid down to determine and analyse the risks, set limits to the risks and control them
through reliable methods and up-to-date IT systems. ADIB regularly reviews the risk management policies and systems and

amends them to reflect the changes in the markets, products and services, and the best updated applications.

— Risks are managed by both the Risk Committee and the Market Risk and Credit Risk Departments in view of the policies
approved by the Board of Directors. The Risk Departments determine, evaluate and cover the financial risks, in collaboration
with ADIB’s various operating units, and the Board provides written principles to manage risks as a whole, in addition to written
policies covering specific risk areas like credit risk, foreign exchange rate risk, interest rate risk and using derivative and non-
derivative financial instruments. Moreover, the Risk Committee is independently responsible for periodic review of risk

management and control environment.

Risk Management Strategy

ADIB practises its activities through business lines that generate many risks that may vary in terms of frequency, strength and
fluctuation. Therefore, ADIB has taken measures to ensure the effective management of these risks, including increasing the ability
to standardize the degree of risks appetite and risk identifiers, to develop the terms of reference of the core risk department, and to
implement an efficient and high-quality risk department structure. The main objectives of ADIB's risk department framework are as

follows:
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—  Contributing to the development of ADIB's various lines of business to reach an optimum level of general risk.

—  Ensuring the continuity of ADIB through the implementation of a high quality risk department infrastructure.
In determining ADIB's overall risk appetite, ADIB's management has taken into account various considerations and variables,
including:

®  The relative balance between risk and proceeds for ADIB's various activities.

®  The degree of the sensitivity of profits to business cycles and credit and economic cycles.

®  Achieving a parallel package of good profits flows

Risk Management Governance and Risk Management Principles

ADIB's risk department governance is based on the following:

1- Strong management intervention at all levels of the organization, starting from the Board of Directors to the management of
field task forces responsible for operations.

2- Anintegrated framework for internal procedures and guidelines.

3- Continuous monitoring by business lines and supporting functions, as well as, by an independent Risk Control Body and
compliance with the rules and procedures.
Risk and audit committees within the Board are more specifically responsible for examining the compatibility of the internal

framework in order to monitor risks and the adherence to the rules.

Risk Categories:

The risks associated with ADIB's banking activities include the following:

4/1 Credit risk

— Credit risk represents potential losses arising from the possibility that the borrowers or counterparties will fail to fulfill their
obligations in accordance with contractual terms. Credit risk arises mainly from due from banks balances, financing and facilities
to banks, individuals, SMEs and micro-enterprises, institutions and associations related to such activities. Credit risk may also arise
from supporting financing / credit guarantees granted such as credit options (Credit Default Swap), financial guarantee contracts,

letters of credit and letters of guarantee.

— ADIB is also exposed to credit risk from investment activities in debt instruments and positions outstanding from trading and

financial derivative activities.

— Credit risk is the most important risk to ADIB's activity and therefore ADIB manages the credit risk exposures carefully.
Management and control of ADIB's credit risk shall focus on the retail banking credit risk management group and the institutions
at the Risk Department, which reports to the Risk Committee, Senior Management, Heads of Operation Department and BOD on

interim basis.
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4/1/1 Credit risk measurement
Financing and facilities to banks and customers (including commitments and financial guarantees)

The estimated exposure to credit risk for purpose of credit risk management is complex, requiring the use of statistical and electronic
models, as credit risk exposure varies with changes in market conditions and other economic aspects in a complex and rapid manner.
Exposure of credit risk changes with changes in the level, value, time of expected cash flows and over time. The credit risk assessment
of the asset portfolio, therefore, requires further estimates of the probability of default and related loss rates. ADIB measures the credit
risk losses using the rates of probability of failure (failure to fulfil contractual obligations) (Probability of default) on the basis of the
book balance of the financial instrument at the date of failure (Exposure at default), and the rate of loss upon failure (Loss given

default).

ADIB's internal rating categories

Classification Classification rating
Stage (1) Good Debts
Stage (II) Special Follow-up
Stage (III) Bad Debts
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Summary of accounting policies - continued

Classification of the Credit Risks

ADIB assesses the probability of default on each customer / affiliated group / credit product, using methods to classify customers in
different categories, taking into account the minimum rating in accordance with the CBE's instructions on determining the
creditworthiness of customers and the formation of provisions issued during 2005. Accordingly, ADIB uses a group of models and
methods that are internally designed models and valuation methods for the counterparty categories and customers and the nature
of the various financings under the available information collected at the date of application of the used model (e‘g‘ income level,
spendable income level, guarantees for individual customers, revenue, industry type, and other financial and non-financial indicators
for institutions). ADIB completes these indicators with a range of external data such as query reports from CBE, credit reporting
companies on borrowers and reports of other domestic and foreign credit rating agencies. In addition, the models used by ADIB shall
allow the systematic assessment of experts by credit risk officersin the final internal creditrating. Thus, this allows to take into account
other matters and indicators that may not have been taken as part of other data inputs into evaluation forms and methods designed

internally or through external sources.

Credit scores are calibrated so that the risk of failure increases incrementally with each higher risk score. This means that the
difference in failure rates of grade A and A- is less than the difference in failure rates between grade B and B-. The following are

additional considerations for each type of credit portfolios held by ADIB:
® Individuals, Retail Banking Products and Small and Micro Enterprises

After the date of initial recognition, the payment behaviour of the borrower shall be monitored on an interim basis to calculate a
payment pattern. Any other known information about the borrower identified by ADIB may affect the creditworthiness such as
unemployment rates and non-payment precedents as they will be included to measure the repayment pattern, and accordingly,

default rates will be determined for each scale of repayment pattern.

® Large and Medium Enterprises

The rating is determined at the level of the borrower / groups with similar credit risk, and any updated or new credit information
or assessments will be included in the credit system on a continuous and periodic basis. In addition, information on the
creditworthiness of the borrower / groups with similar credit risk are periodically updated from other sources such as financial
statements and other published financial and non-financial data. This will determine the degree of internal credit rating updated

and failure rates.

® Debt Instruments issued by the Egyptian Government and CBE

Debt instruments, Treasury Bills and Government Bonds

— ADIB uses external classifications of institutions that comply with the CBE's instructions to manage the credit risk for debt
instruments in the investment portfolio. These ratings are regularly monitored and updated periodically. The default rates
associated with each rating are determined on the basis of rates achieved over the previous 12 months as published by the

aforementioned rating agencies. The loss rate for government debt instruments and the central bank in local currency equals zero.

— ADIB's rating of creditworthiness of government debt instruments, where the primary measure of each rating category gives a
specific range of probability of default, is stable over time. ADIB complies with the internal rating categories alongside with the

rating categories set by CBE according to the instructions of determining creditworthiness and the formation of provisions, and
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reviewing that compliance on a regular basis. The rating methods are periodically re-calibrated and validated to reflect the most Summary of accounting policies - continued
recent projections in light of all assumptions observed in reality. 4/1/2 Future Data Used in the Expected Loss Model.

— Future data is used to determine whether there is a significant increase in the credit risk of financial instruments and the estimated
credit losses (ECL). ADIB management determines the key economic variables that affect the credit risk and credit losses expected
for each credit portfolio by analysing historical data. The economic variables and their impact are different on both Probability of
Default (PD) and Exposure at Default (EAD) and Loss Given Default (LGD) depending on the different financial asset. ADIB seeks

expert opinions regarding such assumptions and estimations, if necessary.

Risk departments and credit departments of ADIB make estimates of these economic variables on a quarterly basis, and identify
better estimations for those variables over the next five years. After these five years, ADIB uses method of "Mean Reversion
Approach” in estimating those variables over the remaining life of each financial asset. Consequently, in the long term, those
economic variables head to the level of the currently estimated averages or the estimated growth averages in the current period

within a period of 2-5 years.

In order to determine the impact of these economic variables on PD "Probability of Default”, "Exposure at Default" EAD and "Loss
Given Default" LGD, ADIB's management conducts the "Regression Analysis" in order to understand the historical effects resulting

from those variables on the default rates and the inputs used in calculating EAD and LGD.

In addition to basic economic scenarios, ADIB's management makes other possible scenarios, as well as the perceptions related to

each scenario separately.

ADIB's management conducts these economic scenarios for all important credit products in order to ensure that all non- linarites

variables are included. These scenarios and their related characteristics are reviewed at the financial position date.

Lifetime PD is used for both basic and other scenarios where the outcome of multiplying each scenario is made with their respective
probabilities, as well as the supporting indicators and qualitative indicators. Based on the results of this study, an estimate is made
as to whether that financial asset is at the first, second or third stage, on the basis of which itis determined whether the expected

credit loss (ECL) is calculated on a 12-month basis or over the lifetime of the financial instrument "Lifetime ECL".

Expectations and probability of occurrence ate subject to highly uncertain degree as known for any economic expectations, so
actual results may differ significantly from those expected. ADIB conducts the best estimate of these potential projections and
makes an analytical study of the unrelated and non-similar factors for the various credit portfolios in order to arrive at appropriate

scenarios for all possible scenarios.
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Summary of accounting policies - continued
Variable Economic Assumptions
The following are the key year-end assumptions that have been used to estimate ECL at 31 December 2019.
Enterprises’ Portfolio
®  Gross domestic product (GDP).
®  Stock Exchange Market Index
Individuals' Portfolio
®  Gross domestic product (GDP).

®  Private consumption

Balancing capital expenditures as a percentage of GDP.
The basic, downside, and upside scenarios were used for all portfolios.

ADIB did not use some future data other than the aforementioned, such as the impact of any regulatory, legislative or political
changes, due to not being considered to have a significant impact, and therefore no adjustment was made to the ECL for these

variables, which was reviewed and monitored to ensure their suitability on a quarterly basis.

Sensitivity Analysis

The main assumptions affecting the expected credit loss provision (ECL) are as follows

Individuals and Institutions Portfolio

The following represent the most important sensitivity analysis used to estimate the expected credit losses as at 31 December 2021:

- Atleast three scenarios are conducted to study future forecasts and to determine their impact on the variables of the expected credit

loss measurement model. These scenarios represent:
- Basic Scenario
- Downside Scenario
- Upside Scenario

- The calculation of the expected credit loss reflects, without any bias, the probable weighted scenario, which is determined based on

the assessment of a range of expected results instead of reliance on the upside and downside scenarios.
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Summary of accounting policies - continued
Classification of loss-related instruments measured on the basis of similar groups

Regarding Expected Credit Losses “ECL”, groups are classified on the basis of similar credit risk characteristics, so that risk at ADIB is
homogenous. While executing this classification, it will be taken into consideration that there is sufficientinformation to enable ADIB
to classify ADIB with statistical credibility. In the absence of sufficient information, ADIB takes into account complementary internal
/ external reference data. The following are examples of those characteristics and any supplementary data that are used to determine

the classification:

Individuals' Financing - Groups are formed as per:

®  The ratio of financing to asset value (for financing to purchase assets);
®  Creditrating;

| |

Product type (such as housing / real estate mortgage purchase, overdraft, credit card, car financing); or

®  Payment type (payment of principal + interest / interest only) or the percentage used from the authorized limit

Corporates' Financing - Groups are formed as per:
" Industry;

®  Type of guarantees;

®  Creditrating; or

®  Geographical area of exposure
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Summary of accounting policies - continued

4/1/3 Credit risk exposure:
A- Maximum exposure to credit risk - Financial instruments subject to impairment

The following table contains an analysis for the maximum exposure to credit risk of financial instruments for which the ECL provision

has been recognized.

The following table shows the total carrying amount of financial assets below and the maximum exposure to credit risk on these

financial assets.

31 December 2021 31 Dwcember 2020

Stage Ome Seage Twe Stage Theze Teadl Srage Dae Srige Twe Stage Three Tecdd
Rerudl 12 Meath Liferime Liferims 12 Manth Lifemmz Lifenim
Credimwarhiness as per CBE classification
(o] debes * 1ABLIH HrE 1238 15327673 RETLRRE RS | 122 4338 131847
Frgaln olloww up HiZH 13820 391,380 an AT ELH2 47480
Specaalfabowip - 140 60 (L] - F ]l EL3M4 B3
Nar-pesdarman hoas . . aalld 251 . . Haug pEE T
Terd 1505L1H 2314 A% 15474 15,007,728 583350 L5208 1EQ8152¢
(Lects) Imgpai et oss provicsion {B2082) 4295 (s BnAT B (141 137,184 (460,713
(L) Boofit i s (1202} {1848 i) {rzma) B {1850 [B3187) 65,755
(L] Daberred prefit (326113 [B345] {Ta21d] (3427377 [H0E131 [Sa7E3 B3] (4042050
Book value 15737 LA FL: T LI 5 0552 a0 137623 1461247

* The second and third stages include some debts that are performing but they have not fulfilled yet all the conditions for

transition to a higher stage.
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Summary of accounting policies - continued

A- Maximum exposure to credit risk - Financial instruments subject to impairment - continued

30 December 2031 M December 2020

Stage Ome Stage Taw Seage Theve - Stage (e Seage T Suagp Theaa Tarad
{oparane 12 Maath Lifrrime Liferinms Mearth 12 Lifesime Liferime
Credimwoenhoness as per (B2 classificanon
Goiod ok 183100617 TIE5H 41 LLELER ] 16T EFES - TE, B, 00
Fagaar telboweup 13900579 Pl W9 1240109 37EN 1208110
Specal o w1 L] 35657 1000598 a846 47030 341514
Nar-pedarrmmng hoas = = 15 3% 187 e - - ILER 4%
Terd JLIT.206 1354460 L133m3 MTIBETS JHEHIE ETLIs0 SR 740 I AMSATS
[Less] Irmpairrmstint boess prosision AT {172,181 LR {1ET1380 1606 5E0) 1E7E {526 208) [RE5rE LH ]
(Les] Pl suspirse [2513] (2313 12517 -:J.jﬁil
(L) Dieetred peofa {4485 {£321) = (50807 11756 ] . ARt ]
Bk vl J1E849T6 117568 15,106 33004080 rk: L1 ) TN 40,074 IBITLN

B- Credit guarantees

— ADIB uses aset of policies and practices to limit credit risk. The mostapplicable is the acceptance of guarantees for debt instruments
and financing commitments. ADIB has internal policies concerning the categories of guarantees that can be accepted to limit or

decrease credit risk.

ADIB prepares an assessment of the guarantees that have been obtained when financing is established and this assessment is

reviewed periodically. The main types of guarantees for financing are:

u Cash and cash equivalents

= Real estate mortgages.

- Margin agreement for derivatives concluded with ADIB as part of major clearing agreements.
= Commercial mortgages.

| |

Financial instruments mortgage such as debt instruments and equity instruments.

Collaterals held as guarantee for financial assets other than financing and facilities depend on the nature of the instrument; as debt
securities, government bonds and other eligible bills are not generally guaranteed, except for asset-backed securities and similar

instruments secured by financial instrument portfolios, and derivatives are often secured.

ADIB's policies have not changed significantly related to obtaining guarantees during the period / year and there has been no

change in the quality of the collaterals held by ADIB as compared to the previous fiscal period / year.

— ADIB closely controls the collaterals held for the financial assets that are considered to be of low credit value, as it becomes more

likely that ADIB will hold collaterals to mitigate potential credit losses.
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Summary of accounting policies — continued

4/1/4 Amendments to the terms of financing and re-scheduling

— ADIB sometimes adjusts the terms of financing submitted to customers due to commercial re-negotiation or non-performing
financings in order to maximize recovery opportunities. These restructuring activities include arrangements to extend the
repayment period, grace periods, exemption from payment or some/or of the interests. Restructuring policies and practices are
based onindicators or criteria thatindicate - in management's assessment - that payment will likely continue. These policies remain

under constant review.

— ADIB continues to monitor whether there is a significant increase in credit risk with respect to those assets through the use of

specific models for the adjusted assets.

4/1/5 Risk limit control and mitigation policies
ADIB manages, limits and controls concentrations of credit risk at the level of debtor, groups, industries and countries.

ADIB manages the credit risk it undertakes by placing limits on the amount of risk that will be accepted at the level of each borrower
or groups of borrowers and at the level of economic activities and geographical sectors. Such risks are monitored on an ongoing basis
and are subject to an annual or frequent review when necessary. Limits at the level of borrower/ bank, product, sector and country

are approved quarterly by the Board of Directors.

The exposure to any borrower including banks is further restricted by sub-limits covering on- and off-the financial position exposures,
and daily delivery risk limits in relation to trading items such as forward Islamic foreign exchange contracts. Actual exposures against

limits are monitored daily.

Exposure to credit risk is also managed through regular analysis of the existing and potential borrowers' ability to meet their

obligations and through adjusting the financing limits as appropriate.
Here are some ways to limit risk:
Guarantees

ADIB applies a range of policies controls to mitigate credit risk. One of these methods is obtaining guarantees against the financed

funds. ADIB establishes guidelines for specific categories of acceptable guarantees.

The principal guarantees types for financing and facilities are:

u Cash and cash equivalents

= Real estate mortgages.

. Commercial mortgages

u Financial instruments mortgage, such as debt and equity instruments.

Long-term financing and corporate lending are often secured, while credit facilities for individuals are unsecured. To reduce credit
loss to a minimum, ADIB seeks additional guarantees from the concerned parties as soon as impairment indicators are noticed for

any financing or facilities.
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ADIB determines the collaterals held to guarantee assets other than financing and facilities according to the nature of the instrument.
Generally, debt instruments and treasury bills are unsecured except for asset-backed securities and similar instruments that are

secured by a financial instruments portfolio.
Summary of accounting policies - continued

Credit-related commitments

Credit-related commitments represent the unused portion of credit limit authorised to grant financing, guarantees or letters of credit.
ADIB is exposed to a possible loss of an amount that equals the total unused commitments as for the credit risk resulting from credit-
related commitments. However, the probable amount of loss is less than the unused commitments as most commitments related to
granting credit represent contingent liabilities to customers maintaining certain credit standards. ADIB monitors the maturity date of

the credit commitments because long-term commitments are of a higher credit risk than short-term commitments.
4/1/6 Impairment and provisioning policies

The aforementioned internal rating systems focus more on credit quality planning as of the date financing and investment activities
are recognized. Otherwise, impairment losses that occur at the financial statements date are only recognised for financial re ports
purposes based on objective evidence indicating impairment according to what will be mentioned in this note. Due to the different
methodologies applied, the amounts of incurred credit losses charged to the financial statements are usually lower than the estimated

loss amount using the expected loss model used for purposes of the rules the Central Bank of Egypt.

The impairment loss provision included in the financial statements at the end of the year is derived from the four internal ratings.
However, the majority of the provision is derived from the last rating. The following table shows the percentage of the items within
the financial statements for the period ended 31 December 2021 related to financing, facilities, and related impairment for each of

ADIB's internal assessment categories:

31December 2021 31 December 2020
Financing and Impairment losses Financingand  Impairment losses
facilities provision facilities provision
Banks' evaluation
Stage 1 92% 25% 94% 32%
Stage 2 4% 13% 3% 13%
Stage 3 4% 62% 3% 55%
100.00% 100.00% 100.00% 100.00%

The internal rating tools assist the management to determine whether there is evidence of impairment under EAS 26, based on the

following criteria set out by ADIB:

Significant financial difficulty of the customer or the debtor.

® Breach of the financing agreement conditions such as default.

® Expected bankruptcy of the customer, entering into a liquidation lawsuit, or restructuring the finance granted to the customer.
® Deterioration of the competitive position of the customer.

® Granting privileges or assignments by ADIB to the customer due to economic or legal reasons related to the financial difficulties

of the borrower, which are not granted by ADIB in the normal course of business.
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® Impairment of the guarantee.

® Deterioration of creditworthiness.
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For the year ended 31 December 2021

Summary of accounting policies - continued

4/1/6 Impairment and provisions policies - continued

ADIB's policies require reviewing all financial assets that exceed specific materiality at least once a year or more, when required. The
impairment loss is determined for accounts evaluated on an individual basis by determining case-by-case actual losses at the financial
statements date. These policies are applied on all accounts which have specific materiality on an individual basis. The valuation
usually includes the existing guarantee, the related enforcements on these guarantees and the expected collections from those
accounts.

A provision is made forimpairment losses on the basis of the group of similar assets using the available historical experience, personal
judgment and statistical techniques.

4/1/7 General banking risk measurement model

In addition to ADIB's four internal rating categories described above, the management classifies loans and facilities in the form of
more detailed sub-groups in line with the requirements of the Central Bank of Egypt. The assets exposed to credit risk in these groups
are classified according to detailed rules and conditions that rely heavily on information related to customer's business, financial
position and regularity of payment.

ADIB calculates the provisions required to offset the impairment of assets exposed to credit risk, including credit-related
commitments, on the basis of ratios set by the Central Bank of Egypt. In case of the excess of the provision for impairment losses
required in accordance with the creditworthiness rules of the Central Bank of Egypt over the provision required to use the expected
credit losses, such excess in the provision is set aside as a general banking risk reserve within equity to be deducted against retained

earnings by the amount of that excess.

The following is a description of the creditworthiness categories of the institutions according to the principles for determining the
creditworthiness of customers in accordance with the instructions of the Central Bank of Egypt in this regard and the percentage of

provisions required for the impairment of assets exposed to credit risk:

Rating Required provision Internal rating
CBE rating Internal rating
description % description
1 Low risk Zero 1 Good debts
2 Moderate risk 1% 1 Good debts
3 Satisfactory risk 1% 1 Good debts
4 Appropriate risk 2% 1 Good debts
5 Acceptable risk 2% 1 Good debts
6 Marginally acceptable 1 Regular watch up
risk 3%
7 Risk needs special 5% 2 Special watch up
attention
8 Substandard 20% 3 Non-performing
debts
9 Doubtful 50% 3 Non-performing
debts
10 Bad debts 100% 3 Non-performing
debts
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Summary of accounting policies - continued

4/1/8 Maximum limit for credit risk before guarantees

31 December 2021

31 December 2020
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Notes to the separate financial statements

For the year ended 31 December 2021

Summary of accounting policies - continued

4/1/8 Maximum limit for credit risk before guarantees - continued

The management is confident of its ability to maintain control on an ongoing basis and maintain the minimum credit risk resulting

from the portfolio of financing, facilities and debt instruments based on the following:

96% of the portfolio of financing and facilities is classified in the two highest degrees of internal rating compared to 97% at the

end of the comparative year.

92% of the financing and facilities portfolio does not have past dues or impairment indicators against 93% at the end of the

comparative year.

The finances and facilities assessed on a single basis amounted to EGP 1,953 billion compared to EGP 1,462 billion at the end of

the com parative year.

ADIB applied more conservative selection processes when granting financing and facilities during the financial period on 31

December 2021.

4/1/9 Financing and facilities

The balances of financing and facilities in terms of credit worthiness are as follows:

00d's EGP

¥ December 2021 31 Decensber 2000

Finanding and Toaal Financing Financing and Toral Financing
Fimamcing and Financing and
facilathes to aml Tacilities facilities 1o and Facilities
Tacilities 1o banks facilsties vo banks

Financing and faciliries CEETOMErs CUSTCMETS

neither past due nor impaired 47273338 80,399 47333738 43826.054 123736 43,748,790
Past dwe bus notimpaired 1L577.553 - 1577.593 1.455.700 . 1A35.700
Impaired 19525M1 195251 1.461.597 1461587
Teital 51,203,503 60,259 51,263,902 AE6343.351 133736 AGGET 087
Less.

impEinmnt |n1‘.prr.u4.nn (22427598} 13 (2 2811) (2 A33.607) 2133607
Profiin suspense (115.552) - {115.552) (B8.278) - (E8I7E)
Dueferred profits [3ATB B4 (1.279) (3.479.463) (4. 106.100) (35300 {4.111.6300

r
Pel 45.366.969 0007 43426076 402353608 118.206 40333374

Balance sheet items exposed to credit risk 000's EGP 000's EGP
Financing and facilities to banks and customers

Facilities to banks 59.107 118,206
Retail financing

Debit current accounts 8.128 5,394
Credit cards 480,036 503,703
Personal financings 11.838.245 11.018.870
Real estate financings 36.520 40
Corporate financings

Debit current accounts 6,640,287 7.441,889
Credit cards 359 133
Direct financings 26,141,882 20,744,599
Syndicated financings 221,512 519,740
Financial investments

Debt instruments at FVOCI 9,277,764 7.996,986
Debt instruments at amortized cost 20,980,509 13,566,435
Toral 75,684,349 61,916,995
Credit risk of off balance sheet items

Lerers of credit (import + confirmed export) 4142179 1.579.373
Letters of guarantee 10,853,266 5,821,334
Letters of guarantee for suppliers facilities 2,269,771 996,388
Bank guarantees 637.047 409,996
Total 17,902,263 8,807,091

— The previous table represents the maximum exposure on 31 December 2021, without taking any guarantees into consideration.

For financial position items, the reported amounts depend on the net carrying amount that was presented in the financial

position.

— Asshown in the previous table, 60% of the maximum exposure to credit risk is the result of financing and facilities for banks and

customers, against 65% at the end of the comparative year, while investments in debt instruments represent 40 % against 35 %

at the end of comparative year.
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Secured financing are not considered to be impaired for the non-performing category, taking into account the collectability of

such guarantees.

During the financial period on 31 December 2021, ADIB's portfolio of financing and facilities increased by 12.57% (31 December
2020: an increase of 29.58%)
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Summary of accounting policies - continued Summary of accounting policies - continued

Financing and facilities neither past due nor impaired 000's EGR
Loparate
Creditworthiness of financing and facilities portfolio that are neither past due norimpaired and that according to internal rating used e — Syndicated
Cowit cands. Direct financings Toaal
by ADIB. 31 December 2021 aCcounLs financings
. Credinworthiness as per ADIB internal rating
000's EGP
Retail Saage 1 BaY94 R84 338 25460918 83033 32211206
. R ‘
o N : Rieal estare - Hage I 1166125 188331 1354460
it cal reanal financi [
31 December 2021 acCounes " financings Sage3 N 115303 N 1153013
Credinworthiness as per ADIB internal rating Tatal B534.684 353 £7,780.070 £33,365 34,723,673
Stage 74,339 548,795 623,134 Frof in suspense i deduced [2.513) (2513p
Saage 3 23554 775562 40 755,556 Deferred prafits are deducted - (48.793) {1.014) (50807
Total B128 1,039,134 15,380,910 36,652 16,474,824 Book value 6640287 kL 26,141,882 221512 33,004,040
Impairment boes provision is deductad [54.948) (516.35G) (132) (571,479
P ~
rofin in suspense is deducted (1.831) {111,208} (1120330 Debi comrent Syndicated
Dederred profits are deducted (502.320) (2.925.057) (34273778 Credit cards Direct financings Toral
31 December 2020 accomy financings
Book value Biz8 480,035 11,838,246 36,520 12362925
Creditworthiness as per ADIB internal rating
Retail Saage 1 TAT1.243 133 20,600,645 546,307 28618328
Dbt cumrent Real estate L
Credit cards Personal financings Total Saage I L7193 R ETT H7Z 349
31 December 2020 Accounts financings
Hage 3 456 960250 - 960,740
Credibworthiness as per ADIB internal rating
Total 7353034 133 12,359,051 546,307 30,459,425
Sage 1 B394 1.513.825 13287508 15007727 § —
Impaiement bess provision 15 deduceed (112IH5) (1.540.322) (20.323) (167289278
Stage 2 93404 4B 4T 583351
Profin in suspense is dedumed (2516} - (25160
Saage 3 15088 47770 40 497 848
Deferred profis are deducted [3.834) {a42) {11,596)
Tatal 6,394 1,622,317 14,435,175 a0 16,083 926
Impairment boss provision is dedumed (55.144) (401571} {460,713 Book value 1441669 133 20510359 ke A7z
Frof in sugpense is deduced {1.831) (R3.9ra) (65,760
Deferred profits are deducted (1.059.4639) [3.034.735) (4,094,204
Book value B394 501873 10,954,540 40 11463247

JUEET ADIB | ANNUAL REPORT 2021

Fully secured financing has not been considered to be impaired for the third stage, taking into account if such guarantees can be

liquidated.
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Summary of accounting policies - continued Summary of accounting policies - continued

Financing and facilities that are past due but are not impaired Financing and facilities that are subject to impairment solely

Financing and facilities that are past due but are not impaired, unless other information is available to the contrary. The financing ® Financing and facilities for customers

and facilities to customers that are past due but are notimpaired and the fair value of their guarantees are as follows: } ) } o : o )
The analysis of the total value of the financing and facilities subject to impairment solely is as follows:

000's EGP
000's EGP
Retail -
Retail
Dbt cunrent Real estate
Credat cards Personal financings Tual Dhebit cument Feal estate
31 December 2021 Acounts financings Credicards  Persomal financings Total
31 December 2021 accounts fimancings
Past dwes up po 30 days BA2E B40.841 14.066.553 36612 15052134
_ Sabely impaired financing 234954 775562 A0 799556
Past dues moee than 3066 Qﬂldnyﬁ 74,339 S48.795 623134
Toral B1ZA 1,015,180 14,615 340 36,612 15675268
Dwebit comment Real perare
Credit cards Personal financings Toaal
Debit cument Real estate 31 December 2020 ACCOUNES finamcings
Credit cards. Personal financings Total - )
31 December 2020 ACCounts financings Salely impaired financing 15088 4710 40 492848
Past dwes up ro 30 days B394 1.313.825 13467508 15,007,727
Past dues moee than 3066 Qﬂldnyﬁ 93404 AT 94T 583351
Taral 6,394 1,607,229 13,977,455 15,591,078 Louporate
[ebar currenn Syndicared
Cradir cards Direey financings Toral
000's EGP 31 December 2021 accounts Tmamcings
Coaporate Sabely impaired iinancing 1.123.013 - 1133013
Drebir curment Syndicared
Credin cards Direct financings Tonal . .
31 December 2021 accounts financings Diehit current o Syndicated
Credit cards Direct financings Toral
Past duwes up o 30 days f.694 B84 358 I5.460926 65035 32221206 31 December 2020 arcounrs financings
Past dwes mare than 30 10 BDd.J:n. 1,166,110 188,331 1,354,460 S-nhl_}'lmrulrnd hnannng 498 f=1ef e ] a68,740
Toral G.654.084 A58 26,627,057 253,366 X15T5.666
rebiar current Syndicared
Credin cards Direcy financings Tonal
31 December 2020 accounts Tmamcings
Past dwes up po 30 days FAM243 133 BB 346.307 IEbB1B 328
Past dwes more than 30 o 90 days 8r193 Tal 156 872349
Toral 7553436 133 1,350,801 546,107 25450677

Upon the initial recognition of financing and facilities, the fair value of the collaterals is assessed based on valuation techniques

commonly used for similar assets. In subsequent periods, fair value is updated at market prices or at similar asset prices.
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Notes to the separate financial statements

For the year ended 31 December 2021

Summary of accounting policies - continued

4/2 Market Risk

ADIB is exposed to market risk represented in fluctuations in fair value or future cash flows arising from changes in market prices. The

market risk arises from the open positions of the interest rate and the currency, as each is exposed to general and private movements in the

market and changes in the level of sensitivity to market rates or prices such as rates of interest and exchange rates. ADIB separates its

exposure to market risk to trading or non-trading portfolios.

The management of market risk arising from trading or non-trading activities is concentrated in ADIB's risk management and is monitored

by two separate teams. Market risk reports are reported to the Risk Committee of the Board of Directors and heads of operating units on a

regular basis.

The portfolios of financial investments at fair value through profit or loss include those positions resulting from ADIB's direct dealing with

customers or with the market, while non-trading portfolios arise primarily from managing the interest rate on assets and liabilities. These

portfolios include foreign exchange risk and equity instruments arising from financial investments at amortized cost and financial

investments at fair value through other comprehensive income.

4/2/1 Market risk measurement techniques

®  Aspartof market risk management, ADIB undertakes various hedging strategies. ADIB also enters into swaps to match the interest rate
risk associated with the debt instruments and fixed-rate long-term financing if the fair value option has been applied. The major

measurement techniques used to control market risk are outlined below:

Value at risk

® ADIB applies a ‘value at risk’ methodology (VAR) for trading and non-trading portfolios to estimate the market risk on positions held
and the maximum expected losses based on a number of assumptions for various changes in market conditions. The Board sets
separate limits for the value of risk that may be accepted by ADIB for trading and non-trading portfolios and are monitored daily by
ADIB’s market risk management.

® VAR is a statistical estimation of the expected losses on the current portfolio resulting from adverse market movements, which
represent the maximum amount ADIB expects to lose using a confidence level of (98%). Therefore, there is a statistical probability of
(2%) that actual losses could be greater than the VAR estimation. The VAR model assumes that the holding period is ten days before
closing the open positions. It is also assumed that the market movement during the holding period will follow the same pattern of
movement that occurred during the previous ten days. ADIB estimates the previous movement based on data for the previous five
years. ADIB applies these historical changes in rates, prices, indicators, etc., directly to its current positions. This approach is called
historical simulation. Actual outcomes are monitored regularly to test the validity of the assumptions and factors used in the VAR
calculation.

®  The use of that technique does not prevent the loss to exceed those limits in the case of a larger movement in the market.

®  AsVARis considered a primary part of ADIB’s market risk control technique, VAR limits are established by the Assets and Liabilities
Committee regularly for all trading and non-trading transactions and allocated to business units. Actual VAR are compared to the limits
set by ADIB and reviewed daily by ADIB’s risk management. The quality of the VAR model is continuously monitored through

enhanced VAR testing of the trading portfolio and the results of the tests are submitted to the Assets and Liabilities Committee.

®  The quality of VAR model is monitored on an ongoing basis by reinforced tests to the results of the VAR of trading portfolio, and the

results of tests are reported to the senior management and Board of Directors.
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Notes to the separate financial statements

For the year ended 31 December 2020

Summary of accounting policies - continued

4/2/4 Interest rate risk

ADIB is exposed to the effects of fluctuations in the interest rates prevailing in the market, which is the risk of cash flows of the interest
rate represented in fluctuation of future cash flows for a financial instrument due to changes in the interest rate of the instrument. Fair
value interest rate risk is the risk that the value of a financial instrument will fluctuate because of changes in market interest rates. The
interest margin may increase due to these changes; however, profits may decrease in case unexpected movements arise. The ALCO
Comnmittee sets limits on the level of mismatch of interest rate repricing that ADIB may maintain, which is monitored daily by ADIB's risk

management‘

Interest rate structure risk management system

Risk assessment, limits and corrective procedures are undertaken by the Asset-Liability Committee (ALCO) under the chairmanship of
the President of ADIB, the membership of the Executive Directors, the CFO, Directors of Commercial Departments, the Branch Network
Manager, the Secretary General and the President of the International Transaction Chamber. The International Transactions Chamber
implements the necessary procedures determined by the Asset and Liability Committee to correct the gaps through dealing in financial
markets. The Chamber prepares its reports on the development that has occurred and submits them to the Assets and Liabilities Unitand

the Assets and Liabilities Committee.

Asset-Liability Committee (ALCO) Duties

-Determination of acceptable limits for sensitivity analysis purposes
-Reviewing the assumptions used to identify, measure, validate and approve risks.
-Evaluating, modifying and adopting the proposed recommendations for the adjustment of gaps (if any) in line with the previously

approved limits.

ADIBs’ objective of managing interest rate risk

ADIB aims to reduce its exposure to the risk structure of the interest rate to the maximum extent possible, taking into account that the

residual risk value resulting from interest rates is within the limits of the sensitivity level approved by the Assets and Liabilities Committee.

ADIB | ANNUAL REPORT 2021
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Notes to the separate financial statements

For the year ended 31 December 2021

Summary of accounting policies — continued

Interest Rate Sensitivity Analysis

B The following is sensitivity analysis on the increase or decrease in the interest rates in the market, assuming that there is no symmetric

movement in the interest curves with the stability of the financial position.

Sensitivity of net income expected from interest

3 December 2021

O00's BGP
31 December 2020

0 ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2021

Profir rare sensitiviry analysis Average Higher Liviwer Average Higher Liviwer
Sensitivity of et eapected income from profic

Increase or decrease 100 basis poancs S4.420 113043 TH.007T 7520 117,007 o3
Toal value ar risk 84420 113049 78,007 a7.320 127,007 78,619
Egquiry sensitiviry ta chamges in profin rares

Increase or decrease 100 basis poincs 13313 27301 3155 54,545 B1.093 18314
Todal value af risk 13313 2730 3155 34,545 81,003 18,314

® Changes in interest rates affect equity in the following ways:

- Retained earnings: Increase or decrease in netincome from the interest and the fair value of the financial derivatives and included within

profitand loss.

003 EGP

Up ro 1 maosah fver Lmonth o 3 More than 3 More than 1 year More than 3 years  Mon-profic beaing Toal
11 Decombes 3031 manth month up oo 1 year 10 3 years
Finamcial Assers
Cash and due from Banks and CBE S5E0E 4277509 . . ANTE2E0
Dus from hanis 4514153 172977 175635 s = = 3361765
Treaduary billy 4847354 1091627 €.293.308 - = = 12.232.28%
Fanargangi and Lailities b5 banki c 5 59,486 - - . 59,485
Fanarscangs and facilites b customers 11805 T.204.233 24.308.557 105000842 4655974 N 52.TET.621
Financial imvesiments .
Finarscial imeesomaents ar FOOC) 158244 115103 . . 274347
Finamgial imegsomeenis ar AL TR TTOA44 5770444
Inpqeenene in subsidianss and a5ilianes z = = = oa22 z Aol v
Cuhar Bnardal didsts - 1413 - - 1237465 - 12128878
Total fenancisl assets AEAXE0T BATOZ50 31,436,986 14,893 344 & 13361 - 10 100,003
Finamial Liabilities
D b5 banki 1391677 244039 159956 - - - 1735672
Cudbssrrrs dipaiis BI05, 106 7.236.985 12.225.353 51958.967 1,145,182 - 81876593
Submndnated hnargmg - - - 1.288.823 534421 - 1823244
Oher fananceal liakalaies E5E2T) . 13082746 . 13 Emane
Tocal financial habilivies 10293055 7481024 12,383,309 34,247,790 14,766,349 . 9173327
Prali ne-pricang Gap 3NB1L0E HWRITG 19,051,677 [33,354,446) (8.571,988) = 3916485

Fair value reserve: Increase or decrease in the fair value of financial assets at fair value through other comprehensive income (before 1
January 2019: available for sale) recognized directly in other comprehensive income.

- Hedging reserve: The increase or decrease in fair value of hedging instruments classified as cash flow hedging.

4/3 Liquidity risk
Liquidity risk represents difficulty encountering ADIB in meeting its financial commitments when they fall due and replace funds when
they are withdrawn. This may result in failure of the settlement of ADIB's obligations to repay the depositors and fulfil financing
commitments.

Liquidity risk management
ADIB's liquidity management process carried out by ADIB’s risk management includes:

- Daily funding is managed by monitoring future cash flows to ensure that all requirements can be met when due. This includes replacing
funds when they are due or when financing them to customers. ADIB exists in the global financial markets to ensure that this goal is
achieved.

- Maintaining a portfolio of highly marketable assets that are assumed to be easily liquidated in the event of an unforeseen interruption of
cash flows.

- Monitoring liquidity ratios in comparison with ADIB's internal requirements and CBE requirements

- Managing concentration and financing maturity.

For monitoring and reporting purposes, cash flows for the following day, week, and month are measured and projected. Such periods are the

key periods for liquidity management. The starting point of calculating these projections is analysing the contractual maturities of financial

liabilities and expected financial assets collections.

The Assets and Liabilities Management Committee also monitors the incompatibility between medium-term assets, the level and type of

unused portion of financing commitments, the extent to which current account facilities are used (Mudaraba), and the effect of contingent

liabilities such as letters of guarantees and letters of credit.

ADIB | ANNUAL REPORT 2021

ADIB | ANNUAL REPORT 2021



0 ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2021

Summary of accounting policies - continued

4/4 Capital management

ADIB's objectives behind managing capital include other elements in addition to the equity shown in the statement of financial position are

represented in the following:

® To comply with the legal capital requirements in the Arab Republic of Egypt and other countries in which ADIB’s branches operate.
® To protect ADIB's ability to continue and enable it to continue to generate interest for shareholders and other parties dealing with ADIB.

® To maintain a strong capital base that supports growth in activity.

Capital adequacy and capital uses are reviewed in accordance with the requirements of the regulatory body (the Central Bank of Egypt in the
Arab Republic of Egypt or the supervisory bodies in which the foreign branches of ADIB operate) daily through ADIB's management, through
models based on Basel Committee guidelines for banking supervision. The required data are provided to the Central Bank of Egypt on a

quarterly basis.

CBE requires the following from ADIB:

®  Retaining EGP 500 million as a minimum limit of paid and issued capital.

® Maintaining a ratio between the capital base and the total credit risk, market and operational risks, and the value of exceeding the
established limits for the 50 largest customers, and the value of exceeding the limits determined for placements with countries is equal to

or more than 10%.
The numerator in capital adequacy comprises the following two tiers:
Tier 1: Itis the basic capital, and it consists of paid up capital after deducting the deducting the carrying amount of treasury shares, retained
earnings and reserves resulting from the dividends, except for the general banking risk reserve, less any previously recognised goodwill and
any carried-forward losses.
Tier 2: Itis the subordinated capital, which consists of the equivalent of the general risk provision according to the creditworthiness principles
issued by CBE at no more than 1.25% of the total risk-weighted assets and contingent liabilities, and the subordinated financing / deposits

with more than five years’ maturity terms (amortisation of 20% of their value at each of the last five years of maturity).

When calculating the total numerator of capital adequacy criterion, subordinated capital should not exceed the basic capital, and subordinated

financing (deposits) should not exceed half the basic capital.

ADIB has complied with all local capital requirements and in the countries in which its external branches operate during the past two years.

ADIB | ANNUAL REPORT 2021
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Summary of accounting policies - continued

The following table summarizes the basic and subordinated capital components and capital adequacy ratios.

21 December 2021

21 Decembaer 2020

Ac t!rlllllt_: o Basel 1 000's EGP 0o00's EGP
Capital
Tier 1 after disposals
Basic going concern capital
Issued and paid up capital 2,000,000 2,000,000
Paid under capital increase 1.8G1.418 1L.BG1.418
Heserwes 343,644 2B2.563
Fairvalue reserve 65601 59.854
Retained earmings S (Retained losses) 1.882.577 928,702
Less: The bank's investments in fimancial companies (banks or companies)

(81,077) (61,578)
and insurance companies (ghares and investment funds)
Deferred Tax (59.094) (G.905)
Iritar |3il:|||- ASSETS {44.548) (25.646)
Taoral basic going concern capital afrer disposal 5,969,523 50328415
Additional basic capival
Difference banwesan FV and PV far subardinared ﬁn.:tnnng 30,864 44 TGT
Total additional basic t‘dpildl 30,803 44 767
Total Tier T after tliﬂlll1!hl| (brasic |'.|||i|‘..||:I BAMMYL 38T 5083182
Tier 2 afrer disposals
Equivalent of required provisions balances against debt instruments / loans

652,051 S32.008
and credit facilines incorporated in stage 1
Subordinated financing 720,632 934502
45 % of the increase in fair value over the carmying amount of invesoments in FTiIES B
subsidiaries and associares
45%% |::|I'-.F:||-| val reseree 10,270 9.602
Taoral Tier 2 afver disposal 1,492,229 1,606,981
Toral capital base after disposal 7492616 6,690,163
Tortal credir risks 52171472 42.568.727
{'.1.||||:.||||.-||u|||.-||1|-|11-. for market risks 87172 20172
Capital requirements for operarting risks 6.018.547 5.487.245
Toral assers and contingent liabilivies weighred by credit, marker,
opar ational rlsks 38,257,190 48,080,748
Capital adequacy ratio of tier 1 10.30% 10.57%
Capital adeguacy ratio 12.86% 13.91%

Summary of accounting policies - continued

According to the CBE's publication no. 68 issued on April 22, 2020, itis decided to exempt ADIBs for one year as of the resolution
issuance date from applying the resolution of the CBE's Board of Directors dated January 6, 2016 issued under the periodic letter dated

January 11, 2016 regarding the concentration limits of ADIBs’ credit portfolios at the largest 50 customers and their associated parties.
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Notes to the separate financial statements Notes to the separate financial statements
For the year ended 31 December 2021 For the year ended 31 December 2021
4/5 Leverage ratio Summary of accounting policies - continued

The following table summarizes the leverage ratio:

®  The Board of Directors of the Central Bank of Egypt (CBE) at its session dated 7 July 2015 issued a resolution approving the supervisory

instructions for the financial leverage, with the banks' commitment to the minimum rate of 3% on a quarterly basis as a binding control 31 December 2021 31 December 2020

. . 000's EGP 000's EGP
ratio starting from 2019.
Tier 1 capital after disposals (1) 6,000,387 5,083,182
Cash and due from CBE 6,952,845 5.514.473
In preparation for consideration of the first pillar of Basel (Minimum Capital Adequacy) in order to preserve the strength and integrity of the Due fram Banks 3.972.,446 2952.611
Egyptian banking system and to comply with the best international supervisory practices in this regard. The leverage reflects the relationship Treasury bills and other government securities 11,527,484 10,584,576
between the first tier of capital used in the standard of capital adequacy (after exclusions), and bank assets (both within and outside the Financial investments at FVPL ZIEEE 8,228
. . .. . . . Financial investments at FWVOCI 229,201 142,187
financial position) are not weighted by risk weights.
Financial investments at amortized cost 18.611.071 10.915.535
Investments in subsidiaries and associates 213.010 224,015
Ratio components: Total financings and credit facilities to customers 45.600.268 40.757.997
Fixed assets (net of impairment loss provision & accumulared depreciation)
510,089 533,689
The numerator components
Other assets 3.251.819 2.631.386
. . . . . . . Lo Deducted amounts from exposures (some of tier 1 exclusions for capital
The numerator consists of tier 1 of capital (after exclusions) that is used in the numerator of capital adequacy standard currently applied in (184.717) (94,133)
base)
accordance with the instructions of the Central Bank of Egypt.
Total on-balance sheet exposures items after deducting tier 1 disposals 90,707,111 74,170,564
Replacement cost 1.558 2,909
The denominator elements Expected future value 7.496 6,174
Derivatives contracts exposures 9,054 9,083
The denominator consists of all ADIB’s assets on and off-the financial position items according to the financial statements, called “Bank Treasury bills sale with repurchase commitment TR 3.783
" . . Ex Ixi i ities fi i 7460 9,783
Exposures” including the following totals: posure resuting Trom secnrities financing
Total on-balance sheet exposures, financial derivatives contracts and
financing financial securities 90,723,625 74,189,430
1- On-the financial position exposure items after deducting Tier 1 exclusions for capital base. Letters of credit -import EmerE 579.067
. L Letters of credit -export 175,156 35.456
2- Exposures resulting from derivatives contracts.
letters of guarantee 5.420.,987 2.904.084
3- Exposures resulting from financing securities. letters of guarantee requested or guaranteed by external banks 318,523 204,998
Contingent liabilities for general collaterals for financing facilities and similar
] ) . ) . 3.153 9,768
4- Off-the financial position exposures (weighted exchange transactions). collaterals
Bank acceptance 2,269,755 988.980
Total contingent liabilities 8,840,034 4,422,353
La Lg
Capital commitments 10.949 14.102
Operating lease commitments 341.768 352.255
financing commitments to clients /banks (unutilized part) original maturity
2,425,650 3073838
period
Total commitments 2,778,367 3,440,195
Total exposures off-balance sheet 11,618,401 7,862,548
Total exposures on-balance sheet and off-balance sheet (2) 102,342,026 82,051,978
Financial leverage ratio (1,2) 5.86% 6.20%
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For the year ended 31 December 2021

3-

A)

B)

Significant accounting estimates and assumptions
ADIB uses estimates and assumptions that affect the amounts of assets and liabilities disclosed during the next fiscal period / year.
Estimates and assumptions are continually evaluated based on historical experience and other factors, including expectations of future

events that are believed to be reasonable under the circumstances and information available.

Estimates:

Information on estimates used in applying accounting policies that have a material impact on the amounts recognized in the financial
statements:

Classification of financial assets: Valuation of the business model in which the asset shall be retained and evaluated whether
contractual terms of the financial asset shall result in the generating of cash flows in the form of payment of profit and instalments on the

outstanding balances of those assets.

Uncertainty Related with Assumptions and Estimates:

Uncertainties related with assumptions and estimates of significant risks that may result in material adjustments in the financial period

ended on 30 September 2020 shall be appeared in the following notes:

- Impairment of financial instruments: An assessment of whether there has been a significantincrease in credit risk on financial assets
since the initial recognition, taking into account, the impact of future information upon measuring the expected credit losses.

- Determination of the fair value of financial instruments: using unobservable inputs upon measuring.

- Measurement of defined benefit liabilities: Key actuarial assumptions.

- Recognition of deferred tax assets: The existence of future taxable profits that may be benefited from forward tax losses.
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For the year ended 31 December 2021

4- Segment analysis

The activity segments include the operations, assets used in the provision of banking services, the management of the risks surrounding them,
and the profit related with this activity, which may differ from other activities. The segment analysis of operations in accordance with the
banking business include:

Large, medium and small enterprises

These include the activities of current accounts, deposits, current accounts receivable (Mudaraba), financing and credit facilities, and financial
derivatives.

Investment
This includes activities of corporate mergers, investment purchasing, financing of corporate restructuring and financial instruments.

Retail
This includes activities of current accounts, savings, deposits, credit cards, personal finance and real estate finance.

Other activities
These include other banking activities as the management of funds and transactions between activity segments in accordance with the normal
course of business of ADIB; assets and liabilities shall include operating assets and liabilities as presented in ADIB's financial position.

000's EGP

Whaolesale Twestment Retail Other
31 December 2021 activities Total
Revenues and expenses by activity segment
ﬂrwnuﬂn‘l:.mwny-:rgrnrm 1.238.943 1000717 1568455 JE0.338 4,169,453
Expenses of activity segrment (509.785) (44.808) {1.221.468) {(219.472) (1,995,533
e prnfll h:rnhi}'r.arhanhrn LAX 718158 955505 346587 140,565 2,173,520
Tax (169,142) (544, 900) {108020) 129,064 (793,998
Mer profin for the year 560,016 312009 237967 269,930 1,379,922
Assets and lalsilities by activity segment
Aﬂwuahnmury segmeEnT 32.7A4 494 34,7359 004 13457324 - B1,021,622
Un-classified assets BAXEB3IZ BAXE633
Toral assers 32784494 34,739,804 13,497 324 BAZEBIS B9.450,255%
Liabilities of activiey segrment 24,765,000 3599040 S0.077 800 TR.441,849
Un-classified liabilities - - - 4545052 4,545,052
Tatal liahilitics 24,765,000 1,599,040 50,077 8609 4545052 [2.986,901

000's EGP

Whaolesale Twestment Retail Other Toal
31 December 2020 activities
Revenues and expenses by activity segment
ﬂrwnuﬂn‘l:.mwny Segmitng 1,347 777 15024 1430513 0B 330 1601644
Expenses of activity segrent (728.428) (31.784) (1.145.221) {197.693) (2,103,130
Mo prnfll h:rnhi}'r.arhanhrn LAX 619351 GA3 240 205,252 110,631 1.698514
Tax ( I-I-E.SESEF (.lga_gog;r {95, ?EB], 190,681 (547,162
Mer profin for the year 476380 184,331 189323 H.312 1131352
Assets and liabilities by activity segment
LTI ahnm-ry segmenT 268.325.405 24882360 11,956,102 - 6,203,875
san-cLassified Labilites 68365497 6,565,497
Toral assers 29325405 24882 368 11,500 102 65365497 T2.TR9372
Liabilities of activity sectors 20,231,858 1,473,516 41,753411 63458,783
mon-classified liabilinies - - 4.151.727 4,151,727
Tatal liahilitics 20,231,856 14731516 41753411 4151727 67610510
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Notes to the separate financial statements

For the year ended 31 December 2021

5- Net profitincome

31 December 2021

31 December 2020

000's EGP 000's EGP
Income from Murabaha, Musharaka, Mudaraba and other similar
income
Financing and facilities
To customers 4,741,090 4,562.818
Total 4,741,090 4,562,818
Financial investments in debt instruments at AC and FVOCI - 2,352,992
Deposits and current accounts 3.353.180 251.799
Total 8,094,270 7,167,609
Cost of deposits and similar costs
Deposits and current accounts:
To banks (132,744) {140,649)
To customers (4,303.312) (3,708.314)
other financings (101.,003) {(99.,901)
Financing financial instruments and sales transactions of financial
instruments with a repurchase commitment (3.302) (80,381)
Total (4,540,361) (4,029,245)
Net profit income 3,533,909 3,138,364

The net interest income includes interest income and expenses calculated using the effective interest method which related to the following

items:

31 December 2021

31 December 2020

000's EGP 000's EGP
Financial investments at AC 20,962,309 13,548,163
Financial investments at FVOC(I 9.393.231 8,085,902
Financing and facilities to customers 45426076 40,353,574
Financial assets that are not measured at FVPL 4,675,137 3.713.519
Net profit income 80,456,753 65,701,158

6- Netfees and commissions income
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Notes to the separate financial statements

For the year ended 31 December 2021

31 December 2021

31 December 2020

000's EGP 000's EGP

Fees and commissions income:

Credit related fees and commissions 431.345 349.461
Fees of corporate financing 102,233 106,163
Other fees 156,382 147,582
Total 689,960 603,206
Fees and commissions expenses:

Paid brokerage fees {192) (365)
Various banking commission (16.227) {9.491)
Credit cards paid commissions (114.843) (93.659)
Other fees and commissions paid (44,590) (41,908)
Total (175,852) (145,423)
Met fees and commission income 314,108 457,783

7- Dividends

31 December 2021

31 December 2020

000's EGP 000's EGP
Equity instruments at FVOCI 4,644 1,393
Financial investments in subsidiaries and associates 16,436 12,480
Total 21,080 13,873

8- Net trading income

31 December 2021

31 December 2020

000's EGP 000's EGP
Foreign exchange operations:
Gains from fx deals 95.243 181.616
(Losses) / gains of Islamic forward contracts revaluation (15,076) (1.296)
Gains / (Losses) of currency option contracts revaluation (8) 3
Total 80,159 180,323
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For the year ended 31 December 2021

9- Administrative expenses

31 December 2021

31 December 2020

0 ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

000's EGP 000's EGP

Employees’ cost

Salaries and wages and benefits (649,985) (635.758)
Social insurance (35.248) (33.161)
Pension cost

Defined contribution plans (20,172) (19,182)
Defined benefit plans (81.397) (73.315)
Depreciation and amaortization (108.093) (120,948)
Other administrative expenses (492.220) (377.00B)
Total (1,387,113) (1,259,368)

10' Other operating expenses

31 December 2021

31 December 2020

000's EGP 000's EGP

Gain / (Loss) on translation of monetary assets and liabilities denominated in

foreign currencies other than those held for trading or initially designated at (23,825) (65,772)
FVPL

Gain (Loss) on sale of assets reverted to bank 9.450 404
Gain on sale of fixed assets 365 3,698
Software cost (94.472) (86.937)
operating lease expense (105.909) (100.560)
Restructuring costs {5.000) {16,875)
(Charge) / release of impairment other assets (2.045) (7.601)
Other provisions (net of reversed provision)* (213.316) (87.764)
Other income (expense) (49,633) (48,479)
Total (484,385) (409,886)

31 December 2021

31 December 2020

000's EGP 000's EGP
Contingent claims provision (60,992) 39,823
Tax provision {4.930) {1.513)
Contingent liabilities provision (147.394) (126.074)
Total (213,316) (87,764)
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11- Impairment credit losses

31 December 2021

31 December 2020

000's EGP 000's EGP
Financing and facilities to customers (165,939) (433.458)
Due from banks (80) (75)
Financial investments at amortized cost = (345)
Total (166,019) (433,876)

12' Income tax expenses

31 December 2021

31 December 2020

000's EGP 000's EGP
Current tax (857.671) (606,062)
Deferred tax 63,673 58,900
Total (793,998) (547,162)

Additional information on deferred income tax was presented in Note (30). Taxes on ADIB's profits are different from the value resulting from

the application of tax rates as follows:

Reconciliation to calculate effective tax rate:

31 December 2021

31 December 2020

000's EGP 000's EGP

Met profit for the year before tax 2,173.920 1.698.514
Applicable tax rate 22.50% 22.50%
Income tax (expenses) based on applied tax rate 489,132 382,166
Tax impact for

Mon-taxable revenues (656,965) (414,468)
MNon-deductible tax expenses 409,108 231,924
Tax of treasury bills and bonds and dividends 552,723 347,538
Income tax expenses according to effective tax rate 793,998 547,162
Effective tax rate 36.52% 32.21%
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13- Net basic earnings per share for the year

31 December 2021

31 December 2020

000's EGP 000's EGP
Met profit for the Period 1,379,557 1.131.721
Banking system development fund (10.133) {9.031)
Emplyees’ profit share (137.956) (90.311)
Board of directors’ remuneration (17.437) (11.196)
Shareholders' profit share 1,214,031 1,021,183
Weighted average of shares outstanding during the year 200,000 200,000
Earnings Per Share 6.07 3.11

14- Cash and balances with the Central Bank of Egypt

31 December 2021

31 December 2020

0 ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2021

15- Due from banks

31 December 2021

31 December 2020

000's EGP 000's EGP
Cash 485,193 569,333
Balances with CBE within mandatory reserve ratio 3,583,144 4,060,971
Total 6,068,337 4,630,304
Non-Profit bearing balances 6,068,337 4,630,304
Total 6,068,337 4,630,304
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000's EGP 000's EGP
Current accounts 190,914 498474
Bank deposits*® 4,484,351 3,215,100
Murabaha due from local banks* 33.014.467 23.729.428
Restricted wakala due to local banks*® (33.014.467) (23,729,428)
4,675,265 3,713,574
{less) Impairment loss provision (128) (55)
Total 4,675,137 3,713,519
Balances with CBE other than mandarory reserve ratio 884,495 884.113
Local banks 3.137.641 2.034.201
Murabaha due from local banks* 33.014.467 23.729.428
Restricted wakala due to local banks* (33.014.467) (23,729.428)
Foreign Banks B53,128 795,260
{less) Impairment loss provision (128) (53)
Total 4,675,137 3,713,519
Mon-Profit bearing balances 190,914 498.474
Variable profit bearing balances 3,599,850 2.330.988
Fixed profit bearing balances 884,495 884,112
{less) Impairment loss provision (128) (55)
Toral 4,675,137 3,713,519
Due from banks' impairment loss provision analysis
Balance at beginning of the period 55 24
Adjusted balance as of Jan 1, 2019 35 24
Met (charge)/release of impairment during the year 80 75
Foreign exchange translation differences (7) (44)
Total 128 35

*Balances at banks include an amount of EGP 23,729,428 representing a Wakala with a local bank corresponding to an investment-restricted
Wakala due to the same bank for the same amount to invest the amount of the restricted Wakala in government debt instruments, An offset
was conducted between both Wakalas as they fulfil the requirements of offsetting between the assets and liabilities mentioned in the rules of

preparing and presenting the financial statements issued by the Central Bank of Egypt on 16 December 2008.
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16- Financing and facilities to banks (net of impairment losses)

31 December 2021

31 December 2020

000's EGP 000's EGP
Debit current accounts 30 &0
Syndicated financing 60,370 123,676
Total 60,399 123,736
less:
Impairment loss provision (13) -
Profit in suspense (1.279) (5.530)
Total (1,292) (3,930)
Net 59,107 118,206

18- Financing and facilities to customers (net of impairment losses)

18/1 Total balances of financing and facilities to customers (net of deferred profit)

31 December 2021

31 December 2020

c’ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

000's EGP 000's EGP
Debit current accounts 8,128 6.394
Credit cards 536.814 562,847
Personal financing 12,465.852 11.420.441
Real estate Financing 36.653 40
Total 13,047,447 11,989,722
Corporate (including SMEs)
Debit current accounts 6.694.864 7.553.934
Direct financing 27,729,263 22353197
Syndicated financing 253.366 540,265
Credit cards 359 133
Total 34,677,872 30,447,529
Total financing and facilities to customers 47,725,319 42,437,251
Deduct:
Impairment loss provision (2.242.798) (2.133.607)
Profit in suspense (115.552) (68.276)
Total (2,358,350) (2,201,883)
Net 45,366,969 40,235,368
Classified in balance sheet as follow
Conventional financing to customers (net of impairment losses) 12,172 10,434
Financing to customers (net of impairment losses) 45.354.797 40,224,934
Net 45,366,969 40,235,368
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* Set-aside interests that were previously formed according to creditworthiness principles issued by the Central Bank of Egypt.

18- Financing and facilities for customers - continued

18/2 Total balances of financing and facilities to customers

31 December 2021

31 December 2020

000's EGP 000's EGP
Retail
Debit current accounts 8,128 6.294
Credit cards 1,039,134 1.822.316
Personal financing 15,390,909 14,455,176
Real estate Financing 36,653 40
Total 16,474,824 16,083,926
Corporate (including SMEs)
Debit current accounts 6.694.884 7.553.934
Direct financing 27,780,070 22,359,051
Syndicated financing 253.366 546,307
Credit cards 359 133
Total 34,728,679 30,459,425
Total financing and facilities 51,203,503 46,543,351
Less:
Impairment loss provision (2.242.798) (2.133.607)
Profit in suspense* {(115.552) (68.276)
Deferred profit (3.478.184) (4.106,100)
Total (5.836,534) (6,307,983)
Net 45,366,969 40,235,368
Classified in the interim balance sheet as follows:
Conventonal financing to customers {(net of impairment losses) 12,172 10,434
Financing to customers (net of impairment losses) 45,354,797 40,224,934
Net 45,366,969 40,235,368

Financing and Facilities to customers' impairment loss provision analysis

31 December 2021

31 December 2020

000's EGP 000's EGP
Balance at beginning of the year 2,133,607 1,994,434
Adjusted balance as of Jan 1, 2019 2,133,607 1,994,434
MNet impairment loss during the vear 165,926 433.456
Recoveries from previoushy writen-off financings 11,287 9,031
Used from provision during the yvear (66, 770) (298.440)
Foreign exchange translanion differences {1.252) {4.874)
Total 2,242,798 2,133,607

* Set-aside interests that were previously formed according to creditworthiness principles issued by the Central Bank of Egypt.
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Financing and facilities for customers - continued 18- Financial investments

The analysis of movement of the provision for impairment losses for financings and facilities to customers classified according 19/1 Financial investments at fair value through other comprehensive income

to their types is as follows:

) L 31December 2021 31 December 2020
Het
P P— R 15/1 Financial investments at FVOClI s EGP'DO0 s EGP'0D0
31 December 2021 sccounts Covered Cards Persanal financing CT Taral
A) Treasury bonds - at FV
Balamce a1 beginning of the year 50,144 201,571 460,715
Adjusted balance as of Jan 1, 2018 55,144 01,571 460,715 Listed in stock exchange market 101,440 51.631
Netimpairment charge during the year ks L LS L Toral Treasury bonds 101,440 51,631
Recaveries from previcushy wrmen-off financings GAST 7 GETE
Used from provision during the year (55.876) (10.885) {66.761) B) Government treasury bills - at FV
Balance at 31 December 2020 e iz b il Un-Listed in stock exchange market i 9,176,324 7.945.355
Soupoiate Total Government treasury bills 9,176,324 7,945,355
Debir current
31 December 2021 A I Hraaclng R e sy S =i = Detailed T-bills maturities as the following:
Balance at beginning af the year LI e A2 EanE (AEEELE Treasury bills of 91 days maturity 20,925 1,706,075
Adjusted balamce as of Jan 1, 201% 112045 1540322 20,525 1672892
pae ienpaimeant charge during the year (57.448) 2210 10315 (43230 Treasury bills of 182 days maturity 1,202,275 1.634.725
Recoveries from previousty writen-off financings <l il Treasury bills of 273 days maturity 1,361,150 2,983,000
Used from pravision during the year {9) (an
Foreign exthange anslatian differences (1251) (1251 Treasury bills of 364 days maturity 7.124,150 2,100,000
Balamce ar 31 December 2020 34,597 1,385 802 0840 1671319 Tl]l'ill 9’?03;500 3‘423‘3,““
Do EGE Unearned revenues {550,453) (504.355)
Retail
Dbt carent F— Valuarion differences of rreasury bills ar FV 18,277 25.910
31 December 2020 Cowered Cards Persanal fmancing Toitad
dnooxine Fnaning MNet 9,176,324 7,945,335
Ralance ar brgjnruns af the year 36065 750G MEE51
Addjusted balamce as of Jan 1, 2019 36,065 179586 315,651 c) Eqmty instruments at FV/
Hucimpairment charge during the year 9207 182,716 170522 Un-Listed in stock exchange market 894,165 69.484
Recaveries from previgushy wimen-off linancings 3506 1,127 4823
Use from provision during the year (5,824) (20850) (30,6828 Total equity instruments 94,165 69,484
31 Decembar 2020 59,184 401,571 460,715 D) Mutual funds certificates at FV
Corporae Un-Listed in stock exchange market 21,302 19.432
Delsit curvent
31 December 2020 — Direct fimancing,  Syndicated financing  Other financings Total Total mutual funds certificates 21,302 19,432
Balance a1 beginning of the year 100,540 1570,056 8187 1,676,783 Total financial investments at FVOCI (1) 9,393,231 8,085,902
Adjusted balance 2 of Jan 1, 2019 100,540 1,570,056 8,187 1,678,703
Met impairment charge during the year 11,503 238,690 12338 262533
Recaveries fram previcusly written-off financings 4107 407
Used frem pravisien during the year (267,759) (267,759
Fnrmgn nrhnngr granslatian differences I:d-_E]‘ZJ (48720
31 December 2020 112045 1540322 0525 1672892
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19- Financial investments — continued

Debt Instruments impairment loss provision analysis

31 December 2021

31 December 2020

0 ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

000's EGP 000's EGP
Balance at the beginning of the year 18.273 18.218
Net impairment loss during the year - 345
Foreign exchange translation differences (73) {(290)
Total 18,200 18,273

19/2 Financial investments at amortised cost

31 December 2021

31 December 2020

Notes to the separate financial statements

For the year ended 31 December 2021

- Mutual funds

- Sanabel Mutual Fund

The financial investments at fair value through other comprehensive income include ADIB's contribution in Sanabel Mutual Fund

between ADIB and the Arab International Banking Company under the management of HC company for managing mutual funds.

B The total number of documents invested in by ADIB is 25,000 documents at market value of EGP 116,14 at 2.5% of total number of

documents outstanding to reach total amount of EGP 2,903 thousand as at 31 December 2020 (31 December 2019: EGP 3,253

thousand).

Abu Dhabi Islamic Bank - Egypt Monetary Fund with Accumulative Daily Return (EI-Naharda)

principles of Islamic Sharia law, as the fund is managed by Beltone for managing investment funds.

ADIB has established Abu Dhabi Islamic Bank - Egypt Monetary Fund with Accumulative Daily Return (EI-Naharda) compatible with the

B The total number of documents invested in by ADIB is 87,165 documents at market value of EGP 189.6 at 3% of the fund's total number

of documents outstanding, so the total amount is EGP 16,527 thousand as at 31 December 2020 (31 December 2019: EGP 15,212

thousand).

The following is a summary of the movement of financial investments during the year:

15/2 Financial investments ar AC 000's EGP 000's EGP

A) Government treasury bonds

Listed in stock exchange market 18,423,151 10,721,520

Un-Listed in stock exchange market 187,920 194.015

Less: Impairment loss provision (1.604) {1.605)
Total government treasury bonds 18,609,467 10,913,930

B) Government treasury bills

Un-Listed in stock exchange market 2,465,920 2,805,847

Less: Impairment loss provision (16.596) (16,668)
Total government treasury bills 2,449,324 2,789,179
Detailed T-bills marturities as the following:
Treasury bills of 91 days marurity 50.000
Treasury bills of 182 days marurity - 78.661
Treasury bills of 273 days maturity 50,000 675,000
Treasury bills of 264 days maturity 2408.320 342,128
Total 2,508,320 2,873,516
Unearned revenues (42.400) (67,669)
Less: Impairment loss provision (16.596) (16,668)
Net (1) 2,449,324 2,789,179
REPOs
Treasury bills sold with repurchase commitment within one week (95.764) (150,409)
Total (95,764) (150,409)
Unearned revenues (718) (4,537)
Net (2) (96,482) (154,946)
Net {1+2) 2,352,842 2,634,233
Total financial investments at AC (2) 20,962,309 13,548,163
Total financial investments (1+2) 30,355,540 21,634,065
MNon-profit bearing balances 115,467 88,916
Fixed-profit bearing balances 30,240,073 21.545,149
Total financial investments 30,355,540 21,634,065

19- Financial investments — continued
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000's EGP

31 December 2021 Fvoca Amortized cost Total
Balance at beginning of the year 8,085,902 13,548,163 21,634,065
Additions 27,439,957 11,840,084 39,280,041
Premium / discount Amortization 2,348,736 70,190 2,418,926
Disposals ( Sale / redemption) (28,498,834) (4,485,957) (32,984,791)
Translation difference of monetary assets in foreign currencies (159) (10,244) (10,403)
Changes in fair value reserve 17,630 = 17,630
Less: impairment loss provision - 73 73
Balance at 31 December 2021 9,393,232 20,962,309 30,355,541

31 December 2020 Fvoda Amortized cost Total
Balance at beginning of the year 10,027,927 10,291,070 20,318,997
Additions 18,183,924 7,828,370 26,012,294
Premium / discount Amortization 1,506,163 521,734 2,027,899
Disposals ( Sale / redemption) (21,627,971) (5,053,037) (26,681,008)
Translation difference of monetary assets in foreign currencies (560) (39,919) (40,479)
Changes in fair value reserve (3,583) (3,583)
Less: impairment loss provision (55) (55)
Balance at 31 December 2020 8,085,902 13,548,163 21,634,065
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®  Financial investments in subsidiaries were determined according to a study carried out by ADIB, which identified the companies in
19- Financial investments — continued which ADIB directly and indirectly owns the ability to control their financial and operational policy.

19/3 Gains / (losses) from financial investments

31 December 2021

31 December 2020

000's EGP 000's EGP
Gains on sale of debt instruments at FVOCI - 11.301
Charge of impairment losses of investments in subsidiaries and associates (10,756) -
Total (10,756) 11,301

20- Investments in subsidiaries and associates (net)

31 December 2021

31 December 2020

000's EGP 000's EGP
Contribution in subsidiaries
Narional Company for Crystal and Glass - 10,036
Cairo National Company for Investment 76,797 76,797
National Company for Trading and Development (Entad) 19,207 19,207
Assuit Islamic National for Trading and Development - 23477
ADI holding company 4,980 4,980
ADI Capital 11,575 11.575
ADI Properties 13 13
ADIB Investment 4.900 4,900
Cairo National Company for Brokerage and Securities - 1.413
Alexandria National Company for Financial Investments - 2181
ADI Lease for Financial Lease 154.315 154.315
ADI Micro Finance 24,500 -
ADIB Consumer Finance 9.800 -
Total 306,087 308,894
Contribution in associates
Orient Takaful Insurance Company - Egypt 20.000 20,000
Total 20,000 20,000
Total financial investments in subsidiaries and associates 326,087 328,894
Impairment losses in financial investments in subsidiaries and associares (15,165) (14,444)
MNet financial investments in subsidiaries and associates 310,922 314,450

As per ADIB's board of director’s decision on 9/2015 and CBE approval on 11/2015, incorporation procedures of Abu Dhabi Islamic
Company for the Management of the Portfolios of Securities and Investment Funds were completed, and ADIB has established the

Company on 3/2016 and no invitation is sent to convene the constituent assembly to date.
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20- Investments in subsidiaries and associates (net) — continued

ADIB's shareholding in subsidiaries and associates is as follows 22- Other assets

CUESECE 31December2021 31 December 2020

P Country Company's xesers Company's llabilines. Company's Company's % Owmership . ,

[without equity) 1evEnEes ol {losses) 000's EGP 000's EGP
Contribution s subsidianes Accrued revenues 1.334,721 957,762
Hatianal Company for Crymal and Glass Egpt 160593 536563 145179 (12475)  54%
Cairc Mazional Comparny for Imvszment Egype W5512 103 4785 T8 158 54.T5% PTEPElid expenses 328,792 247,202
Mational Campany for Trading and Develepmens (Encd) for e o = e e Advance payments for purchase of fixed assets 149.002 153741
Aszuit belames National for Trading and Development Egypt D00
ADI baMing compary Egype 8550 M7 B43 [20733)  9960% Assers reverted to the bank in sertlement of debrs (Net of impairment losses) 39.042 40,873
ADI Capital Egpt 220 st i skl Deposits and custodies 4,523 4.398
ADI Propermies Egype 17614 83122 XE8 S68 500%
ADIB brvesmen Lo 7,500 a5 a2 ETA T Due from related parties 27,034 2,486
Care Masional Company b Buokarage sad Sscwices o - = - Ll A Accounts under sertlement with correspondents 79,030 74,015
Alexarrdiia Mational Commpany for Finandial Investrent Epypt [Re s
AL Liks Fox Binanciad Lewse (- 1194578 953,440 118308 ELTT I T Other debit balances 45,373 83177
ADI Micro Finance I 25,000 364 (LTI ]
ADIB Consumes Finance I: 10410 4827 s E /T Total 2,007,517 1363,654
Contribution in associates Provision for impairment of other assets (4,986) (4,327)
Crent Takahul brdurance Company - Egypt Epypt LI02E93 1312232 180.833 16002 000
- T T rr BT Net other assets 2,002,531 1,559,327
1 Deconmber 2020 Country Company'saisets  Compasys labilies  Company’s Company's % Crumership

(withaur equiry) [ prefins{losses)
Conmiburion i subsidianies
Kamonal Company for Crysal and Glass Epvpe 200667 515284 138048 (11.055) EAM%
Caina Manional Company for Inveisment Egvpt 100,738 13.097 3083 (1.084) B4.T3%
Mational Company fer Trading and Develepment (Entad ) Eppt B4 11952 a7 Ligg #0.00%
Ansurt Bl NdlclrulrurTlll‘lllglnan.v'nP'—wlll Epvpt (015 M) 13529 10744 4838 20005
ADI holding company Epvpe 9199 230485 a4 (14291 a0
ADI Capiral Epvpe 22063 779 18500 ram q280%
AD| Fropermes Egvpt 30386 85818 1848 173 500
ADIB brvestment Epypt TA06 45 38 Ei] 90,00
Caira Matianal Comparny for Erokerage and Securities Eppt 1AL B451 1025 B4 26.18%
Alexandnia Narional Commpany fior Financial Invesomenrs. Epvp 17563 B 350 L 9 0H%
AD| Lease for Financial Lease Egvpe 1.234.388 1. 106,604 TAEE 1511 a754%
Contribution m associabes
'.'!lll!lllTlhfu'Inhuumrfnfrpdlly-FErFI Eppt 1852251 1,255,755 HESTE 138348 2000
Toead JTe1A24 Z257.384 4=1.837 TALS6T

*According to last signed financial statements.

21- Intangible Assets (after deducting accumulated depreciation)

31 December 2021

31 December 2020

000's EGP 000's EGP
Met book value atthe beginning of the year 25,646 60487
Additions 42,001 7.005
Amortization for the year (23,101) (41,848)
Net book value ate the end of the year 44,546 25,646
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23- Fixed assets

0o0's EGR
Lands & Premises Machinery & Ovher assers Taal
3 December 2020 Equipment
Cost 172,594 8844 45418 1,124,854
Accumulated Depreciation 48.512) (4.598) (542.168) (593.278k
met Book Value 126,082 2,245 403, 248 331576
Mer Book Value atthe beginning of the year 13181 1823 373449 507083
Addinions BEE 102,726 102,502
Disposals 1368) 1248) (2.560) (36770
Depreciation for the year {5.729) (443) (72.925) (79,097
Disposals’ Accumulared Depreciarion 859 248 2558 1ETS
Wer Book Value 126,002 2.146 403,248 33T
Lamds & Premises & Machinery Dillver assers Total
31 December 2021 Equipment
Cost 172,594 9177 992578 1,174,349
Acpwmiulated Deprecraton {52.221) {4,352) (811.459) RN
Net Book Value 120,373 4825 g1mne 306 318
Mer Book Value arthe beginning of the year 126.082 2246 403.248 331576
Additions 3157 57.172 G0AZS
Disposals (924) (10.010) (10,5340
Deprecianion for the year Bas 8.350 10,239
Disposals' Accumulared Depreciation {5.70%) (543) (78.641) (84,992
et Book Value 120373 4825 ELAREL 306318

. Fixed assets on 31 December 2021 include an amount of EGP 23 million (31 December 2020: EGP 23 million) representing

the cost of assets not yet registered in the name of ADIB. The required legal procedures to register these assets are being taken.
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24- Due to banks

31 December 2021

31 December 2020

000's EGP 000's EGP
Current Accounts 39,820 386,738
Depaosits 2,312,443 300,000
Total 2,352,263 686,738
Local Banks 2,322,029 310,178
Foreign Banks 30.234 376,560
Total 2,352,263 686,738
Non-profit bearing balances 38,821 386,738
Fixed profit bearing balances 2,312,442 300,000
Tortal 2,352,263 686,738

25- Customers' deposits

31 December 2021

31 December 2020

000's EGP 000's EGP
Demand deposits 21,065,084 18,920,493
Time and call deposits 17,013,875 13,775,005
Saving and deposit certificates 24,391,820 18,047,999
Saving deposits 11,477,980 10,892,792
Other deposits 1,854,664 1,188,738
Total 75,803,423 62,825,027
Corporate deposits 28,480,045 23,481,771
Retail deposits 47,323,378 39,343,256
Total 75,803,423 62,825,027
Non-profit bearing balances 6,782,732 6,036,030
Fixed profit bearing balances 69,020,691 56,788,997
Total 75,803,423 62,825,027
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26- Islamic forward contracts / Islamic currency swap contracts value using discount rate of 7.51% and the fourth tranche at discount rate of 5.88% . These supplementary agreements resulted in
charging equity by a net amount of LE 54,581 thousand, which represents the difference between the face value and the present
Currency forwards contracts represent commitments to purchase foreign and domestic currency, including undelivered spot value of the financing as at the date of term extension agreement.

transactions. Future foreign currency exchange contracts and/or interest rates are contractual obligations to receive or pay a net
amount based on changes in currency rates, interest rates and/or to buy or sell foreign currency or a financial instrument on a
future date at a specified price, established in an active financial market.

Credit risk at ADIB is considered low. Forward interest rate agreements represent future exchange rate contracts negotiated on a
case-by-case basis. These agreements require financial settlements on a future date for the difference between the contractual

27- Subordinated financings - continued

**On 29 September 2016, ADIB was granted an additional subordinated financing of USD 9 million from Abu Dhabi Islamic Bank,

interest rate and [he interest rate Pre\/ailing in [he marke[ on [he basis of an agreed con[rac[ua| amoun[/ nominal Va|ue. UAE under Wakala Investment Framework Agreement for 7years Starting from 29 September 2016 with an expected proﬂt rate of
6.50% from the investment amount, which is not significantly different from the market discount rate.
000's EGP
31 December 2021
/ Contractual **On 29 September 2016, ADIB was granted an additional subordinated financing of USD 9 million from Abu Dhabi Islamic Bank,
Assets Liabilities . . §
ol F UAE under Wakala Investment Framework Agreement for 7 years starting from 29 September 2016 with an expected profit rate of
Islamic forward exchange contracts 566,957,930 - 15,076 5.88% from the investment amount, which is not significantly different from the market discount rate.
Islamic currency swap contracts 218,224 = 8
Total 567,176,154 - 15,084 .. . . . .- . .
**On 28 March 2019, ADIB was granted an additional subordinated financing of USD 30 million from Abu Dhabi Islamic Bank,
31 December 2020 UAE under Wakala Investment Framework Agreement for 7 years starting from 28 March 2019 with an expected profit rate of
Contractual R Ly N . .
/ Assets Liabilities 9.88% from the investment amount, which is not significantly different from the market discount rate.
I'Il]l'llil'lill amount . .
Other Financings
Islamic forward exchange contracts 411,352 - 1.296
Islamic currency swap contracts 124,207 3
Total 535,559 3 1,296 -On 21 May 2020, ADIB obtained a financing in the amount of USD 5 million from the Arab Trade Finance Corporation for a period
of one and a half years, starting from 1 June 2020, and it entails an expected profit in the first six months at LIBOR + 1.25% of the
27- Subordinated financing Investmentamount.

31 December 2021 31 December 2020

000's EGP 000's EGP 28- Other liabilities

Subordinated Financing without coupon* 534,421 499,536
Subordinated Financing with coupon** 754,402 755,141 SAlLEEE Lol 31 December 2020
Other Financing - 52.440 LLISEE 000's EGP

Total 1,288,823 1,307,117 Accrued revenues I 159,687 ) 112,456
Subordinated Financing without coupon® Accrued expenses Ll llEy 346,172
Balance at the beginning of the financial year- face value of subordinated Other Credit Balances cESR 269056
financing 499,536 475,667 Total 1,187,282 1,027,684
PV of Subordinated Financing during the period - -
Subordinated financing cost using effective interest rate method 35,348 33,283
Foreign currency valuation differences (463) (9.414)
Readustment effect for Subordinated Financing granted in December 27, 2012 - -

Total 334421 499,536

Non-interest subordinated financing represents an amount of USD 39 million granted by Abu Dhabi Islamic Bank, UAE under
Wakala Investment Framework Agreement for 6 years starting from 27 December 2012. On 27 March 2016, a supplementary
agreement to the subordinated financing contract has been made to increase the tenor period for three tranches of the contract to
endon 27 December 2023 instead of 27 December 2018 foran amount of USD 29,250 thousands. Further, another supplementary
agreement has been made on 27 December 2016 to extend the fourth tranche of the same finance to end on 27 December 2023
instead of 27 December 2018 for an amount of USD 9,750 thousand. ADIB has recorded the first three tranches at the present
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29- Other provisions 30- Deferred tax liabilities
000's EGF* Deferred tax was calculated on all temporary tax differences using the liabilities method and using the effective tax rate for the
Pravisions for Tax Provision Prowision for Taal X .
current financial year.
Contingent Claims® Contingent Liabilivies
31 December 2021
Ralance at beginning of the year 1,243,235 16,879 243,347 1,523,461 Deferred tax assets and liabilities can be offset when there is a legal reason to offset between the current taxes on assets versus the
Charged during the year 68,513 5160 164452 258431 current tax on liabilities, in addition, when the deferred tax is following the same tax authority.
Provisions na longer required {7.827) [231) {37.057) (45,115k
Used provisien during the year {2.613) {8.522) . [11,135k
Foreign exchange translation differences i1 (2.953) (2654 ADIB reassesses the position of deferred tax assets unrecognized at each date of the financial position and recognizes the deferred
Balance ar 31 December 2021 1301613 33.286 87,789 1722688 tax assets that were not previously recognized to the extent that it becomes probable in the future that there will be a tax profit that
Provisions for Tax Provision Provision for Total allows the absorption of the value of the deferred tax asset.
Contingent Claims® Contingent Liabilities
M December 2020
ﬁ:larbrra'hglnnlngnhhi_‘p-a 1,288,235 36538 113,674 14308451
Charged during the year ’ #3954 3696 166,741 234,351 Deferred tax assets and liabilities balances
Provisiens no longer required {103,777) {2,183) {40,667) [146,6278
Used provisien during the year {5,167) {1,172) . (53300
Deferred Tax Assers Deferred Tax Liabilities
Foresgn exchange tranglasion differences {14) . 1,589 1505
31 December 2021 31 December 2020 31 December 2021 31 December 2020
Balance at 31 December 2020 1243235 36,879 243,347 1523461
000's EGP 000's EGP 000's EGP 000's EGP
Fiwed Adsers Dl'plﬂullnrl . (55,4400 (35053
Prowvisions (other than provision for loans impairment less ) 107,607 61872
. . i s ¥ £37
In reference to what was stated in the minutes of the Ordinary General Assembly of ADIB dated 18 October 2015, different Differences of changes in fair value for financial investmens at FYOCH (12:3400 (153730
Profi in suspense 26,000 15.362
opinions were expressed regarding the basis of calculation of the USD amounts paid under the Capital Increase Account by ADIB Total Daferred Tax Assets / (Liabilities) T2 —— 7A780) 70426
- UAE as amounts paid in Egyptian Pounds, which results a potential claim from ADIB — UAE. Based on the estimation of the et Deferred Tax Assets / (Liabilities) 58,827 6,908
external legal advisor of ADIB - Egypt as regards the possible loss resulting from change in the exchange rate, ADIB has provided
- . . . o Movement of defevred rax assers and liabilinies:
a provision for potential claims in an amount of EGP 1.278 million, of the effect of the movement of exchange rates as of 31
Deferred Tax Assets Dreferred Tax Liabilities
December 2014. 31 December 2021 31 December 2020 31 December 2021 31 December 2028
D00's EGF D00's EGF D00's EGP 000's EGP
Balance arthe beginning of the vear T34 15,699 [70.426) (762840
Additions 56,273 61635
Disposals . . [4.354) 5058
Total balance at the end of the period 133,607 77,334 (74,700) (70,426
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30- Deferred tax liabilities - continued

Deferred tax assets (liabilities) balances recognized directly within equity

31 December 2021 31 December 2020
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32- Reserves

31 December 2021

31 December 2020

000's EGP 000's EGP
Differences of changes in fair value for financial investments at FVOCI (19.340) (15,373)
Total reserves at the end of the year (19,340) (15,373)

® Deferred tax assets resulting from carried forward tax losses are not recognised unless it is probable that there are future tax

profits to utilise the carried forward tax losses in the short term.
31- Capital
31/1- Authorised capital
The authorized capital amounted to EGP 4 billion (31 December 2019: EGP 4 billion).
31/2- Issued and paid up capital

The total issued and paid-up capital amounted EGP 2 billion (31 December 2019: EGP 2 billion) represented in 200 million shares

with a nominal value of EGP 10 per share.

31/3- Amounts paid under capital increase account

Until 2012, ADIB - UAE deposited an amount of EGP 1,662 million under the capital increase account. On 28 December 2011,
ADIB — UAE has approved the transfer of ADIB's total amount of the subordinated finance granted to ADIB in amount of EGP 199

million to the capital increase account, so the total amount paid under the capital increase account amounted to EGP 1,861 million

as at 31 December 2021 (31 December 2020: EGP 1,861 million).
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000's EGP 000's EGP

Legal Reserve 80,261 22,878
General Reserve 42,522 42,522
Special Reserve 17,165 17.165
General Banking Risk Reserve 453,883 52,265
Capital Reserve 3698 -

General Risk Reserve 158.088 158.088
Fair value reserve 66.614 52,951
Total reserves at the end of the year 822,231 345,869

Reserves movements are as follows:

32/1- General banking Reserve

31 December 2021

31 December 2020

000's EGP 000's EGP
Balance at the beginning of the year 52,265 3.049
Transferred from (to) retained losses 401,618 49,216
Total 453,883 32,265

This reserve is not available for distribution unless approved by the Central Bank of Egypt.

32/2- Fairvalue Reserve

31 December 2021

31 December 2020

000's EGP 000's EGP
Balance at the beginning of the year 52,951 55,727
Net change in fair value of equity instruments during the year 25,358 920
Nert change in fair value of debt instruments during the year (7.728) (4,503)
Deferred income rax recognized during the year (3.967) 807
Toral 66,614 32,951
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32/3- General Risk Reserve

31 December 2021

31 December 2020
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31 December 2021

000's EGP 000's EGP
Balance at the beginning of the year 158,088 158,088
Total 158,088 158,088

This reserve is not available for distribution unless approved by the Central Bank of Egypt

33- Retained earnings/ accumulated losses

31 December 2021

31 December 2020

31 December 2020

000's EGP 000's EGP
Balance at the beginning of the year 906,808 (228,611)
Met profit for the year 1379922 1.151.352
Transferred to legal reserve (57.383) -
Transferred to capital reserve (2.698) -
Employee's profit share (90.311) -
Board members' remunerations {11.198) -
Banking development fund (9.031) -
Transferred from general banking risk reserve (401.618) (49.216)
Amortization of subordinated financing cost using effective interest rate 35,348 33,283
Total 1,748,841 906,808

34- Ccash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include the following balances with original maturities

not exceeding three months from the date of acquisition:

31 December 2021

30 June 2019

000's EGP 000's EGP
Cash and Due from CBE 0,068,337 4,630,304
Due from banks with less than 3 months maruriny® 190,915 498,474
Treasury bills of 91 days maturity 4,847.356 3,302,450
Toral 11,106,608 8,431,228

35- Contingent liabilities and commitments

35/1- Liabilities of LGs, LCs and other commitments
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000's EGP 000's EGP
Letters of Credit (import/ enhanced export) 4,142,179 1,579,373
Letters of guarantee 10,853,266 5,821,334
Accepred notes for suppliers facilities 2269771 996,388
Financial guarantees 637.047 409,996
Toral 17,902,263 8,807,091
35/2- Commitments for operating leases and capital commitments
000's EGP

lessthanandupto1 More than 1 year &

More than 5 years Total
31 December 2021 year less than 5 years
Operating lease commitments 86,074 249,658 6,036 341,768
Capital commitments resulting from purchase of fixed assets 10,949 = = 10,949

lessthanandupto1 More than 1 year &

More than 5 years Total
31 December 2020 year less than 5 years
Operating lease commitments 78,028 253,558 20,669 352,255
Capital commitments resulting from purchase of fixed assets 14,102 - - 14,102

36- Transactions with related parties

36/1- Transactions with related parties’ balances included during the period are as follows:

M December 2021

31 Decemiber 2020

Relarinnship Marure Account Namre Tramsacrion Marne 00d's EGF o' LGP

Majar Sharehalders AsLers Due from banks 25179 16,083
Major Shareholders Azsers (her Assers 17152 1.742
Major Sharshelders Liakilimies Due 1a banks Lk B115
Mapor Sharehelders Laabales Subsrdmated linancing 1268823 12344677
Majpor Shareholders Luabsilaties Management fees 106464 86.531
Mapor Shareholders Shareholders equity Difference between face valwe and present value for subordinated financing H).EE4 44,787
Majar Sharehalders Sharehalders equity Paid under capatal increase 1L.BE1418 1LAG1A1E
Subsidiaries Companies ArseTs (her Assers 10,528 134z
Subsidiaries Companies  Liabilmies provisien for impairmern of ciher assers 1.713 1053
Subisidiares Companpes Assels Fanancing ard facilities 1o customers bE9. /a2 Bb4.441
Subsidiares Companbes Agsels provigion for mmpairment on credit bosses 483315 3024973
Subsidianes Companies Liabilsties Cusbomers depasits 111,259 102415
Agsogiates Companies Liabilmies Customens depasis 168,986 142257

36/2- Transactions with related parties’ balances included during the period are as follows:

ADIB | ANNUAL REPORT 2021



o ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

o ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2021

Notes to the separate financial statements
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31 December 2021 31 Decembes 2020 37- Retirement benefits obligations
hluinﬂ:hip Bdarune Account Mamine Tramsacmion Marune d's FGP o0lY's TGP
Majar Sharehalders Rivniues Incaame from Murabaka, Musharaka, Mudaraba and ofher Sirmilar incoms ] 15
major Shareholders Expenses Cost af subordinaned financing with no coupon wsing EIR meshod (B5. 141} [T Liabilities recognised in the statement Of financial POSitiOﬂI
Mapor Shareholders Expenses Cost of subardinated financing with coupon (35.348) {33233
Mapor Shareholders Expenies Cost of deposits and currem accounts paid 1 banks {5500 [ ] . . .
Subsidiaries Companies  Revenues Fets ard ommistians inerme R Amounts recognised in the statement of income:
Subsidiaries ['nmpmln Revenues Oahier npilral:inginmrnr 125 a7
Subsidiaries Companies  Revenues Incemie frem Murabaha, Musharaka. Mudaraba and cther similar income 20,903 ITATE
Subsidiaries Companies  Expenses Cost of deposits and similar expenses [4.465) (E6450
Subsidianes Companies Expenses Fees and commisssons expenses (858} (25028 amounted to EGP 1 1’297 mllllon
Subsidiaries Companies Expenses Impairment charge an credin losses 2548 10830

The main assumptions used by ADIB are as follows:

*The wages, salaries and benefits in kind on 31 December 2021 include an amount of EGP 47.118 thousand, which represents the

total amount of the twenty largest employees who earn bonuses, salaries, and benefits in ADIB altogether.
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31 December 2027

Unrealized actuarial losses are amortized over the remaining average working years, and the amortization for the period

31 December 2020

Liabilities recognized in statement of financial position: o0l's EGF o00's EGF
post-retirement medical benefies 183.137 137,966
Toral 183 137 137,966
Exizting balances in balance sheel comprise:

Present value of financed liabilities 447232 3565942
Unrealized acruarial lasses (264.005) (218.976)
Liakilities in halance sheer 183137 137,966
Muovement of liabilities during the year is as follows

Eztimated obligation at the beginning of year 356.942 32B.172
Cost of current service 2.2585 30444
cost of incama 50316 44.478
Actuarial losses / (Gains) 73945 8.750
Benefits paid (36.226) (27.502)
Estimated obligations during the yean 447,232 256,942
Balance sheet serrlement

Liabiliries (assers) in balance sheer 137 966 52 153
Caleulation of recognized pension in profits or losses in the financial vear 81.397 73315
Paid benefit directly by the company in financial year [(3G.22G) (27.502)
Liabilities { assets ) in balance sheet the end of yean 183,137 157,906

31 December 2021

31 December 2019

Amounts recognized in income statements DoD's EGP DoD's EGP
post-retirement medical benefies (81.397) [(7F3.315)
Tatal (n1.397) (73.315)
Amounts recognized in income statements Comprise

Cost of Current service B1.397 73315
Cost of early retirement recognized in profit or loss 81,397 73315

The main acruarial assumprians used by the bank are as follows:

31 Decembes 2021

31 December 2020

000's EGP 000's EGP
Average assumptions for deflining benefits obligations
Discount on medical benefits post rerirement rate 14.70% 14.60%
Increase af compa MSATIGN Frane T.008 105000
Inflation rate 5.30% 4.50%:
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Retirement benefits obligations - continued

37/1 Savings Insurance Fund for Employees

On 1July 2013, ADIB established the Private Social Security Fund (the Fund) under Law No. 54 of 1975, regarding "The Private
Insurance Funds Law and its Executive Regulations”. ADIB registered the Fund on 14 January 2014 under registration number with
the Financial Regulatory Authority (FRA) (884). The Fund started as of 1 April 2014. The provisions of this Fund and its
amendments shall apply to all employees of the main office of ADIB and its branches in the Arab Republic of Egypt.

ADIB is obliged to pay the due contributions to the Fund for each month as calculated in accordance with the Fund's Regulations
and its Amendments. The Fund is generally financed through monthly contributions and some other resources specified in the
Fund's Regulations.

Insurance benefits are paid in the case of termination of service due to the member reaching the age of retirement, death,
permanent disability or permanent partial disability that terminates the service. In the event that the term of membership is less
than (3) three years, the member of the Fund will be paid the final balance of his account corresponding to the contributions paid by
him to the Fund on the date of termination of service or membership.

The approval of FRA has been taken to start investing the employees' monthly contributions and depositing them in the investment
account of the Fund Manager.

37/2 System of defined benefits for the medical care of the senior employees during the period of service and after
retirement

ADIB has a defined benefit system for medical care for senior employees during the period of service and after retirement. ADIB has
assigned an independent actuarial expert to estimate the liabilities arising from the above-mentioned medical care system using the
projected unit credit method in calculating liabilities.

The most important assumptions used by the actuarial expert are as follow: -

- Mortality Rate Based on British table A67-70ULT for death rates

- The rate of inflation of medical care costs 6.30%.

- Profit rate used as a basis for deduction 14.70%.

- (Projected Unit Credit Method) is used in the calculation of liabilities.

37-Tax position

Tax on Corporate Profits

Years until 2017

® All taxes due for that period were reviewed and paid.
Year 2018/ 2021

®  Tax return has been submitted on the specified legal date.

Tax on Proceeds of Treasury Bills

Years 2009 /2012

®  The decision of the appeal committee was issued for that period and was appealed. A case was filed and the first hearing
was not set up to date. All taxes due for that period were settled and paid in accordance with the decision of the appeal
committee after benefiting from the law of overriding penalties.
Years 2013/ 2014

®  The decision of the appeal committee was issued with lack of jurisdiction and that period has been re-inspected and all
taxes due for that period were settled and paid in accordance with the re-inspection decision. The decision of re-inspection
was appealed and transferred to the appeal committee.

Years 2015/2016/ 2017
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®  That period was inspected, and all taxes due for that period were paid and settled according to the results of the inspection.
Objection was made to the result of inspection, and ADIB received the form 9 until 2017, for which the tax was fully paid.
Years 2018/2021

®  We did not get notified yet from the tax authority for the inspection of those years, and the banks pays the taxes on treasury
bills regularly upon its own calculation

Salaries tax
® Yearstill 2017 were inspected and the bank paid all the taxes required.
® The Tax authority has not been notified of the inspection of years 2018/ 2021.

" ADIB pays the monthly salaries tax at the legal deadlines.

Stamp duty
Years until 2015

" The tax inspection for that period was completed and all due taxes were paid.
Years 2016-2017-2018-2019
B ADIB has not been notified of the inspection yet.
Sales tax
" The sales tax inspection and payment were completed from the beginning of registration until 2015
® Year 2016/ 2017/ 2018 were not inspected.
Real Estate tax

® Real estate tax on buildings owned by ADIB is paid each year periodically and all due taxes were paid till 2018.
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Notes to the separate financial statements

For the year ended 31 December 2021

38- Subsequent events

Impact of COVID-19

The coronavirus (COVID-19) pandemic has spread across different geographic regions globally, causing disruption to commercial
and economic activities. Covid-19 created doubits in the global economic environment, as both local and international financial and
monetary authorities announced various financial and incentive measures around the world to counter the potential negative effects.

Risk Management and Business Continuity Strategy:

ADIB has formed a permanent committee consisting of some key management personnel, and the committee is concerned with
everything related to ensuring the continuity of business and managing all risks related to Covid-19, and the most important themes
on which Abu Dhabi Islamic Bank relies on for facing this pandemic are as follows: -

® Operating risk management

ADIB has activated business continuity plans to ensure the safety, health and security of employees by activating remote work for
some bank employees, whether from home or from different locations in line with the precautionary measures adopted by the State.
ADIB emphasized on the continuity of providing services to customers, whether through bank branches or through modern
technological means.

ADIB focused on providing and using all available communication channels to communicate with customers, including social media,
in a way that ensures the continuity of the quality of services as in normal situations.

® Credit risk management:

For the purpose of measuring expected credit losses, including the impact of the Covid-19 pandemic according to available

information, ADIB has carried out the following: -

- ADIB has reassessed the expected credit loss models, and the underlying assumptions including the available relevant
macroeconomic data.

- ADIB has implemented the Central Bank's initiative to postpone the customers owed instalments for a period of six months.

- Theincentive, compensation and insurance measures and packages that were approved by both the government and the
Central Bank of Egypt

The impact of the current uncertain economic environment is discretionary and the management will continue to regularly assess the

current situation and its related impact. It should also be taken into consideration that the assumptions used about the economic

forecast are subject to a high degree of uncertainty and thus the actual result may significantly differ from the expected information.

ADIB has taken into consideration the possible effects of the current economic fluctuations in determining the amounts offered for

the financial and non-financial assets of ADIB, which represent the best evaluation of management based on the available

information and thus the markets remain volatile and the recorded amounts remain sensitive to market fluctuations.

® Liquidity management

Liquidity risk is monitored and evaluated in accordance with internal rules, including conducting liquidity stress tests, value at risk,
compliance with liquidity ratios, and meeting the requirements of the Basel Committee (Net Stable Funding Ratio (NSFR) and
Liquidity Coverage Ratio (LCR)).

® Capital management

ADIB implements and follows a prudent capital management policy by conducting periodic stress tests, as well as periodically, and

continuously conducting an internal capital adequacy assessment process (ICAAP) using stress tests.
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Auditors’ Report
To: The Shareholders of Abu Dhabi Islamic Bank (ADIB) - Egypt “S.A.E.”
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Abu Dhabi Islamic Bank
(ADIB) — Egypt (S.A.E), and its subsidiaries the group which comprise the consolidated financial
position as of December 31, 2021 and the related consolidated statements of income, comprehensive
income, changes in equity and cash flows for the financial year then ended, and a summary of
significant accounting policies and other explanatory notes.

Management’s responsibility for the consolidated financial statements

These consolidated financial statements are responsibility of the bank’s management. Management
is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with the rules of preparation and presentation of the banks’ financial statements basis of
recognition and measurement issued by the Central bank of Egypt on 16 December 2008 as amended

by the regulations issued on February 26, 2019 and in light of the prevailing Egyptian laws and’

regulations. Management responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of consolidated financial statements that are
free from material misstatements, whether due to fraud or error; management responsibility also
includes selecting and applying appropriate accounting policies, and making accounting estimates
that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with the Egyptian Standards on Auditing and in the light
of the prevailing Egyptian laws. Those standards require that we comply with the ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the consolidated financial
statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatements of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the bank’s preparation and fair presentation of consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the bank’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonable of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the consolidated financial statements.
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The Shareholders of Abu Dhabi Islamic Bank (ADIB) - Egypt “S.A.E.”
Page 2

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of (“The group”) as of 31 December 2021 and of its
consolidated financial performance and its consolidated cash flows for the year then ended, in
accordance with the Central bank of Egypt’s rules, pertaining to the preparation and presentation of
the banks’ financial statements, issued on December 16, 2008 as amended by the regulations issued
on February 26, 2019 and in light of the prevailing Egyptian laws and regulations relating to the
preparation of these consolidated financial statements.

Emphasis of a matter

Without qualifying our report, we draw your attention as indicated in note (31) to the consolidated
financial statements, the banks’ management formed a provision whose balance on December 31,
2021 amounted to LE 1,278 million (December 31, 2020: 1,229 million Egyptian pounds) based on
the bank's external legal advisor opinion to cover potential claims by Abu Dhabi Islamic Bank - UAE.

P -
” .
/ W - M
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Accountantsand Auditors Register No. (3451) A¢countants ATid Auditars Register No. (17996)

Financial R% AuthrifyRegister No. (7)  Fingacial K8¥HHory Althgrity Register No. (235)

CBE-RegisterNo. (92) % \._ CBE Regisfef No. (388)
Fellow of Egyptian Society of Accountants and Price \aw;iogbr's Ezzeldeen, Diab & Co.
Auditors “Public Accountants
Fellow of Egyptian Tax Society Plot No 211, Second Sector, City Center
MAZARS MOSTAFA SHAWKI New Cairo 11835, Egypt

Public Accountants and Consultants
153 Mohamed Farid St., Bank Misr Tower, Cairo

20 February 2022
Cairo
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o ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Consolidated statement of financial position - at 31 December 2021

Consolidated Income Statement

For the year ended 31 December 2021

Note 31 December 2021 31 December 20200
No 000's EGP 000's EGP Note 31 December 2021 31 December 2020
Assets No 000's EGP 000's EGP
Cash and due from Central Bank of Egypr 15 6,068,383 4635212
Due from banks 16 4675219 3.718.769 continuous operations
Financing and facilities to banks (net of impairment losses) 17 59.107 118.206 Income from Murabaha, Musharaka, Mudaraba and similar income 7 8,197,874 7,232,316
C 1 fina f 3 I 18 12172 10,434 . ..
RONTVRSTIEHE SVSCAAE v EXRR ST S £F NIRRT Fosses) Cost of deposits and similar costs 7 (4,581,964) (4,041,183)
Financing and facilities to customers (net of impairment losses) 18 45.158.029 40.063.467
Non Current Assers Meld for Sale 32 260817 945 Net income from funds 7 3,615,910 3,191,133
1slamic forward exchange contracts 3
fi iali . . .. .
inanclalinvestments Fees and commissions income 8 730,066 608,959
- Fair value through profits and losses 19 23.595 8.639
Einancial investments at FEVOCI 19 0,394,277 8.113.728 Fees and commissions expenses 8 (175,852) (145,423)
- Financial investments at amortized cost 19 20.962.309 13.580.114 Net fees and commission income 8 554,214 463,536
INVesIments in associares 20 157.367 1366876
Intangible assets (net of accumulated amortization) 21 44.546 256486
Other assets 22 2,102,188 1.812.681 Dividend income 9 4824 2632
Fixed assets (net of accumulared depreciation) 23 518271 724.641 Net [rading income 10 83,974 181,860
Investment erties ( net ) 24 18.704 17.718 .. .
SN propaTRE A e Administrative expenses 1 (1.443,471) (1.343,162)
Financial leased assers 1o others * a2/2% 1,040,534 £66.342
Deferred rax assets 33 59,094 5141 Other operating expenses 12 (483,224) (342,092)
Total assets 90,554,612 73,536,562 Impairment charges for credit losses 13 (175,667) (444,706)
- Gain on sale of Subsidiaries and Associates 87.920 3,068
Liabilities and equity
Liabilities Gains on financial investments 4/19 235 10,853
23522 7 . . .
Due to banks 26 LLinnie e86.738 Bank's share of its associate results 36,145 29,030
Customers’ deposirts 27 75679539 62673279
Non Current Liability Held for Sale . e Net profit for the year before tax 2,280,860 1,752,152
Islamic forward / Islamic currency swap contracts 28 15.084 1.296
Income tax expense 14 (807.478) (556,283)
Subordinated Financing / Orther Islamic financing 29 1,980,165 1,613,793
her | - 4 1.224, 1.196.4 . . .
Otherliabilines 2/30 2 g6ass Net profit for the year From continuous operations 1,473,382 1,195,869
Current income tax liability 443863 109.086
Other provisions 31 1,734,037 1.539.907 discontinuous operations
Defined benefits obligations 4 183.137 167.672 Losses for the year from Discontinued Operations (22,859) 0
Total liabilities 83,675,004 67,988,255 )
Net profit for the year 1,450,523 1,195,869
Equiry
Paid up Capital 34 2.000.000 2.000.000 Attributable to:
Paid under capital increase 3 1281418 WeEiate Shareholder's equity of the bank 1,453,132 1,192,389
Reserves 36 940,567 192.549 ) )
Difference between face value and present value for non-interest subordinated financing 30.864 44.767 Non-controllmg interests (2,609) 3,480
Retained earnings 37 2,064,121 1,130.942 Net profit for the year From continuous operations 1,450,523 1,195,869
Total equity attributable to equity holders’ of the bank 6,896,970 5,529,676 j j j .
- A Basic earning per share in net profit for the year 6.07 5.1
Non-controlling interests (17.362) 18.631
Toral equirty 6,079,600 5,540,307
Total liabilities and equity 90,554,612 73,536,562 The accompanying notes from (1) to (44) are integral part of these financial statements and are to be read together.

Independent auditor's report “attached”

The accompanying notes from (1) to (44) are integral part of these financial statements and are to be read together.

*The comparative figures have been modified to reflect the appropriate classification of the items referred to in Note No (42)

Jamal Abu Sana Mohamed Ali

Chief financial officer CEO and Managing Director

Cairo on 17 February 2022
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O ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Consolidated statement of comprehensive income

For the year ended 31 December 2021

Note 31 December 2021

31 December 2020

c ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

No 000's EGP 000's EGP
Net profit for the Year 1,450,523 1,195,869
Items that will not be reclassified to the Profit and Loss:
Change in fair value reserve of equity instruments at fair value through
1588 1421
other comprehensive income
Tax impact related to other comprehensive income that will not be
2/33 (5,706) (207)
reclassified to the profit or loss
Other comprehensive income items reclassified to the profit and loss:
Change in fair value reserve of debt instruments at fair value through
(7.728) (4.503)
other comprehensive income
Income tax related to items that are reclassified to the profits and losses 1,739 1013
Total other comprehensive income for the year, net of tax (10,107) (2,276)
Total comprehensive income for the year, net of tax 1,440,416 1,193,593
Attributable to:
Shareholder's equity of the bank 1,443,025 1,190,113
Non-controlling interests (2,609) 3,480
Total comprehensive income for the year, net of tax 1,440,416 1,193,593

The accompanying notes from (1) to (44) are integral part of these financial statements and are to be read together.
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Consolidated statement of cash flows

For the year ended 31 December 2021

Note 31 December 2021 31 December 2020
No. 000's EGP 000's EGP

Cash flows from operaring activities

Net profit for the year before tax 2.280.860 1,752.152

Adjustments 1o reconcile profits with cash flows from operaring activities
Depreciation and Amorrization of fixed and intangible assers 23/21 109.966 147,235
Depreciation of investment property 1.103 .21
Charge / (release) impairment losses of financing and facilities to customers 18 175573 443286
Used financing provision 18 (66.770) (298,330p
Charge / (release) of other provisions 3] 259843 236,155
Provisions no |ongtl required other than fman(mg provision E3} (45.115) (1469770
Provisions used other than financing provision Ed) (11.142) (6.469)
Bonds’ premium and discount amortization 55998 (4203010
Foreign currency valuation differences of financing provisions in foreign currencies 18 (1.252) (4.874p
Foreign currency valuation differences of provisions in foreign currencies other than financing provisions 31 (2.953) 3584
Foreign currency valuation differences of due from banks provisions in foreign currencies (2] (4490
Foreign currency valuation differences of financial investments at FVOCT in foreign currencies 19 159 560
Valuation differences for financial assets balances in foreign currencies at AC 19 174 3671
Foreign currency valuation differences of financial instrument at AC's provisions 73) (290p
Foreign currency valuation differences of subordinated financing - With coupon 29 (739) (148510
Foreign currency valuation differences of subordinated financing - Zero coupon 29 (463) (9412p
Foreign currency valuation differences of subordinated financing - Zero coupon - Equity 21445 20,309
Losses / (Gains) valuation of financial investments atr FVPL 2319 (11220
Losses / (Gains) from valuanion of forward exchange contracts 15076 1,296
Charge /(release) of impairment losses of due from banks 16 80 75
Charge /(release) impairment loss of financial investments at amorrtized cost - 335
Charge /(release) of impairment losses of other assets 12 1415 7,193
Charge /(release) of impairment losses of investment properties 12 (2.392) 2933
Charge /(release) of impairment losses of leased assets 6.060 12.363
Gains / (Losses) on sale of equity instruments at FYPL 10 (6.133) 1,969
Gains / (Losses) on sale of mutual funds at FVPL (235) 448
(Losses) / Gains on sale of debt instruments at FVOCI - (113010
Gains / (Losses) on sale of investments in subsidiaries and associates 4/19 (87.920) (3.068p
Losses / (Gains) on sale of fixed assets (365) (7.953p
Losses / (Gainz) on sale of assets reverted to bank (9.450) (4040
Losses / (Gains) on sale of Investment Property 12 (921) (4.6200
Bank's share of associates results (36,145) (29.030»
Dividends on equity instruments atg FVOCI (4.824) (26320
Amormizarion of subordinated financing cost using effective interest rare method 29 35348 33,283
Financing expenses for other long rerm loans 46,053 16,094
Employees Benefits obligarions charged during the year - (3.6400

Oparating profits bafora changes in assets and liabil Iting from oparating activities 2733574 1,719,735

Neot docrense (increase) in assets X liabilities
Due from banks with maturity more than 90 days 16 (1.266,881) 2.206,6850
Treasury bills with maturity more than 90 days 605,487 320683
Financial investments at FVPL (13.391) 15.168
Financing and facilities to customers and banks (3.159.139) (9.342.1949)p
Other assets (209.103) (569.045p
Non Current Assets held for sale (6.600) .
Net investment in financing lease contracts (305.863) (3405810
Due to banks 1665525 403.845
Customers’ deposits 12854512 11.387.565
Financial derivartives (1.285) 2808
Other habilities 124915 349,574
Employees' Benefits obligations a 4517 43988
Income tax paid (537.447) (687,747

Net Cash flows used in Operating activities 10.530.475 1097124

ADIB | ANNUAL REPORT 2021



c ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Consolidated statement of cash flows - continued

For the year ended 31 December 2021

31 December 2021 31 December 2020
000's EGP 000's EGP
Cash flows from Investing activities
Payments for purchase of fixed assets and branches fixtures 23 (62.847) (116,860)
Proceeds from sale of fixed assets 1.059 8.401
Payments for purchase of intangible assets (42,001) (7,005)
Proceeds from sale of investment properry 1224 9724
Proceeds from sale of assets held for sale 505 3,086
Paymemts for purchase of financial investments at FVOCI (941,987) (115,000)
Proceeds from recovery of financial investments at FVOCI 892,690 138,097
Paymemts for purchase of financial investments at amoruized cost (9.429,895) (5.478.332)
Proceeds from recovery of financial investments at amortized cost 1,682,134 2592112
Payments to purchase investment in subsidianes and associates (25.888) .
Proceeds from sale of investments in subsidiaries and associates 105.090 -
Proceeds from dividends income 22513 16,022
Net Cash flows (Used in) generated from Investing activities (7.797.403) (2.949.755)
Cash flows from financing activities
Proceeds / (Pad) from other long term loans 108,286
Proceeds (Paid) from subcrdinated financing 29 (52.342) 54589
Dradends income paid (132,888) (18,439)
Net cash flows resulting from / (used in) financing activities (76.944) 36.150
Net Increase (decrease) in cash and cash equivalents during the year 2,656,128 (1.816,381)
Cash and Cach Equivalents at the beginning of the year 8,450,609 10,267,090
Cash and cash equivalents at the end of the year 11,106,737 8,450,609
Cash and cash equivalents are represented in
Cash and due from CBE 15 6.060.383 4.633.212
Due from banks 16 4675347 3718824
Treasury bills 11.527.485 10.602.297
Due from banks wath maturity more than three months from date of acquisition (4,484,350) (3.215101)
Treasury bills with maturity more than three months from dare of acquisition (6.680.128) (7.288.623)
Cash and cash equivalents at end of the year 11,106,737 8,450,609

The accompanying notes from (1) to (44) are integral part of these financial statements and are to be read together.
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“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements

For the year ended 31 December 2021

1- General information

Abu Dhabi Islamic Bank - Egypt (formerly National Development Bank - a joint stock company) was incorporated as an Egyptian joint
stock company under Law No. 43 of 1974 and its executive regulations in the Arab Republic of Egypt. The main office of ADIB is located

at Cairo Governorate, 9 Rustom Street - Garden City. ADIB is listed on the Egyptian Stock Exchange.

Abu Dhabi Islamic Bank - Egypt - an Egyptian Joint Stock Company is subject as a financial institution to the supervision and control of
the Central Bank of Egypt, and ADIB complies with the provisions of Islamic Sharia'a in products provided to its clients, whether the
products are investment deposits, Islamic investment Sukuk or savings accounts. ADIB also fulfils the client’s various funding needs by
offering a variety of options such as: Murabaha (Cost-Plus), Musharaka (Joint Ventures) and Ejara (Leasing), as well as, providing Islamic
options for letter of guarantee, letter of credit and covered cards. ADIB has its own Fatwa and Shari'a Supervisory Committee, which is
composed of Shari‘a jurists, qualified with banking, legal and economic knowledge, in order to issue fatwas and legal rulings on all

aspects of existing and new Islamic banking transactions.

ADIB was registered in the Commercial Register on 3 April 2013 by changing ADIB's name from National Development Bank to Abu

Dhabi Islamic Bank - Egypt.

Abu Dhabi Islamic Bank - Egypt -an Egyptian Joint Stock Company provides corporates, retail banking and investment services in the
Arab Republic of Egypt through 70 branches, delegates and agencies employing 2,094 employees on the date of the interim financial
statements.

These financial statements for the year ended 31 December 2021 were approved by the Board of Directors on 17 February 2022.

Important Definitions

The following terms are used in the consolidated financial statements and their definitions are as follows:

Murabaha
Itis a contractunder which ADIB sells to the customer in-kind asset, a commodity or shares owned and held by ADIB (real or judgement)

for a selling price consisting of the purchase cost and an agreed profit margin.

Ejara
Itis a lease contract thereby ADIB (the lessor) rents a specificin-kind asset or service (owned or leased by ADIB) or entitled for a specified
period and in return for fixed rental instalments. Ejara may be ended for in-kind asset by ownership of the lessee for the leased asset

under an independent contract to transfer the ownership.

Mudaraba

Itis a contract between ADIB and the client whereby one of the two parties (the money owner) provides a sum of money to the other
party (Mudarib) which invests the sum in a particular project or activity and distributes the profit between the parties according to the
agreed shares in the contract. Mudarib bears the loss in case of infringement or default and / or violation of any of the terms of the

Mudaraba contract; otherwise, the owner bears such loss.
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Notes to the consolidated financial statements

For the year ended 31 December 2021

Wakala

Itis a contract between ADIB and the client whereby one of the two parties (the Principal) provides for the other party (Agent) a certain
amount of money and authorized to invest according to a certain terms and conditions. The Agent's commission is limited as per a
lump sum basis that may be added to the amount of a certain percentage of profit expected as incentive profit to the Agent for good
performance. The Agent bears the loss in the event of infringement, default or violation of any of the terms and conditions of the Power

of Attorney contract, otherwise the Principle bears it.

Sukuk
They are value equivalent documents that represent common shares in the ownership of a certain asset (leased, will be leased, whether
existing or described in the future) or in the ownership of rights arising from the sale of an existing asset after being owned by the
Sukuk holders, the ownership arising from the assignment, or the ownership of projects that are managed on Mudaraba or Company
basis. In all such cases, Sukuk holders are the owners of their common share of the leased assets, the rights or goods arising from the

assignment or the assets of the Company's projects or the Mudaraba.

2-Basis of preparation of the financial statements

These consolidated interim financial statements have been prepared in accordance with the rules of Central Bank of Egypt (CBE) of the
preparation of the banks' financial statements and the principles of recognition and measurement as approved by its board of directors
on 16 December 2008, pertaining to the issuance of interim financial statements by the Egyptian banks during 2019 according to the
rules of preparation and presentation of financial statements of banks, as well as, the recognition and measurement basis issued by the
(CBE) dated on that date after being affected by the application of the requirements of IFRS (9) "Financial Instruments” in light of the
instructions issued on 26 February 2019, and in light of the revised Egyptian Accounting Standards (EAS) issued during the year 2015
and its related amendments and the provisions of local laws and in light of the Egyptian laws and regulations related to the preparation

of these consolidated financial statements.

The financial statements of ADIB had been prepared till 31 December 2018 using the rules for the preparation and presentation of the
financial statements of banks and the recognition and measurement principles issued by (CBE) on 16 December 2008. However, as
from 1 January 2019 and based on the instructions issued by the (CBE) relevant to preparation of the financial statements of banks in
the accordance with the requirements of (IFRS 9) "Financial Instruments" as of 26 February 2019, the management has modified certain

accounting policies to conform to those instructions. The following note details the changes in accounting policies.

All subsidiaries are fully consolidated in the financial statements. The Bank directly and indirectly owns more than half of the voting

rights and has the ability to govern the financial and operating policies of the subsidiaries regardless of the type of activity.
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3-Summary of accounting policies
The following are the most significant accounting policies used in the preparation of the financial statements. These policies have been
consistently followed for all presented periods, except for re-measurement of financial assets and recognition of profits and losses

arising during the comparative period.
(A) Investment in subsidiaries and associates

Consolidated Financial Statements

A/1 Subsidiaries

Subsidiaries are entities that ADIB has the ability to directly or indirectly control its financial and operating policies, and ADIB usually
has ownership share that exceeds one-half of the voting rights. This takes into consideration the impact of the future voting rights,

which can be exercised or converted at the current time when evaluating ADIB's ability to control the subsidiaries.

A/1/1 Method of Acquisition

- The Bank adopts the acquisition method when processing each business combination.

- The material consideration transferred in the business combination shall be measured at fair value, which shall be calculated
as the fair values of the assets transferred by the Bank and the liabilities assumed by the Bank to the acquired asset, as well
as, the equity rights issued by the Bank. The transferred material consideration may also include the fair value of any asset or
liability arising from arrangements for a material consideration. The acquired identifiable assets and contingent liabilities
shall be measured at fair value on the date of acquisition. In each business combination, the Bank shall measure any non-
controlling profit in the subsidiary on the basis of a percentage of the recognized values of the net identifiable assets of the
subsidiary on the date of acquisition.

- Acquisition costs shall be recognized as an expense upon incurred.

- In a business combination that is carried out on stages, the Bank shall re-measure the equity previously retained in the entity
acquired at its fair value on the date of acquisition. The gain or loss resulting from re-measurement shall be recognized in
other comprehensive income.

- All assets, liabilities, equity, income, expenses and cash flows relating to transactions between the Bank's subsidiaries shall
be fully excluded. The appropriate adjustments to the financial statements of the subsidiaries shall be made to ensure that

the financial statements are consistent with the Group's accounting policies, if required
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A/1/2 Changes in the Percentage Held in the Controlling Interest
- Whenthe percentage of equity held by the controlling interest is changed, the Bank shall adjust the amounts recorded for the
controlling and non-controlling interests until the changes in their respective interests in the subsidiary are reflected. The
Bank shall recognize directly in the parent company's equity any difference between the amount of the non-controlling

interest adjustment and the fair value of the cash consideration paid or received.

A /1/3 Exclusion of Subsidiaries
- When the Bank loses control, the Bank shall recognize any remaining investments in the subsidiaries that were at fair value
on the date that control ceases and any difference shall be recognized as profit or loss attributable to owners of the parent

company.

A /1/4 Measurement Period
- The measurement period shall be the period required for the Bank to obtain all information required for the initial
measurement of the items resulting from the acquisition of the subsidiary. The measurement period shall not exceed (12)
twelve months as from the date of acquisition. In the event that the Bank obtains new information during the measurement
period relating to the acquisition, the adjustment shall be made retroactively to the amounts recognized at the date of

acquisition and the recognized goodwill shall be adjusted at the date of acquisition.

A/1/5 Basis of consolidation
- The following are the Egyptian Subsidiaries whose business has been consolidated with the financial statements of ADIB
Ownership %

The Company Activity Company
(Direct & Indirect)

Manufacturing 86.16% Nartional company for Glass

Commercial 73.16% Nartional company for trading and development (ENTAD)
Financial Investment 74.85% Cairo national company for investment

Financial Lease & Factoring 99.00% ADI Finance

Holding 99.93% Abu Dhabi Islamic holding company

Financial Investment 99.95% Abu Dhabi Islamic Capital

Real estate investment 44.24% Abu Dhabi Islamic Properties

Financial Investment 99.92% ADIB Invest

Financial Investment 51.25% Cairo National Company for Brokerage & Securities
Financial Investment 99.92% ADI Consumer

Financial Investment 99.92% ADI Micro finance

Agricultural investment 54.87% Assiut Agriculture

- Upon consolidation, unrealized transactions, balances and gains arising from intra-group transactions shall be excluded. Any
unrealized losses shall not be excluded unless providing an evidence of impairment in the asset transferred. The accounting

policies of the subsidiaries shall be changed as necessary to ensure uniform policies of ADIB.
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A/1/6 Transactions with Minority Shareholders

ADIB treats transactions with minority shareholders as transactions with parties outside ADIB. Gains and losses arising from sale to
minority interests shall be recognized in the income statement. Purchases from minority interests result in goodwill that shall be
recognized as the difference between the paid consideration to the acquired shares and the book value for the net assets of the

Subsidiary.

A /2 Associates Companies
Associate Companies are all companies in which the Group has significant influence without extension to control. Generally, this case

shall be applied when ADIB directly or indirectly owns between 20% and 50% of the voting rights of the associate company.

A/2/1 Equity Method

Equity method is used to accounting for investments in associate companies so that the investment shall be recognized at the cost of
acquisition. Such cost shall be adjusted to the date of acquisition, which occurs during the subsequent period of acquisition from a
change in ADIB's share in the net assets of the associate companies. The profit or loss for the bank shall include ADIB's share in profit
or loss of the associate company. The other comprehensive income statement shall include ADIB's share in the other comprehensive
income of the associate company, in return for adjusting the book value of the investment by the total share of the Bank in the changes

in equity after the date of acquisition.

A/2/2 Changes in Equity
If the Bank's equity in a subsidiary is impaired, but with remaining the significant influence, the consideration for impairment shall be
reclassified with impairment ratio in the amount of gain or loss previously recognized in other comprehensive income to profit or loss

as a result of disposal of the related assets or liabilities.

A/2/3 Losses of Associates

If the Bank's share in the losses of its associates exceeds its share in those companies or is equal thereto, the Bank shall cease to
recognize the balance of the additional losses. After the Bank's share is reduced to zero, the excess losses shall be recognized as a liability
to the statement of financial position but only to the extent that the Bank incurs as legal or estimated obligations. When such companies
make profits in subsequent periods, the Bank shall resume recognition of its share in such profits but after its share of profits equals its

share of the losses that are not recognized.

A/2/4 Transactions with Associate Companies
Profits and losses arising from cross-transactions shall be recognized (upward and downward) between the Bank (including its
subsidiaries) and the associate company within the limits of the profits of other investors in the associate who have no relationship

with the Bank.

A/2/5 Inventory
Inventory items shall be evaluated as follows:

Inventories of raw materials, spare parts, packaging materials, fuel, oils and equipment inventory: on cost basis (weighted average

method) or net realizable value, which is lower.
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Finished production inventories: an industrial cost basis as per the cost lists or net realizable value, whichever is lower.

Cost shall include direct materials, direct labour and a share of indirect industrial costs and shall not include the cost of borrowing.

Production inventory under operation: based on the industrial cost of the last stage completed according to the cost lists.

Net realizable value: it is the estimated selling price in the ordinary course of business less the estimated cost of completion and the

estimated cost necessary to complete the sale.

A decrease in the value of inventory shall be recognized in net sale value and all inventory losses shall be included in the cost of sales in
the statement of income in the period in which the decline or loss occurs. The decrease reimburses in inventories resulting from the
increase in net sale value shall be recognized in the statement of income as a reduction of the cost of sales in the period in which the

reimburse occurs.

A/2/6 Real Estate Investment
Profits or losses arising from changes in the fair value of real estate investment shall be recognized as profit or loss for the period in which

they arise.

The fair value of the real estate investment is the exchange value of particular assets, whose parties have willingness to exchange, are
aware of the facts and deal with a free will. This estimation of fair value in particular shall not include an estimated inflation or deflation
price under special conditions or certain cases such as extraordinary financing, special arrangements by selling with the proceeds of the

lease, the special amounts or privileges granted by any party involved in the sale process.

The entity shall determine the fair value without making any deduction for transaction costs that the entity may incur in the sale or other

disposal.

A/2/7 Projects under construction
The projects under constructions shall be represented in the amounts that were expended for the purpose of establishing or purchasing
fixed assets until being ready for use in the operation. Then, subsequently transferred to the fixed assets items and the projects under

construction shall be estimated at cost after deduction of impairment.

A/2/8 Defined benefits obligations
The National Glass and Crystal Company grants the end of service benefits to the employees of the Company. The right to receive these

benefits shall be calculated based on the salary and the length of service of the employees.

(B) Operating Sectors

The operating sectors participating in ADIB's business activities are reported in line with the internal reports submitted to ADIB's
department Chief Operating Decision Maker, considering that the management represented in the Board of Directors, the Executive
Management and the relevant committees / or its designee at the foreign branches is responsible for making operational decisions about

the resources to be allocated to the operating sectors and assessing their performance.
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(C) Sectors reporting

An activity sector is a group of assets and processes associated with the provision of products or services that are characterized by risks
and benefits and differ from those of other sectors of activity. The geographical sector is engaged in the provision of products or services
within a single economic environment with risks and benefits that are related to geographical sectors operating in a different economic
environment.

ADIB is divided into two main sectors: Corporate Banking Services and Retail Banking for Individuals. In addition, the Corporate Centre
is a central funding department for ADIB's core business. For the dealings of the department of transactions, investment activity and other
non-core activities, they are reported within the Corporate Banking Services

For the purpose of sectors reporting in accordance with the classification of geographic regions, the Sector's profits, losses, assets and
liabilities are presented on a basis of branches’ locations.

Based on the fact that ADIB (ADIB - Egypt) does not have an entity to register abroad, the sectors reports present, unless otherwise stated
in a certain disclosure, all ADIB's investments in equity instruments and debt instruments issued by foreign institutions, as well as, credit

facilities granted by ADIB to foreign parties based on the location of the local branch in which such assets are registered.

(D) Foreign currency translation

D/1 Functional and presentation currency

The financial statements of ADIB are presented using the currency of the primary economic environment in which ADIB exercises its
business (the functional currency). ADIB's financial statements are presented in Egyptian pounds, which is ADIB's functional and

presentation currency.

D/2 Transactions and balances in foreign currencies

ADIB keeps its accounting records in Egyptian pound. Foreign currency transactions during the financial period / year are translated using
the exchange rates prevailing at the date of the transaction. All monetary assets and liabilities balances in foreign currencies at the end of
the financial year are re-translated based on the exchange rates prevailing at that date. Foreign exchange gains and losses resulting from

settlement of such transactions and translation differences are recognized in the statement of profit and loss under the following items:

® Nettradingincome or netincome from financial instruments classified at fair value through profit or loss for trading assets / liabilities
or those classified at fair value through profit or loss based on classification of the asset or liability.
® Within other comprehensive income items of equity with regard to Islamic futures exchange contracts / Islamic currency swap

contracts as qualifying hedge (eligible) for cash flows or as qualifying hedge for net investment.

® Within other comprehensive income items of equity for financial investments of equity instruments at fair value through other

comprehensive income.

® Other operating income (expenses) for the remaining items.
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Changes in the fair value of monetary financial instruments in foreign currency classified as investments at fair value are analyzed within
the other comprehensive income through differences from changes in amortized costs of the instrument, differences from changes in the
prevailing exchange rates, and differences from changes in the fair value of the instrument. Differences related to changes in the
amortized cost are recognized into statement of profit and loss under funds and similar revenues, and those related to the changes in the
exchange rates under other operating income (expenses). Differences from changes in the fair value (fair value reserve/ financial
investments at fair value through other comprehensive income) are recognized within equity of comprehensive income items.

Valuation differences result from non-cash items include profit and loss from change in fair value such as equity instruments at fair value
through profit and loss. Valuation differences result from equity instruments classified as financial investments at fair value through

comprehensive income statement are recognized in statement of other comprehensive income.

C) Financial assets and financial liabilities

C/1. Initial recognition and measurement

ADIB conducts initial recognition of financial assets and liabilities on the date on which ADIB becomes a party to the contractual
conditions of financial instrument.

The financial asset or liability is initially measured at fair value. With regard to asset or liability that is not subsequently measured at fair
value through profit and loss, it would be measured at fair value plus cost of transaction that is connected directly with acquisition or

issuance.

C/2. Classification
Financial assets
®  Upon initial recognition, ADIB classifies the financial assets into financial assets at amortized cost, financial assets at fair value
through statement of other comprehensive income or at fair value through profit and loss.
®  Thefinancial assetis measured at amortized cost upon fulfilment of the following two conditions and when it has not been allocated
by Bank’s management upon initial recognition at fair value through profit and loss:
- The financial asset is held within a business model whose purpose is to hold financial asset to collect contractual cash flows.
- The contractual conditions of financial asset result, on specific dates, in contractual cash flows for the asset and is represented
only in the principal amount of the financial instrument and the interest.
®  The financial asset is measured at fair value through other comprehensive income upon fulfilment of the following two conditions
and when it has not been allocated upon initial recognition at fair value through profit and loss:
- Thefinancial assetis held within a business model whose purpose is to collect contractual cash flows and sell the financial asset.
- The contractual conditions of financial asset result, on specific dates, in contractual cash flows for the asset and is not represent
only in the principal debt and the interest.
®  Upon initial recognition of an equity instrument not held for trading, ADIB can take irrevocable option to present subsequent
changes in fair value through statement of other comprehensive income. Such option is adopted for each investment individually.
®  Other outstanding financial assets are classified as financial investments at fair value through profit and loss.
®  Furthermore, ADIB may, upon initial recognition, irrevocably allocate a financial asset as measured at fair value through profit or
loss despite of fulfilling the conditions of classifying as financial asset at amortized cost or fair value through statement of other

comprehensive income, if so materially prevents or reduces the conflict that may arise in accounting measurement.
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Business model valuation

1) Debtinstruments and equity instruments are classified and measured as follows:

Method of measurement as per the business model
Instrument Fair value through other comprehensive income
Amortised cost
Through comprehensive income Through profit or loss

Equity One-time option upon initial recognition Normal transaction for
instruments o Irrevocable equity instruments

Debt Business model of assets Business model of assets held to collect Business model of assets
instruments held to collect contractual contractual cash flows and sale held for trading

cash flows

2) ADIB prepares, documents and approves Business Model(s) in compliance with IFRS 9 requirements to reflect ADIB's strategy made

for managing financial assets and its cash flows as follows:

Financial asset

Business model

Principal characteristics

Financial assets at

amortised cost

Business model of
financial assets held
to collect contractual

cash flows

® The objective of the business model is to retain financial assets to
collect the contractual cash flows represented in the principal amount
of the investment and the interests.

® Asale is an exceptional contingent event for the purpose of this model
and under the terms of the Standard comprising deterioration in the
creditworthiness of the issuer of the financial instrument.

® | owest sales in terms of periodic and value.

® Aclear and reliable documentation process for the justifications of each
sale and its conformity with the requirements of the Standard are

conducted by ADIB.

Financial assets at fair
value through other

comprehensive income

Business model
Business model of
financial assets held
to collect contractual

cash flows and sale

® Both the collection of contractual cash flows and sale are
complementary to the objective of the model.
® High sales (in terms of turnover and value) compared to the business

model held for the collection of contractual cash flows

Financial assets at fair
value through profit

and loss

Other business
models, which
include (trading -
management of
financial assets
based on fair value -
maximising cash

flows through sale)

® The objective of the business model is not to hold the financial asset for
the collection of contractual cash flows or hold the financial asset to
collect contractual cash flows and sale.

® The collection of contractual cash flows is a contingent event for the
objective of the model.

® Management of financial assets by the management at fair value

through profit and loss to avoid accounting inconsistencies.
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ADIB evaluates the purpose of business model at the level of portfolio in which the financial asset is held to reflect the method of
management and supplying information. Such information, which is taken into consideration when evaluating the business model,

includes the following:

Documented approved policies and portfolio’s objectives and application of such policies in the real world. In particular, whether
the management’s strategy focuses only upon collection of contractual cash flows and holding a definite interest rate to compare

maturity dates of financial assets with maturity dates of liabilities that fund such assets or generates cash flows from sale of assets.
Way of evaluating and reporting on portfolio’s performance to senior management.

Risks that affect business model performance including nature of financial assets held in such model and the way of managing such

risks.
Way of evaluating the performance of business managers (fair value and/or interest on portfolio).

Periodic, value and date of sale transactions in previous periods, reasons of such transactions, and forecasts regarding future sale
activities. However, information regarding sale activities is not taken into consideration separately but as a part of a whole

comprehensive valuation of how to achieve ADIB's objective from managing the financial assets and how to generate cash flows.

The financial assets held for trading, or managed and its performance valued on basis of fair value are measured at fair value through
profit and loss since they are not held to collect contractual cash flows or to collect contractual cash flows and sell financial assets

together.

Valuation of whether the contractual cash flows of an asset represent payments restricted upon principal amount of

instrument and interest

For purpose of this valuation, ADIB identifies the principal amount of financial instrument as the fair value of financial asset upon
initial recognition. Further, ADIB identifies the interest as time value for money and credit risks related to the principal amount
during specific period and other main finance risks and costs (such as liquidity risks and administrative costs) in addition to profit

margin.

In order to evaluate whether the contractual cash flows of the asset are represented in payments restricted upon the principal of
financial instrument and interest, ADIB takes into its consideration the contractual conditions of the instrument. This includes
valuation of whether the financial asset includes contractual conditions that may change date or amount of contractual cash flows

which resultin breach of this condition. In order to carry out such valuation, ADIB takes into consideration the following matters:
Potential events that may change the amount or date of cash flows.

Specifications of financial leverage (interest rate, terms, currency type ...).

Terms of accelerated payment and term extension.

Terms that may limit ADIB's ability to claim cash flows from certain assets.

Specifications that may be amended for time value of cash (periodically repricing interest rate).
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Financial liabilities

Upon initial recognition, ADIB classifies financial liabilities into financial liabilities at amortised cost and financial liabilities at fair
value through profit and loss according to purpose of bank’s business model.

All financial liabilities at fair value are initially recognised on the date when ADIB becomes party to contractual conditions of
financial instrument.

Classified financial liabilities are subsequently measured at amortised cost based on amortised cost by using effective interest
rate.

Financial liabilities at fair value through profit and loss are subsequently measured at fair value and change in fair value related
to change in credit rating degree of ADIB is recognised in statement of other comprehensive income whilst the outstanding

amount from change in fair value is presented in profit and loss.

Reclassification

The financial assets are reclassified upon initial recognition only if ADIB changes business model of managing such assets.

In all cases, reclassification between financial liabilities at fair value through profit and loss and financial liabilities at amortised

cost are not conducted.

C/3. Exclusion

1-

Financial assets

The financial asset is excluded when the effective period of contractual right to obtain cash flows from financial asset expires or
ADIB transfers the right to receive contractual cash flows in a transaction whereby the risks and benefits associated materially
with ownership are transferred to another party.

When a financial asset is excluded, difference between asset’s book value (or book value allocated to part of the excluded
principal) and total of received consideration (including any new asset obtained less any new commitment incurred) and any
consolidated profitand loss has been previously recognised in the fair value reserve of financial investments at fair value through
statement of other comprehensive income is recognised in statement of profit and loss.

As of 1)anuary 2019, any accumulated profit or loss recognised in statement of other comprehensive income related to investing
in equity instruments allocated as investments at fair value through statement of other comprehensive income are not recognised
in profitand loss upon disposal of such asset. Any share resulted or held from the asset qualified for disposal (eligible for disposal)
is recognised as separate asset or liability.

When ADIB makes transactions whereby it transfers assets that have been previously recognised in statement of financial
position, but materially held most of risks and benefits associated with the transferred asset or part of it. In such cases, the
transferred asset is not excluded.

In respect of transactions in which ADIB does not materially hold or transfer all risks and benefits associated with asset ownership
and hold control over the asset, ADIB continues to recognise the asset within the limitation of its continuous commitment to
financial asset. The continuous commitment of ADIB to the financial asset is determined based on ADIB’s exposure to the changes
in the value of transferred asset.

In some transactions, ADIB holds the commitment to provide transferred asset in return for commission. Thereupon, the
transferred asset is excluded if it meets the exclusion conditions. An asset or liability to provide service is recognised if the service

commission is higher than the appropriate amount (asset) or less than the appropriate amount (liability) to perform the service.
g pprop pprop y) to p
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2-

Financial liabilities

ADIB excludes financial liabilities when the financial liability is disposed of or cancelled or its term set forth in the contract expires.

C/4. Adjustments to financial assets and financial liabilities

4-

5-

Financial assets

If the terms of a financial asset are amended, ADIB evaluates whether the cash flows of adjusted asset are materially different. If
the cash flows materially differ, the contractual rights of cash flows from the original financial asset are considered expired and
hence the original financial asset is excluded and the new financial asset is recognised at fair value and the value resulting from
adjusting aggregate book value is recognised as profits or losses under profits and losses. On the other hand, if such adjustment has
occurred due to financial difficulties of the borrower, the profits have to be deferred and presented with aggregate impairment

losses whilst losses have to be recognised in the statement of profit and loss.

If the cash flows of adjusted asset recognised at amortised cost do not materially differ, the adjustment will not result in the

exclusion of the financial asset.

Financial liabilities
ADIB may adjust a financial liability when its terms are amended and the cash flows of adjusted liability will materially differ. In
such case, a new financial asset is recognised according to the amended terms at fair value. The difference between book value of

old financial liability and new financial liability is recognised in accordance with amended terms in the profit and loss.

D) Offsetting financial assets and liabilities

Financial assets and liabilities are offset when there is a legally enforceable right to offset the recognised amounts and there is an

intention to settle on a net basis or realise the asset and settle the liability simultaneously.

An offset is made only between revenues and expenses, if permitted in accordance with the amended Egyptian Accounting
Standards, or profit or loss result from similar groups because of trading activity or the result of translation differences of the
balances of assets and liabilities of monetary nature into foreign currency or the result of profits (losses) from foreign currency

operations.

E) Measurement of fair value

ADIB sets the fair value on basis thatit is the price that will be obtained for the sale of an asset or will be paid for transfer of a liability
inatransaction made between the participants in the market on measurement date taking specifications of the asset or liability into
consideration when measuring the fair value if the participants in the market took such specifications into consideration when
pricing the asset and/or liability on measurement date as such specifications include status and position of the asset and restrictions

upon sale or use of the asset as per the perspective of participants in the market.
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® ADIB uses market methodology to determine fair value of financial assets and liabilities as such methodology uses other relevant
prices and information result from market transactions that include assets or liabilities or set of assets and liabilities and are typical
or comparable. Accordingly, ADIB uses valuation methods that are in consistent with market methodology such as market multiples
derived from comparable sets. Thereupon, itis required to opt for the appropriate multiplier within range using personal judgement

taking into consideration both quantitative and qualitative factors of the measurement.

® When it cannot be relied upon the market approach to determine the fair value of a financial asset or financial liability, ADIB uses
the income approach to determine fair value whereby future payments such as cash flow or income and expenses are transferred

to current amount (discounted) so that the fair value measurement reflects current market expectations about future payments.

® When it cannot be relied upon market approach or income approach to determine the fair value of a financial asset or financial
liability, ADIB uses the cost method to determine fair value in order to reflect the amount currently claimed to replace the asset in
its current state (the current replacement cost) so that the fair value reflects the cost incurred by the participant in the market as a
buyer of acquiring an alternative asset of similar benefits since the participantin the market as a buyer will not pay for an asset more
than the amount that replaces benefit of the asset.

® The measurement method of financial assets and liabilities at fair value are set below in the financial statements within the

hierarchy of the fair value, based on the input levels that are considered to be significant to the fair value measurement as a whole

- Level 1-Inputs of quoted prices (unadjusted) in active markets for identical assets or liabilities, which ADIB can have access to at

the date of measurement.

- Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or

indirectly.
- Level 3 - Unobservable inputs of the asset or the liability.

The following table shows the change in the measurement methods of the fair value of financial assets at 31 December 2021, compared

to the comparative figures at 31 December 2020

000's EGP
31 December 2021 Level One Level Two Level Three Total
Financial investments in debt instruments 101,440 9,176,324 - 9,277,764
Mutual funds certificates - - 21,302 21,302
Equity instruments 28,068 - 67,142 95,210
31 December 2020 Level One Level Two Level Three Total
Financial investments in debt instruments 51,631 7,945,355 - 7,996,986
Mutual funds certificates - - 19,432 19,432
Equity instruments 16,697 - 80,613 97,310
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(E/1) Financial instruments at level 1

The fairvalue of financial instruments traded in active markets is based on quoted prices at the date of statement of financial statements.
The market is deemed active when the items in the market are similar and there are usual buyers and sellers willing to deal at any time
normally. ADIB has used the declared quoted price to determine the fair value of this level. The instruments included in Level 1

comprise investments held for trading in the stock exchanges.

(E/2) Financial instruments at level 2

The fair values of financial instruments that are not traded in an active market is determined by using valuation techniques. These
valuation techniques depend on the use of observable inputs of the asset or the liability directly or indirectly. The fair value method is
included in the second level if all significantinputs are observable throughoutthe period of the financial asset or liability. If an important

input is not observable, the financial instrument will be included in the third level.

Specific valuation techniques used to determine fair values of financial instruments include:

® Quoted prices for similar assets or liabilities in active markets.

® Interest rate swaps by calculating the present value of the estimated future cash flows based on observable interest curves.

® The fair value of forward foreign exchange contracts is determined using the current value of the expected cash flows by using the
future foreign exchange of the currency of contract.

® Analysis of deducted cash flows to determine fair values of other financial instruments.

F) Financial derivatives instruments and hedge accounting

Derivatives are recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at
their fair value. Fair value is obtained from market prices quoted in active markets, recent market transactions or valuation techniques
such as discounted cash flow models and options pricing models, as the case may be. All derivatives are presented within the assets if

the fair value is positive, or within obligations if the fair value is negative.

Embedded derivatives contracts are not separated when the derivative is associated with a financial asset and therefore all embedded

derivatives contract are classified with the financial asset associated therewith.

The method of recognition of profit and loss arising from changes in fair value is based on whether the derivative is designated as a
hedging instrument and the nature of the hedged item. ADIB allocates certain derivatives as any of the following:

1. Fair value risk hedges for assets and liabilities recognised or confirmed commitments (fair value hedges).

2. Hedges of future cash flows risks expected to be substantially attributable to a recognised asset or liability, or attributable to a

forecasted transaction (cash flows hedges).

Hedge accounting is used for derivatives allocated for such purpose if they meet requirements eligible for accounting as hedge
instruments.

At the inception of the transaction, ADIB documents the relationship between hedged items and hedging instruments as well as the
objectives of risk management and strategy of entering into various hedge transactions. ADIB also documents, at the inception of the
hedge and on an ongoing basis, the estimate of whether the derivatives used in hedge transactions are effective against the changes in

the fair value or cash flows of the hedged item
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F/1. Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as hedges of changes in fair value risks are recognised in the
statement of profit and loss, together with any changes in the fair value that are attributable to the risk of hedged asset or liability.

The effective changes in fair value for interest rate swaps and relevant hedged items is retrospectively recognised in “net interest
income” item. Whilst the effective changes in fair value for future currency contracts is recognised in “net income of financial
investments at fair value through profit and loss” item.

Non-effective in all contracts and relevant hedged items included in the previous paragraph is recognised in “Net income of financial
investments at fair value through profitand loss” item

If the hedge no longer meets the criteria for hedge accounting, the adjustment to book value of a hedged item that is accounted for
using the amortised cost method should be amortised by charging it to profit or loss over the period to maturity. Adjustments made to

the book value of the hedged equity instrument are included within equity until they are disposed of.

F/ 2. Cash flow hedges

The effective portion of changes in the fair value of designated derivatives qualified for cash flow hedges are recognised in statement
of other comprehensive income. Profits and losses related to non-effective portion are immediately recognised in “Net income of
financial investments at fair value through profit and loss” item.

Amounts accumulated in statement of other comprehensive income are carried to statement of profit and loss in the same periods in
which the hedged item has an impact on profit or loss. Profits or losses relating to the effective portion of the currency swaps and
options are taken to the "netincome of financial investments at fair value through profits and losses".

When a hedging instrument matures or is sold, or if hedging no longer meets the conditions for hedge accounting, profits or losses
accumulated in other comprehensive income at that time is retained in other comprehensive income items and recognised in the
statement of profit and loss when the forecasted transaction is finally recognised. When a forecast transaction is no longer expected to
occur, profits or losses accumulated in other comprehensive income are immediately transferred to the statement of profit and loss.

F/3. Derivatives that do not qualify for hedge accounting

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognised in the statement of profit
and loss under “net income of financial investments at fair value through profit and loss”. However, profits and losses arising from
changes in the fair value of derivatives that are managed in conjunction with financial assets and liabilities at fair value through profit

and loss are included in statement of profit and loss under ‘Net income from financial instruments at fair value through profit and loss.
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G) Interest income and expenses

- Interest income and expense for all interest-bearing financial instruments, except for those classified as held for trading or
designated initially at fair value through profitand loss, are recognised in the statement of profitand loss within ‘interest of similar
funds and revenues' using the effective interest method.

- According to the effective interest rate method, the amortised cost of an asset or financial liability is calculated and allocation of
income revenues or expenses interestis distributed throughoutthe life of related instrument. The effective interest rate represents
the rate used to discount future cash flows expected to be paid or collected during the expected life of the financial instrument,
or less time if appropriate in order to accurately determine the book value of an asset or financial liability. When calculating the
effective interest rate, ADIB estimates cash flows considering all contractual terms of the financial instrument (for example, early
payment options) but does not consider future credit losses. The calculation includes all fees paid or received between parties to
the contract that are considered as part of the effective interest rate. Also, the transaction costincludes any premiums or discounts.

- When funds or receivables are classified as impaired funds and debts, the related interest income is not recognised but is rather
carried off the financial statements in marginal records and is recognised under revenues according to cash basis as per the
following:

® When they are collected, after receiving all past due instalments for consumption and real estate funds for personal housing and
small funds for economic activities.

® For corporate funds, cash basis is also applied, where the interest subsequently calculated is given in accordance with the fund
scheduling contract, until 25% of the scheduling instalments are repaid and with a minimum of one year of regular repayment.
In case the customer continues to make payments on a regular basis, the interest calculated on the fund outstanding is recognised
in revenues (interest on regular scheduling balance) without marginal interest before scheduling which is not recognised as
revenues except after paying all the fund balance in the balance sheet before scheduling.

H) Fees and commission income

- Fees that are due for a banking process or fund service or a facility are recognised as revenues when the service is rendered. The
recognition of the fees and commissions income related to impaired funds or debts is suspended and they are carried in marginal
records off the balance sheet and are recognised under revenues according to the cash basis when interest income is recognised
in accordance with item (2-1). Fees that generally represent a complementing part of the financial asset effective rate are
recognised as adjustment to the effective interest rate.

- Commitment fees on funds are deferred when there is probability that funds will be used, as the commitment fees received by
ADIB represent compensation for the continuous interference to acquire the financial instrument. Subsequently, it is recognised
as adjustment to the effective interest rate on funds. If the commitment period passes without issuing the fund, the commitment
fees are recognised as income at the end of the commitment period. If there is no probability that these funds are used, the
commitment fees are recognized on the basis of the relative time distribution over the period of the commitment.

- Fees related to debt instruments measured at its fair value are recognised as income at initial recognition. Fees related to
marketing of syndicated funds are recognised as income when the marketing process is completed and the fund is fully used or if
ADIB kept its share of the syndicated funds using the effective interest rate as used by the other participants.

- Fees and commissions arising from negotiation or participating in negotiation over a transaction in favour of another party -such
as arrangement to buy shares or other financial instruments or acquire or sell entities, are recognised in statement of profit and
loss upon the completion of the concerned transaction. Fees of management consultation and other services are usually
recognised on a time-apportion basis over the period of performing the service. Financial planning and custody services fees
provided on long periods are recognised over the period in which the service is provided.

1) Dividendsincome
-  Dividends on ADIB's investments in equity instruments and its equivalents are recognised in the statement of profit and loss

when the right to collect them is established.
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J) Purchase and resale agreements & sale and repurchase agreements
- Soldfinancial instruments under repurchase agreements are presented within assets in the treasury bills and other government
securities line item in the financial position. Differences between the sale and repurchase price are recognised as due interest

throughout the period of the agreements using the effective interest rate method.

K) Impairment of financial assets
" Impairment losses from expected credit loss of subsequent financial instruments that are not measured at fair value are

recognised through profit and loss, which are:

1
2
3
4

Financial assets represent debt instruments.
Outstanding debts.

Financial guarantee contracts.

) Commitments of funds and similar debt instruments.

® Impairment losses are not recognised in investments value of equity instruments.
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® Debtinstruments related to retail banking products and small and micro sized enterprises

1) ADIB consolidates debt instruments related to retail banking products and small and micro enterprises on the basis of groups

with similar credit risk based on the type of banking product.

2) ADIB classifies debt instruments within the retail banking product group or small and micro enterprises into three stages based

on the following quantitative and qualitative criteria:

Classifying
the financial
instrument

Stage 1

Stage 2

Stage 3

Main
identifier
(Quantitative
criteria)

Additional
identifier
(Qualitative
criteria)

Main
identifier
(Quantitative
criteria)

Additional identifier
(Qualitative criteria)

Main Additional

identifier
(Quantitative
criteria)

Low credit
risk financial
instruments

No past dues

Fall under
acceptable
risk

Financial
instruments
on whicha
substantial
increase in
credit risk
occurred

Past due for
more than 30
days from the
date of the
maturity of
contractual
instalments.

If the borrower
encounters one or
more of the following
events at least:

- The borrower
submits a request to
convert short-term
and long-term
repayments due to
negative effects
related to the
borrower's cash
flows.

- Cancellation of a
direct facility by
ADIB due to the
borrower’s high
credit risk.

- Extension of the
deadline for
repayment at the
borrower's request.

- Pastdues are
frequent during the
past 12 months.

- Future adverse
economic/
legislative /
technological
changes affecting the
future cash flows of
the borrower

Impaired
financial
instruments

If the
borrower N/A
defaults for
more than 90
days to pay its
contractual
instalments
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" Debtinstruments related to medium enterprises

1) ADIB consolidates debt instruments relating to medium enterprises on the basis of similar credit risk groups depending on
borrowing client unit (ORR).
2) ADIB classifies customers within each group into three stages based on the following quantitative and qualitative criteria:

" ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements
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= Asignificantincrease
in the interest rate on
the financial assetas a
result of increased
credit risk

- Significant adverse
changes in the activity
and financial or
economic conditions
in which the borrower
operates.

- Request of
rescheduling.

- Significant adverse
changes in actual or
expected operating
results or cash flows.

- Future adverse
economic changes
affecting the
borrower's future cash
flows.

- Early signs of cash
flow/ liquidity
problems such as
delays in servicing

creditors / trade funds.

Classification Stage 1 Stage 2 Stage 3
of the
financial
instrument
Main Additional Main Additional identifier Main Additional
identifier identifier identifier (Qualitative criteria) identifier identifier
(Quantitative | (Qualitative | (Quantitative (Quantitative | (Qualitative
criteria) criteria) criteria) criteria) criteria)
Low credit No past dues Fall under
risk financial acceptable
instruments risk
Financial Past due for .
instruments more than 30 If the bqrrower is on the
onwhicha days from the WatCh,l'sF and/ or the
substantial date of financial instrument
increase in maturity of encounters at least one
credit risk the or more of the following
occurred contractual events:
instalments.
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Classification Stage 1 Stage 2 Stage 3
of the
financial
instrument
Main Additional Main Additional Main identifier Additional identifier
identifier identifier identifier identifier (Quantitative (Qualitative
(Quantitative | (Qualitative | (Quantitative (Qualitative criteria) criteria)
criteria) criteria) criteria) criteria)
Impaired If the borrower When the borrower
financial defaults for more fails to meet one or
instruments than 90 days to more of the
pay its contractual following criteria,
instalments indicating that the

borrower is facing
significant financial
difficulty.

-The death or
disability of the
borrower.

-The borrower
defaults financially.

- Initiate scheduling as
aresult of the
deterioration of the
borrower's
creditworthiness.

- Failure to comply
with financial
commitments.

- The disappearance
of the active market
of the financial
asset or one of the
financial
instruments of the
borrower due to
financial difficulties.

- Granting financiers
privileges related to
the borrower’s
financial difficulty,
which would not
have been granted
under normal
circumstances.

- The borrower may
be in bankruptcy or
restructuring due to
financial difficulties.

- If the borrower's
financial assets are
acquired ata
significant discount
that reflects the
credit losses
incurred.

- Financial assets that are created or acquired by ADIB and include a high rate of credit risk will be classified as ADIB's low-risk
financial assets at the initial recognition of stage 2 directly.
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Measurement of expected credit losses

ADIB evaluates the portfolios of debt instruments on a quarterly basis at the portfolio level for all financial assets of individuals,
institutions, SME and micro-enterprises, and on a periodic basis with respect to the financial assets of institutions classified within
the watch list for the purpose of monitoring the credit risk related thereto. This evaluation is made periodically at the level of the
counterparty. Criteria used are periodically reviewed and monitored to determine the significant increase in credit risk by the
credit risk department.

At the date of the financial statements, ADIB estimates the impairment loss for financial instruments at a value equal to the
expected credit losses over the life of the financial instrument except for the following cases where the provision for impairment
losses is estimated at a value equal to the expected credit losses over the (12) twelve months:

Adebtinstrument that has been identified as having low credit risk at the financial statements date (debt instruments in the stage
(1)

Other financial instruments whose credit risk at the reporting date has not increased significantly since the initial recognition
(debtinstruments in the stage (1)).

ADIB considers the expected credit losses to be a probability-weighted estimate of the expected credit losses, which are measured
as follows:

The expected credit losses on financial assets are measured at the stage (1) based on the present value of the total cash deficit
calculated on the basis of the historical probability of default scenarios, which are adjusted according to the average forecasts of
the scenarios of macroeconomic indicators for the future (12) twelve months multiplied by the value at default, taking into
account the expected recovery rates upon calculating the loss rate for each group of debt instruments with similar credit risk. As
expected credit losses take into account the amount and timing of payments, the credit losses arise even if the enterprise expects
full repayment but later on after the debt becomes payable under contractual terms. The expected credit losses over (12) twelve-
month period will be deemed a part of the expected credit losses over the life of the asset which result from defaults on a financial
instrument within (12) twelve months after the date of the financial statements.

The expected credit losses on financial assets are measured at the stage (2) based on the present value of the total cash deficit
calculated on the basis of the historical probability of default scenarios and adjusted by the average forecasts of macroeconomic
indicators for the life of the financial asset multiplied by the value at default, taking into account the expected recovery rates upon
calculating the loss rate for each group of debt instruments with similar credit risk.

Impaired financial assets at the financial statements date are measured as the difference between the total book value of the asset
and the present value of the expected future cash flows.

Upon calculating loss rates, ADIB calculates the expected recovery rates from the present value of the expected cash flows either
from cash and in kind collateral; or historical or expected future payment rates as follows:

For debtinstruments classified in stage (1), itis taken into account the value of cash collateral and equivalents represented in cash
and other financial instruments that may be easily converted into cash within a short period of time (3 months or less) and without
any change (loss) in value as a result of credit risk after deducting 10% for the unexpected circumstances.

For the debt instruments classified in the stages (2) and (3), only the types of guarantees will be considered in accordance with
the rules issued by the (CBE) dated 24/5/2005 regarding the determination of the creditworthiness of the customers and
formation of the provisions, while the value of such guarantees will be calculated according to the rules of preparing and
presenting the financial statements of the banks, the recognition and measurement bases issued by the (CBE) dated 16 December
2008, after deducting 10% and 20% of the cash collateral and the present value of the future cash flows of the in-kind collateral,
respectively.

For debt instruments held by banks operating outside Egypt, the probability rates of default are determined on the basis of the
credit rating of the headquarters of ADIB operating outside of Egypt in no more than the credit rating of the country of the
headquarters, taking into consideration the instructions issued by the Central Bank of Egypt on the risks of countries. The loss rate
is calculated at 45%.

As for the instruments held by the banks operating inside Egypt, the probability of default is calculated on the basis of ADIB's
classification by the external international rating institutions. The branches of the Egyptian banks abroad will be treated as the
headquarters. The branches of the foreign banks operating in Egypt will be treated as their headquarters, and the loss rate is
calculated at 45%.

For debt instruments issued by entities other than the banks, the probability of default is calculated on the basis of the rating of
the issuing entity for the financial instrument by the external international rating institutions in no more than the credit rating of

the issuing country in the case of external entities and the loss rate is calculated at 45%.
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- The impairment provision for financial assets recognised in the financial position is deducted from the carrying amount of the
financial assets at the time of the statement of financial position, while the provision for impairment relating to funds
commitments, financial guarantee contracts and contingent liabilities is recognised within other provisions for the liabilities in
the financial position.

- For financial guarantee contracts, ADIB estimates the expected credit loss on the basis of the difference between the payments

expected to be made to the guarantee holder less any other amounts that ADIB expects to recover.
Transition from Stage 2 to Stage 1

- ADIB does not transfer the financial asset from stage (2) to stage (1) unless all the quantitative and qualitative elements of the
stage (1) have been fulfilled and the total cash receipts from the financial asset are equal to or greater than the total amount of
the instalments due to the financial asset, if any, and the due proceeds and (3) three consecutive months pass when the

requirements are fulfilled.

Transition from Stage 3 to Stage 2

- ADIB does not transfer the financial asset from stage (3) to stage (2) - including the scheduling - except after fulfilling all the

following conditions:

1) Fulfilling all quantitative and qualitative elements of Stage 2.

2) Repayment of 25% of the balances of the outstanding financial assets, including the set aside/ marginalised due interest, as the

case may be.

3) Regularity in paying the principal amount of the financial asset and its due interest for at least 12 continuous months.
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Restructured financial assets:

- If the terms of a financial asset are renegotiated or modified; or a new financial asset is replaced by a current financial asset due
to the financial difficulties of the borrower, an assessment is made as to whether the financial asset will be excluded and the

expected credit losses will be measured as follows:

® If restructuring does not result in the exclusion of the current asset, the expected cash flows from the adjusted financial asset will
be used upon calculating the cash deficit in the current asset. The expected credit losses are calculated over the life of the
instrument.

® Ifrestructuring results in exclusion of the current asset, the expected fair value of the new asset will be deemed as final cash flows
from the current financial asset upon exclusion. This value will be used to calculate the cash deficit from the current financial
asset, which is deducted from the expected date of the asset exclusion at the financial statements date using the original effective

interest rate of the current financial asset.

Presentation of the expected credit losses provisions in the statement of financial position

The provision for expected credit losses is presented in the statement of financial position as follows:

®  Financial assets measured at amortized cost as a deduction from the total book value of the assets.

®  Financial commitments and financial guarantee contracts as a provision in general.

®  When the financial instrumentincludes both the used and unused permissible limit of the instrument and ADIB cannot determine
the expected credit losses of the unused portion separately, ADIB presents a provision for the loss of the used and unused portion,
and the aggregate amount will be presented as a deduction from the total book value for the used portion. Any increase in the
loss provision is presented on the total amount of the used portion as a provision of the unused portion.

® A provision for impairment of debt instruments at fair value through other comprehensive income is not recognized in the
statement of financial position because the book value of such assets is their fair value. However, the provision for impairment is

disclosed and recognized in the fair value reserve.

Debts write-off

- Debts are written off (in part or in whole) when there is no realistic possibility of repayment of the debt. Generally, when ADIB
determines that the borrower does not have the assets, resources or sources of income that may generate sufficient cash flows to
repay the debts that will be written off; however, the impaired financial assets may continue to be subject to follow-up in light of
ADIB's procedures to recover the due amounts. The deduction is charged to the impairment provision account for debts written
off, whether or not they have provision, and any collections for previously written off funds will be added to the provision of

impairment.
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L)

Intangible assets

L/1 Computer Software

Expenditure on upgrading and maintenance of computer software is recognized as an expense in the statement of profitand loss
in the period in which it is incurred. Expenditures directly incurred in connection with specific software are recognized as
intangible assets if they are controlled by ADIB and when it is probable that they will generate future economic benefits that
exceed its cost within more than one year. Direct costs also include the cost of the staff involved in upgrading the software in

addition to a reasonable portion of relative overheads.

The expenses which lead to the increase or expansion in the performance of computer software beyond their original
specifications are recognised as a development cost and are added to the original software cost, when all the following conditions

are fulfilled:

ADIB has the intention and the ability to complete and use that software.

Development-related expenditures can be reliably measured.

The computer software cost recognised as an asset is amortised over the expected useful life as follows:

Asset type Default Life / deprecation rate

Computer Software 3 years

L/ 2 Other intangible assets

Other intangible assets comprise all intangible assets other than goodwill and computer software.

Other intangible assets are recognised at cost of acquisition and amortised on a straight-line basis or on the basis of expected
economic benefits over the estimated useful lives. Assets that do not have a definite useful life are not amortised, but impairment

is tested annually and the impairment value (if any) is charged to the statement of profit and loss.

M) Fixed assets

Lands and buildings are primarily represented in head offices, branches and offices. All assets are presented at historical cost less

depreciation and impairment losses. Historical cost includes expenses associated directly with acquiring fixed assets items.

Subsequent costs are recognised in the asset’s carrying amount or are recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the asset will flow to the Bank and the cost can be measured reliably.

Maintenance and repair expenses are charged to other operating expenses during the period / year in which they are incurred.

Lands are not depreciated. Depreciation of other fixed assets is calculated using the straight line method to allocate their cost to

their residual values over their estimated useful lives, as follows:

Asset type Default Life / deprecation rate
Buildings 20 years
Decorations and fixtures 20 years
Integrated automation systems and equipment 5 years
Transportation 5 years
Furniture & instalments 10 years
Other equipment 10 years
Portable devices / Mobiles 1 years
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N)

0)

Residual values and useful lives of fixed assets are reviewed as at the date of financial statements and are adjusted, if necessary.
Depreciable Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recovered. An asset’s carrying amount is written down immediately to its recoverable value if the asset’s carrying

amount exceeds its estimated recoverable amount.

The recoverable amount is the higher of the asset’s net selling amount and value in use. Profits and losses on disposals from fixed
assets are determined by comparing net proceeds with carrying amount. Profits/ (losses) are included in other operating income

(expenses) in the statement of profit and loss.

Impairment of non-financial assets

Assets that do not have definite life time are not depreciated and their impairment is reviewed annually. Impairment of
depreciated assets is examined when there are events or changes in circumstances that indicate that the book value may be

partially or wholly non-recoverable.

Impairment loss is recognised and the asset value is deducted at the amount by which the asset’s book value increases over the
recoverable amount. The recoverable amount represents the higher of the asset’s net selling amount and value in use. For the
purpose of estimating impairment, the asset is grouped to the smallest possible cash generating unit. The non-financial assets are
reviewed for any impairment in order to determine if impairment can be reversed to the statement of profit and loss at the date

of each financial statement.

Leases

Finance leases are accounted for in accordance with Law 95 of 1995 concerning Finance Lease if the contract grants the right to
the lessee to purchase the asset on a specified date and at a specified value; and the contract period represents at least 75 % of
the expected useful life of the asset, or the present value of the total lease payments represents at least 90% of the value of the

asset. Other leases are considered operating leases.

O/1 Leasing

Finance lease contracts, lease costs including maintenance expense of leased assets are recognised under expenses in the
statement of profit and loss in the year / period incurred. If the Bank decides to exercise the right to purchase the leased assets,
the cost of this right of purchase is capitalised as an asset within the fixed asset and depreciated over the assets’ expected

remaining useful life in the same way used with similar assets.

Payments made under operating leases, less any discounts received from the lessor, are recognised as expense in the statement

of profit and loss on a straight-line basis over the period of the lease.

O /2 leasing

For finance leased assets, the current value of the finance lease debt shall be recognized as a financial asset in the consolidated
statement of financial position in return for exclusion of the leased assets. The differences shall be listed the statement of profit

and loss in other operating revenues / expenses.
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P)

R)

Where there is objective evidence that the Bank may not be able to collect all or part of the receivables of the finance lease, the
finance lease shall be reduced to the expected recovery value as if being the assets of the debt instruments. An impairment

provision thereof shall be calculated in the same manner and methods used for debt instruments.

Operational leases shall be recognized as fixed assets in the statement of financial position and shall be amortized over the
estimated useful life of the asset in the same manner as for similar fixed assets. Lease revenues shall be recognized less any

deductions granted to the lessee on straight line method over the term of the contract in the statement of profit and loss.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include balances due within three months from the
date of acquisition, which includes cash and balances with central banks other than the statutory reserve, and balances with banks

and other government notes.

Other provisions

Other provisions are recognised when there is a present legal or constructive obligation as a result of past events; it is probable

that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated.

Where there are a number of similar obligations, the outflow required for settlement is determined, taking into consideration the
group of obligations as a whole. The provision is recognised even if the likelihood of an outflow with respect to an item in the

group is minimal.
Provisions no longer required fully or partially are reversed in other operating income (expenses).

The current value of payments to settle the obligations that must be settled after one year from the financial position date using
an appropriate rate in accordance with the terms of settlement, without being affected by the prevailing tax rate, which reflects
the time value of money. If the settlement term is less than one year, the estimated value of the obligation is calculated unless it

has a material impact; otherwise, it is calculated at the current value.

Commitments of financing and financial guarantee contracts

Financial guarantees represent contracts in which ADIB is the guarantor or the guarantor of financing or overdrafts (mudaraba)
towards other entities. This requires ADIB to make certain payments to compensate the beneficiary forloss incurred due to default
of the debtor when payment is due in accordance with the terms of the debt instrument. These financial guarantees are given to

banks, financial institutions and other entities on behalf of ADIB's customers.

Commitments on financing are the commitments under which the Bank grants credit according to pre-determined terms and thus
guarantees include the unused portions of the credit limits granted within the amounts expected to be used by ADIB in the future.
The financial guarantee contracts and commitments of granting finance at interest rates below the market price are initially
recognized in the financial statements at fair value on the date of granting the guarantee / commitment. The initially recognized

fair value is amortized over the life of the guarantee / commitment.

In subsequent measurement, ADIB's obligation under the guarantee / commitment is measured as follows:

The higher of the amortized value or the impairment loss value.

ADIB has not made any commitments during the period / year on finances measured at fair value through profit and loss.
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For other commitments on finances: ADIB recognizes impairment losses.

— Liabilities arising from financial guarantee contracts are recognized within provisions. Any excess of the liability arising from the
financial guarantee is recognized in the statement of profit and loss within other operating revenues (expenses) in the statement

of profitand loss.

— The calculated provision for commitments for financing is recognized as part of the provision for impairment of financing for each
debt, to the extent that it equals the value of financing. Any increase in the provision for commitment over finance is recognized

within provisions in the statement of financial position.

S) Obligations of retirement benefits

S/1 Employees' fund

— Onthe 1stof July 2013, ADIB established a special social insurance fund (the Fund) under Law No. 54 of 1975, "Special Insurance
Funds and its Executive Regulations”. ADIB registered the Fund on 14 January 2014 and the Fund's registration number with the
Financial Supervisory Authority is (884). The Fund's work began on the 1st of April 2014 and the terms of this Fund and its
amendments apply on all employees of the headquarters of ADIB and its branches in the Arab Republic of Egypt.

— ADIBis obliged to pay to the Fund the contributions due for each month calculated in accordance with the regulations of the Fund
and its amendments. The Fund is financed in general through monthly contributions and some other resources set forth in the

regulations of the Fund.

— Payment of insurance benefits is made in the case of termination of service due to the member's retirement age, death, whole
permanent disability or partial permanent disability from the service. In the event that the term of the membership is less than
three years, the member of the Fund is paid the final balance of his account corresponding to the contributions paid by him to the

Fund on the date of termination of service or membership.

S/2 System of defined benefits for the medical care of senior employees during the period of service and after retirement

— ADIB applies the system of medical contribution specified for the senior employees during the service and after retirement. The
liability recognised in the balance sheet in respect of the defined benefit plans comprises the present value of the defined benefit
liabilities at the balance sheet date after deduction of the fair value of the assets of the plan and the deduction (addition) of the

unrealised actuarial profit (loss) adjustments and the cost of the additional benefits relating to the previous service periods.

— The liability of the defined benefit plans (future cash flows expected to be paid) is calculated by an independent actuarial expert
using the projected unit credit method. The present value of the obligation of the defined benefit plans is determined by
discounting the expected future cash flows using the interest rate of high quality corporate notes or the interest rate on
government notes bonds in the same currency of paying the benefits and with almost the same maturity term of the pension

benefit liability.
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Gains (losses) arising from adjustments and changes in estimates and actuarial assumptions are calculated and the gains are
deducted (and losses added) to the statement of income if they do not exceed 10% of the asset value of the plan or 10% of the
defined benefit liabilities, whichever is higher. In the event of an increase in gains (losses) over this ratio, the increase is deducted

(added) in the statement of income over the remaining average working years.

Past service costs are recognized directly in the statement of income within administrative expenses, unless the changes to the
pension plan are conditional on the employees remaining in the service for a specified period of time (Vesting period). In this case,
the past service costs are amortized using straight-line method over the vesting period.

Borrowing

ADIB's financings are initially recognized at fair value less costs to obtain financing. The financing will be subsequently measured

at amortized cost. The difference between the net proceeds and the value to be fulfilled over the period of obtaining financing

using effective interest method will be charged to the statement of profit and loss.

U) Comparative figures

Where necessary, comparative figures are reclassified to conform to changes in presentation used in the current period

V) Income taxes

The income tax on profit or loss for the period/ year includes both the currentand deferred taxes; itis recognized in the statement
of income except for income tax related to other comprehensive income items that were directly recognised in the statement of

comprehensive income.

The income tax is recognised on the basis of the net taxable income using the effective tax rate at the financial position date in

addition to previous year’s tax adjustments.

Deferred tax arising from temporary time differences between the carrying amount of assets and liabilities are recognised in
accordance with the accounting bases and the value based on the tax bases. Deferred tax is determined based on the method
used to realise or settle the current values of these assets and liabilities using the tax rates prevailing at the financial position

date.

The deferred tax assets are recognised if it is probable that sufficient taxable profits will be realised in the future whereby the
asset can be utilised. The value of deferred tax assets will be reduced by the value of the portion not yielding the expected tax
benefit during the following years. However, in case the expected tax benefit increases, the deferred tax assets will increase to

the extent of previous reduction.

4-  Financial risk management

ADIB, as a result of the activities it exercises, is exposed to various financial risks, taking into account that risks are the basis of
the financial activity, and some risks or group of risks are analysed, evaluated and managed altogether. ADIB intends to strike a
balance between the risk and return and to reduce the probable adverse effects on ADIB's financial performance. The most
important types of risks are credit risk and market risk. Market risk comprises foreign currency exchange rates, interest rate risk

and other pricing risks.

The risk management policies have been laid down to determine and analyse the risks, set limits to the risks and control them
through reliable methods and up-to-date IT systems. ADIB regularly reviews the risk management policies and systems and

amends them to reflect the changes in the markets, products and services, and the best updated applications.
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Risks are managed by both the Risk Committee and the Market Risk and Credit Risk Departments in view of the policies
approved by the Board of Directors. The Risk Departments determine, evaluate and cover the financial risks, in collaboration
with ADIB’s various operating units, and the Board provides written principles to manage risks as a whole, in addition to written
policies covering specific risk areas like credit risk, foreign exchange rate risk, interest rate risk and using derivative and non-
derivative financial instruments. Moreover, the Risk Committee is independently responsible for periodic review of risk

management and control environment.

Risk Management Strategy

ADIB practises its activities through business lines that generate many risks that may vary in terms of frequency, strength and
fluctuation. Therefore, ADIB has taken measures to ensure the effective management of these risks, including increasing the ability
to standardize the degree of risks appetite and risk identifiers, to develop the terms of reference of the core risk department, and to
implement an efficient and high-quality risk department structure. The main objectives of ADIB's risk department framework are as

follows:
—  Contributing to the development of ADIB's various lines of business to reach an optimum level of general risk.
—  Ensuring the continuity of ADIB through the implementation of a high quality risk department infrastructure.
— In determining ADIB's overall risk appetite, ADIB's management has taken into account various considerations and variables,
including:
®  The relative balance between risk and proceeds for ADIB's various activities.
®  The degree of the sensitivity of profits to business cycles and credit and economic cycles.

®  Achieving a parallel package of good profits flows

Risk Management Governance and Risk Management Principles

ADIB's risk department governance is based on the following:

1- Strong management intervention at all levels of the organization, starting from the Board of Directors to the management of
field task forces responsible for operations.

2- Anintegrated framework for internal procedures and guidelines.

3- Continuous monitoring by business lines and supporting functions, as well as, by an independent Risk Control Body and
compliance with the rules and procedures.
Risk and audit committees within the Board are more specifically responsible for examining the compatibility of the internal

framework in order to monitor risks and the adherence to the rules.
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Risk Categories:

The risks associated with ADIB's banking activities include the following:

4/1 Credit risk

— Credit risk represents potential losses arising from the possibility that the borrowers or counterparties will fail to fulfill their
obligations in accordance with contractual terms. Credit risk arises mainly from due from banks balances, financing and facilities
to banks, individuals, SMEs and micro-enterprises, institutions and associations related to such activities. Credit risk may also arise
from supporting financing / credit guarantees granted such as credit options (Credit Default Swap), financial guarantee contracts,

letters of credit and letters of guarantee.

— ADIB is also exposed to credit risk from investment activities in debt instruments and positions outstanding from trading and

financial derivative activities.

— Credit risk is the most important risk to ADIB's activity and therefore ADIB manages the credit risk exposures carefully.
Management and control of ADIB's credit risk shall focus on the retail banking credit risk management group and the institutions
at the Risk Department, which reports to the Risk Committee, Senior Management, Heads of Operation Department and BOD on

interim basis.

4/1/1 Credit risk measurement
Financing and facilities to banks and customers (including commitments and financial guarantees)

The estimated exposure to credit risk for purpose of credit risk management is complex, requiring the use of statistical and electronic
models, as credit risk exposure varies with changes in market conditions and other economic aspects in a complex and rapid manner.
Exposure of credit risk changes with changes in the level, value, time of expected cash flows and over time. The credit risk assessment
of the asset portfolio, therefore, requires further estimates of the probability of default and related loss rates. ADIB measures the credit
risk losses using the rates of probability of failure (failure to fulfil contractual obligations) (Probability of default) on the basis of the
book balance of the financial instrument at the date of failure (Exposure at default), and the rate of loss upon failure (Loss given

default).

ADIB's internal rating categories

Classification Classification rating
Stage (1) Good Debts
Stage (1I) Special Follow-up
Stage (1ll) Bad Debts
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Classification of the Credit Risks

ADIB assesses the probability of default on each customer / affiliated group / credit product, using methods to classify customers in
different categories, taking into account the minimum rating in accordance with the CBE's instructions on determining the
creditworthiness of customers and the formation of provisions issued during 2005. Accordingly, ADIB uses a group of models and
methods that are internally designed models and valuation methods for the counterparty categories and customers and the nature
of the various financings under the available information collected at the date of application of the used model (e.g. income level,
spendable income level, guarantees for individual customers, revenue, industry type, and other financial and non-financial indicators
for institutions). ADIB completes these indicators with a range of external data such as query reports from CBE, credit reporting
companies on borrowers and reports of other domestic and foreign credit rating agencies. In addition, the models used by ADIB shall
allow the systematic assessment of experts by creditrisk officers in the final internal credit rating. Thus, this allows to take into account
other matters and indicators that may not have been taken as part of other data inputs into evaluation forms and methods designed

internally or through external sources.

Credit scores are calibrated so that the risk of failure increases incrementally with each higher risk score. This means that the
difference in failure rates of grade A and A- is less than the difference in failure rates between grade B and B-. The following are

additional considerations for each type of credit portfolios held by ADIB:

® Individuals, Retail Banking Products and Small and Micro Enterprises
After the date of initial recognition, the payment behaviour of the borrower shall be monitored on an interim basis to calculate a
payment pattern. Any other known information about the borrower identified by ADIB may affect the creditworthiness such as
unemployment rates and non-payment precedents as they will be included to measure the repayment pattern, and accordingly,

default rates will be determined for each scale of repayment pattern.

® Large and Medium Enterprises
The rating is determined at the level of the borrower / groups with similar credit risk, and any updated or new credit information
or assessments will be included in the credit system on a continuous and periodic basis. In addition, information on the
creditworthiness of the borrower / groups with similar credit risk are periodically updated from other sources such as financial
statements and other published financial and non-financial data. This will determine the degree of internal credit rating updated

and failure rates.

® Debt Instruments issued by the Egyptian Government and CBE

Debt instruments, Treasury Bills and Government Bonds

— ADIB uses external classifications of institutions that comply with the CBE's instructions to manage the credit risk for debt
instruments in the investment portfolio. These ratings are regularly monitored and updated periodically. The default rates
associated with each rating are determined on the basis of rates achieved over the previous 12 months as published by the

aforementioned rating agencies. The loss rate for government debt instruments and the central bank in local currency equals zero.

ADIB's rating of creditworthiness of government debt instruments, where the primary measure of each rating category gives a
specific range of probability of default, is stable over time. ADIB complies with the internal rating categories alongside with the
rating categories set by CBE according to the instructions of determining creditworthiness and the formation of provisions, and
reviewing that compliance on a regular basis. The rating methods are periodically re-calibrated and validated to reflect the most

recent projections in light of all assumptions observed in reality.
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4/1/2 Future Data Used in the Expected Loss Model.

— Future data is used to determine whether there is a significant increase in the credit risk of financial instruments and the estimated
credit losses (ECL). ADIB management determines the key economic variables that affect the credit risk and credit losses expected
for each credit portfolio by analysing historical data. The economic variables and their impact are different on both Probability of
Default (PD) and Exposure at Default (EAD) and Loss Given Default (LGD) depending on the different financial asset. ADIB seeks

expert opinions regarding such assumptions and estimations, if necessary.

Risk departments and credit departments of ADIB make estimates of these economic variables on a quarterly basis, and identify
better estimations for those variables over the next five years. After these five years, ADIB uses method of "Mean Reversion
Approach” in estimating those variables over the remaining life of each financial asset. Consequently, in the long term, those
economic variables head to the level of the currently estimated averages or the estimated growth averages in the current period

within a period of 2-5 years.

In order to determine the impact of these economic variables on PD "Probability of Default”, "Exposure at Default" EAD and "Loss
Given Default" LGD, ADIB's management conducts the "Regression Analysis" in order to understand the historical effects resulting

from those variables on the default rates and the inputs used in calculating EAD and LGD.

In addition to basic economic scenarios, ADIB's management makes other possible scenarios, as well as the perceptions related to

each scenario separately.

— ADIB's management conducts these economic scenarios for all important credit products in order to ensure that all non- linarites

variables are included. These scenarios and their related characteristics are reviewed at the financial position date.

Lifetime PD is used for both basic and other scenarios where the outcome of multiplying each scenario is made with their respective
probabilities, as well as the supporting indicators and qualitative indicators. Based on the results of this study, an estimate is made
as to whether that financial asset is at the first, second or third stage, on the basis of which it is determined whether the expected

credit loss (ECL) is calculated on a 12-month basis or over the lifetime of the financial instrument "Lifetime ECL".

Expectations and probability of occurrence ate subject to highly uncertain degree as known for any economic expectations, so
actual results may differ significantly from those expected. ADIB conducts the best estimate of these potential projections and
makes an analytical study of the unrelated and non-similar factors for the various credit portfolios in order to arrive at appropriate

scenarios for all possible scenarios.
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Variable Economic Assumptions
The following are the key year-end assumptions that have been used to estimate ECL at 31 December 2019.
Enterprises' Portfolio
®  Gross domestic product (GDP).
®  Stock Exchange Market Index
Individuals' Portfolio
®  Gross domestic product (GDP).

®  Private consumption

Balancing capital expenditures as a percentage of GDP.
The basic, downside, and upside scenarios were used for all portfolios.

ADIB did not use some future data other than the aforementioned, such as the impact of any regulatory, legislative or political
changes, due to not being considered to have a significant impact, and therefore no adjustment was made to the ECL for these

variables, which was reviewed and monitored to ensure their suitability on a quarterly basis.

Sensitivity Analysis

The main assumptions affecting the expected credit loss provision (ECL) are as follows

Individuals and Institutions Portfolio

The following represent the most important sensitivity analysis used to estimate the expected credit losses as at 31 December 2021:

- Atleast three scenarios are conducted to study future forecasts and to determine their impact on the variables of the expected credit

loss measurement model. These scenarios represent:
- Basic Scenario
- Downside Scenario
- Upside Scenario

- The calculation of the expected credit loss reflects, without any bias, the probable weighted scenario, which is determined based on

the assessment of a range of expected results instead of reliance on the upside and downside scenarios.
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Classification of loss-related instruments measured on the basis of similar groups

Regarding Expected Credit Losses “ECL", groups are classified on the basis of similar credit risk characteristics, so that risk at ADIB is
homogenous. While executing this classification, it will be taken into consideration that there is sufficient information to enable ADIB
to classify ADIB with statistical credibility. In the absence of sufficient information, ADIB takes into account complementary internal
/ external reference data. The following are examples of those characteristics and any supplementary data that are used to determine

the classification:

Individuals' Financing - Groups are formed as per:
®  The ratio of financing to asset value (for financing to purchase assets);
®  Creditrating;

Product type (such as housing / real estate mortgage purchase, overdraft, credit card, car financing); or

Payment type (payment of principal + interest / interest only) or the percentage used from the authorized limit

Corporates' Financing - Groups are formed as per:
®  Industry;

" Type of guarantees;

®  Creditrating; or

.

Geographical area of exposure

4/1/3 Credit risk exposure:
A- Maximum exposure to credit risk - Financial instruments subject to impairment

The following table contains an analysis for the maximum exposure to credit risk of financial instruments for which the ECL provision

has been recognized.

The following table shows the total carrying amount of financial assets below and the maximum exposure to credit risk on these

financial assets.

000'stGr
31 December 2071 31 December 2020
Stage Ome Stage Twe Stage Theee Totd Stage Ome Stage Two Sage Theee Totd
Retad 12 Momth Lifetime Uifetime 12 Mosth Usfetmme Lifetime
Credirwerthiness as per CBE classifscarson
Goad deda * 1505014 papBi 3259 18317673 15007424 169385 53 158087
Repdw Wolow-wp - M5 e 351330 04 1 6132 47450
Specaal foliow-up - 1340 85608 £9938 191 81534 2518
Noa-pertermeng loans - - 655873 £45503 - 53434 444
Towd 1508214 [VARED} 799,55 lu.'uur 15,007,728 LLEELT) 492,843 15,083,926
(Less) impasrment l0ss provenion (82082 (114295 375.103) (571.430) (31.329) 131243 237143) (480,736
(Less) Peole in suspense (1.302) (1845) 110.151) (113.039) (202, (1650) 61.267) (68, 759)
(Less) Daforred pocde (3263.113) (22035) (75.218) 3427377) 3930£15) (SR 783) 53805 (4,054,208)
Book vales II‘TO),U‘T 415,147 13044 12, 362908 10534502 o642 13762 11463240

* The second and third stages include some debts that are performing but they have not fulfilled yet all the conditions for

transition to a higher stage.

A- Maximum exposure to credit risk - Financial instruments subject to impairment - continued
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31 December 2021 31 December 2020

Stage One Stage Two Seage Theee Total Stage One Stage Two Stage Three Totad
Corponate 12 Month Lifetme Lifetimne 12 Month Lifetime Lifetime
Creditworthiness according to the classificanion of the Conraal Bank
Good debes 18,124,868 11694 9 18241822 16012.0% 8915 1B0210m
Regular folow-up 139005™ 29169% . 14193275 1233003 xran . 12508,110
Specaal folkow up . 944543 55,667 1000516 . 455463 47050 251
Noa-perfoomaeg loans 602973 602,973 423330 423350
Totad 305447 135445 658,680 34038585 28451235 872349 470,400 29,794 %4
(Less) kmpunment losses prowsaca (475.943) 179.181) 521864) (1177,993) 599842) (139.715 430331) (1.169.918)
(Less) Profe in suspense - - (1513) (2513) - - 1516) (2516)
(Less) Doferred pecfe (43.4885) (2321) . (50,807) 11.7%) (99 . (11,895)
Book vakee 31,501,013 1172957 133303 32807273 27840597 732535 3753 M.610655

B- Credit guarantees

— ADIB uses a set of policies and practices to limit credit risk. The most applicable is the acceptance of guarantees for debt instruments
and financing commitments. ADIB has internal policies concerning the categories of guarantees that can be accepted to limit or

decrease credit risk.

— ADIB prepares an assessment of the guarantees that have been obtained when financing is established and this assessment is

reviewed periodically. The main types of guarantees for financing are:

. Cash and cash equivalents

. Real estate mortgages.

- Margin agreement for derivatives concluded with ADIB as part of major clearing agreements.
. Commercial mortgages.

- Financial instruments mortgage such as debt instruments and equity instruments.

— Collaterals held as guarantee for financial assets other than financing and facilities depend on the nature of the instrument; as debt
securities, government bonds and other eligible bills are not generally guaranteed, except for asset-backed securities and similar

instruments secured by financial instrument portfolios, and derivatives are often secured.

— ADIB's policies have not changed significantly related to obtaining guarantees during the period / year and there has been no

change in the quality of the collaterals held by ADIB as compared to the previous fiscal period / year.

— ADIB closely controls the collaterals held for the financial assets that are considered to be of low credit value, as it becomes more

likely that ADIB will hold collaterals to mitigate potential credit losses.
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4/1/4 Amendments to the terms of financing and re-scheduling

— ADIB sometimes adjusts the terms of financing submitted to customers due to commercial re-negotiation or non-performing
financings in order to maximize recovery opportunities. These restructuring activities include arrangements to extend the
repayment period, grace periods, exemption from payment or some/or of the interests. Restructuring policies and practices are
based on indicators or criteria that indicate - in management's assessment - that payment will likely continue. These policies remain

under constant review.

— ADIB continues to monitor whether there is a significant increase in credit risk with respect to those assets through the use of

specific models for the adjusted assets.

4/1/5 Risk limit control and mitigation policies
ADIB manages, limits and controls concentrations of credit risk at the level of debtor, groups, industries and countries.

ADIB manages the credit risk it undertakes by placing limits on the amount of risk that will be accepted at the level of each borrower
or groups of borrowers and at the level of economic activities and geographical sectors. Such risks are monitored on an ongoing basis
and are subject to an annual or frequent review when necessary. Limits at the level of borrower/ bank, product, sector and country

are approved quarterly by the Board of Directors.

The exposure to any borrower including banks is further restricted by sub-limits covering on- and off-the financial position exposures,
and daily delivery risk limits in relation to trading items such as forward Islamic foreign exchange contracts. Actual exposures against

limits are monitored daily.

Exposure to credit risk is also managed through regular analysis of the existing and potential borrowers' ability to meet their

obligations and through adjusting the financing limits as appropriate.
Here are some ways to limit risk:
Guarantees

ADIB applies a range of policies controls to mitigate credit risk. One of these methods is obtaining guarantees against the financed

funds. ADIB establishes guidelines for specific categories of acceptable guarantees.

The principal guarantees types for financing and facilities are:

" Cash and cash equivalents

- Real estate mortgages.

. Commercial mortgages

- Financial instruments mortgage, such as debt and equity instruments.

Long-term financing and corporate lending are often secured, while credit facilities for individuals are unsecured. To reduce credit
loss to a minimum, ADIB seeks additional guarantees from the concerned parties as soon as impairment indicators are noticed for

any financing or facilities.

ADIB determines the collaterals held to guarantee assets other than financing and facilities according to the nature of the instrument.
Generally, debt instruments and treasury bills are unsecured except for asset-backed securities and similar instruments that are

secured by a financial instruments portfolio.

Credit-related commitments
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Credit-related commitments represent the unused portion of credit limit authorised to grant financing, guarantees or letters of credit.
ADIB is exposed to a possible loss of an amount that equals the total unused commitments as for the credit risk resulting from credit-
related commitments. However, the probable amount of loss is less than the unused commitments as most commitments related to
granting credit represent contingent liabilities to customers maintaining certain credit standards. ADIB monitors the maturity date of

the credit commitments because long-term commitments are of a higher credit risk than short-term commitments.
4/1/6 Impairment and provisioning policies

The aforementioned internal rating systems focus more on credit quality planning as of the date financing and investment activities
are recognized. Otherwise, impairment losses that occur at the financial statements date are only recognised for financial reports
purposes based on objective evidence indicating impairment according to what will be mentioned in this note. Due to the different
methodologies applied, the amounts of incurred credit losses charged to the financial statements are usually lower than the estimated

loss amount using the expected loss model used for purposes of the rules the Central Bank of Egypt.

The impairment loss provision included in the financial statements at the end of the year is derived from the four internal ratings.
However, the majority of the provision is derived from the last rating. The following table shows the percentage of the items within
the financial statements for the period ended 31 December 2021 related to financing, facilities, and related impairment for each of

ADIB's internal assessment categories:

31 December 2021 31-Dec-20
Financing and Impairment losses  Financing and Impairment
Bank’s evaluation facilities provision facilities losses provision
Stage 1 93% 32% 95% 42%
Stage 2 4% 17% % 17%
Stage 3 3% 51% 2% 41%
100.0% 100.0% 100.0% 100.0%

The internal rating tools assist the management to determine whether there is evidence of impairment under EAS 26, based on the

following criteria set out by ADIB:

® Significant financial difficulty of the customer or the debrtor.

® Breach of the financing agreement conditions such as default.

® Expected bankruptcy of the customer, entering into a liquidation lawsuit, or restructuring the finance granted to the customer.

® Deterioration of the competitive position of the customer.

® Granting privileges or assignments by ADIB to the customer due to economic or legal reasons related to the financial difficulties
of the borrower, which are not granted by ADIB in the normal course of business.

® |mpairment of the guarantee.

® Deterioration of creditworthiness.

ADIB’s policies require reviewing all financial assets that exceed specific materiality at least once a year or more, when required. The
impairment loss is determined for accounts evaluated on an individual basis by determining case-by-case actual losses at the financial

statements date. These policies are applied on all accounts which have specific materiality on an individual basis. The valuation
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usually includes the existing guarantee, the related enforcements on these guarantees and the expected collections from those
accounts.
Aprovision is made forimpairment losses on the basis of the group of similar assets using the available historical experience, personal

judgment and statistical techniques.

4/1/7 General banking risk measurement model

In addition to ADIB's four internal rating categories described above, the management classifies loans and facilities in the form of
more detailed sub-groups in line with the requirements of the Central Bank of Egypt. The assets exposed to credit risk in these groups
are classified according to detailed rules and conditions that rely heavily on information related to customer's business, financial
position and regularity of payment.

ADIB calculates the provisions required to offset the impairment of assets exposed to credit risk, including credit-related
commitments, on the basis of ratios set by the Central Bank of Egypt. In case of the excess of the provision for impairment losses
required in accordance with the creditworthiness rules of the Central Bank of Egypt over the provision required to use the expected
credit losses, such excess in the provision is set aside as a general banking risk reserve within equity to be deducted against retained

earnings by the amount of that excess.

The following is a description of the creditworthiness categories of the institutions according to the principles for determining the
creditworthiness of customers in accordance with the instructions of the Central Bank of Egypt in this regard and the percentage of

provisions required for the impairment of assets exposed to credit risk:

Rating Required Internal Internal rating
CBE rating —

description provision % rating description
1 Low risk Zero 1 Good debts
2 Moderate risk 1% 1 Good debts
3 Satisfactory risk 1% 1 Good debts
4 Appropriate risk 2% 1 Good debts
5 Acceptable risk 2% 1 Good debts
6 Marginally acceptable risk 3% 1 Regular watch up
7 Risk needs special attention 5% 2 Special watch up
8 Substandard 20% 3 Non-performing debts
9 Doubtful 50% 3 Non-performing debts
10 Bad debts 100% 3 Non-performing debts

4/1/8 Maximum limit for credit risk before guarantees

ADIB | ANNUAL REPORT 2021



0 ABU DHABI ISLAMIC BANK (ADIB) — EGYPT — S.A.E

Notes to the consolidated financial statements

For the year ended 31 December 2021

31 December 2021

31 December 2020

0 ABU DHABI ISLAMIC BANK (ADIB) — EGYPT — S.A.E

Balance sheet items exposed to credit risk 000's EGP 000's EGP
Financing and facilities to banks and customers

Facilities to banks 59,107 118,206
Retail financing

Debit current accounts 8,128 6,394
Credit cards 480,036 501.873
Personal financings 11,838,244 10,954,940
Real estate financings 36,520 40
Corporate financings

Debit current accounts 6,640,287 7,441,889
Credit cards 359 133
Direct financings 25,945,115 20,648,892
Syndicated financings 221,512 519,740
Financial investments

Debt instruments at FVOCI 9,277,764 7.996,986
Debt instruments at amortized cost 20,980,509 13,598,387
Tortal 75,487,581 61,787,480
Credit risk of off balance sheet items

Letters of credit (import = confirmed export) 4,142,179 1,579,373
Letters of guarantee 10,853,266 5,821,334
Letters of guarantee for suppliers facilities 2,269,771 996,388
Bank guarantees 637,047 409,996
Tortal 17,902,263 8,807,091

—  The previous table represents the maximum exposure on 31 December 2021, without taking any guarantees into consideration.

For financial position items, the reported amounts depend on the net carrying amount that was presented in the financial

position.

As shown in the previous table, 59.9% of the maximum exposure to credit risk is the result of financing and facilities for banks
and customers, against 65.05% at the end of the comparative year, while investments in debt instruments represent 40.01 %

against 34.95 % at the end of comparative year.

The management is confident of its ability to maintain control on an ongoing basis and maintain the minimum credit risk resulting

from the portfolio of financing, facilities and debt instruments based on the following:

— 97.12% of the portfolio of financing and facilities is classified in the two highest degrees of internal rating compared to 97.91% at

the end of the comparative year.

— 93.21% of the financing and facilities portfolio does not have past dues or impairment indicators against 94.74% at the end of the

com parative year.
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The finances and facilities assessed on a single basis amounted to EGP 1.458 Billion compared to EGP 963 Million at the end of

the comparative year.

ADIB applied more conservative selection processes when granting financing and facilities during the financial period on 31

December 2021.

4/1/9 Financing and facilities

The balances of financing and facilities in terms of credit worthiness are as follows:

000's EGP
31 December 2021 31 December 2020
Fimancing and Total Financing  Financing and Total Financing
Financing and Financing and
facilities ro and facilities facilities ro and facilities
facilities ro banks facilivies ro banks

Financing and facilities customers customers
Neither past due nor impaired 47.077.579 60,399 47137978 43459963 123,736 43583699
Past due but notimpaired 1977593 - 1577583 1,455,700 . 1455700
Impaired 1.458.238 . 1458233 963247 . 963.247
Total 50513410 60,399 50,573,809 45878910 123,736 46,002,646
Less
impairment loss provision (1.749473) (13) (1.749.488) (1.630634) - (16306340
Profitin suspense (115552) (115352) (68.275) (68,275n
Deferred profits (3,478,184) (1.279) (3479.463) (4,106.099) (5.531) {4.111,630%
Net 45,170.201 59,107 45,229,308 40,073902 118,205 40,192,107

Secured financing are not considered to be impaired for the non-performing category, taking into account the collectability of

such guarantees.

During the financial period on 31 December 2021, ADIB's portfolio of financing and facilities increased by 9.94% (31 December
2020: an increase of 24.03%)
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Financing and facilities neither past due nor impaired

Creditworthiness of financing and facilities portfolio that are neither past due nor impaired and that according to internal rating used

by ADIB.
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000's EGP
Retail
Debit current Personal Real estate
31 December 2021 Credit cards Total
accounts financings financings
Creditworthiness as per ADIB internal rating
Stage 1 8.128 9303841 14.066553 36612 15,052,134
Stage 2 - 74339 548.795 - 623134
Stage 3 - 23954 775562 40 799,556
Total 8,128 1,039,134 15,390,910 36,652 16474824
(Less) Impairment losses provision (54948) (516.400) (132) (571,480)
(Less) Profitin suspense (1.831) (111,208) (113.039)
(Less) Deferred profit (502.320) (2,925.057) (3427,377)
Book value 8,128 480,035 11,838,245 36,520 12,362,928
Debit current Personal Real estare
31 December 2020 Credit cards Toral
accounts financings financings
Creditworthiness as per ADIB internal rating
Stage 1 6394 1513825 13,487,508 15,007,727
Stage 2 - 93,404 489947 - 583,351
Stage 3 . 15.088 477.720 40 492,848
Toral 6,394 1,622,317 14455175 40 16,083,926
(Less) Impairment losses provision - (59.144) (401.572) - (460,716)
(Less) Profitin suspense - (1.831) (63.928) - (65,759)
(Less) Deferred profit - (1.059.369) (3.034.736) - (4.094,205)
Book value 6,394 501,873 10,954939 40 11,463,246
000’ EGP
Corporate
Debit current Syndicated
31 December 2021 Credit cards Direct financings Toral
accounts financings
Creditworthiness as per ADIB internal rating
Stage 1 6,694,834 339 25265170 65035 32025448
Stage 2 1,166,127 188.331 1354458
Stage 3 658,680 658,680
Total 6,694,884 359 27,089977 253,366 34,038,586
(Less) Impairment losses provision (54597) - (1.092.556) (30.840) (1,177,993)
(Less) Profitin suspense - - (2513) - (2,513)
(Less) Deferred profit - - (49.793) (1.014) (50,807)
Book value 6,640,287 359 25,945,115 221512 32,807,273
Debit current Syndicared
31 December 2020 Credit cards Direct financings Total
accounts financings
Creditworthiness as per ADIB internal rating
Stage 1 7471243 133 20.434.555 546.307 20,452,238
Stage 2 82.193 - 790.156 - 872,349
Stage 3 498 - 469.899 - 470,297
Toral 7553934 133 21694610 546,307 29,794 984
(Less) Impairment losses provision (112.045) - (1.037.348) (20525) (1.169,918)
(Less) Profitin suspense . - (2516) - (2516}
(Less) Deferred profit - - (3.853) (6.042) (11.895)
Book value 7441889 133 20,648,893 519,740 28,610,655
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Fully secured financing has not been considered to be impaired for the third stage, taking into account if such guarantees can be Financing and facilities that are subject to impairment solely
liquidated

® Financing and facilities for customers

Financing and facilities that are past due but are not impaired ) ) ) o . ) ) )
The analysis of the total value of the financing and facilities subject to impairment solely is as follows:

Financing and facilities that are past due but are not impaired, unless other information is available to the contrary. The financing

000's EGP
and facilities to customers that are past due but are notimpaired and the fair value of their guarantees are as follows: sl
000's EGP Debit current Personal Real estate
" 31 December 2021 Credit cards Total
Retail accounts financings financings
Debit current Personal Real estate - -
31 December 2021 Credit cards Total Solely impaired financing - 23954 775,562 40 799,556
accounts financings financings
Past dues up to 30 days 8128 940811 14.066.553 36612 15,052,134
000's EGP
Past dues more than 30 to 90 days - 74,339 548,795 - 623,134 _—
Toral 8,128 1,015,180 14,615,340 36612 15,675,268 M
Debit current Personal Real estate
L 31 December 2020 Credit cards Total
000's EGP accounts financings financings
Rewal Solely impaired financing 15.088 477.720 40 492,848
Debit current Personal Real estate
31 December 2020 Credit cards Tortal
accounts financings financings c
oiporate
Past dues up to 30 days 6,394 1513825 13,487,508 15,007,727
Debit current Syndicated
Past dues more than 30 to 90 days . 93,404 489947 - 583351 31 December 2021 Credit cards Direct ﬁmncings Total
Total 6,394 1,607,229 13,977,455 - 15,591,078 dccounts financings
Solely impaired financing - - 658,680 - 658,680
000's EGP
Corporate
Debit current Syndicated Comporate
31 December 2021 sccounts Credit cards Direct financings financings Toral Debit current ‘ . ' ' Syndicated
31December 2020 Credit cards Direct financings Total
Past dues up to 30 days 6694884 359 25.265,169 65035 32,025447 accounts financings
Past dues more than 30 to 90 days - . 1.166.128 188.331 1,354,459 Solely impaired financing 498 . 469,699 . 470,397
Total 6,694,884 359 26,431,297 253,366 33,379,906
000's EGP
Corporate
Debit current Syndicared
31 December 2020 Credit cards Direct financings Total
accounts financings
Past dues up to 30 days 7471243 133 20.434.555 546.307 28,452,238
Past dues more than 30 to 90 days 82,193 790.156 872,349
Toral 7553436 133 21224711 546,307 29,324,587

Upon the initial recognition of financing and facilities, the fair value of the collaterals are assessed based on valuation techniques

commonly used for similar assets. In subsequent periods, fair value is updated at market prices or at similar asset prices.
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4/1/10 Transfer between stages for ECL

00y EGP
31 Decersbes 2021 31 Decenber 2020
Stage 1 Stage 2 Saged Stage 1 Suage2 Seage 3

Rerad 12 Manh Loe (e Lo e - 12 Mowth Lifetme Liletwe et

Balance of expecred cedtlogses oa 1 jansary 2000 s L AL ) PATA ] #0716 0145 MO8 157 ALS Ines
Transfented bom stage | 121.346) 3565 125870 03,509 B LAbAD 6277 60224
Transfesred Seom stage ! 5692 98825 5226 (1m017) 82 (53532 1085 RIAY
Tramfeneed Seorm seuge 3 513 362 (4058) (3.203) 2] i (443) (313)
Charge ' (Febease) of Imgaimment loas Ourng e year 1204 B« 2RI e HAd 235 154) s
Fiousoud astets purchised daning e year 4319 430 10387 w7
Finanoad assens $5p0md ol parc during e yeur €Ny (18226 {1531 (572 Q288 (%) [ER55))
Used pesvsers dureg Fre yest : . (1) (66,751) 10582 (30.682)
Balasce of opecred areds losses o0 31 December 2021 L8082 14253 I 71.4% RARb “2n 2714 400

osiGe
31 Decernber 2021 31 Decensder 2020
Stage 1 Stage 2 Qg Stage 1 Seage2 Seage 3

Comportate 12 Moeth e tame Life tiwe o 12 Maesh Life tene Life teve e

Balunce of expacred oot lotses 0o ¥ Jamairy 2000 %534 132715 LRk S 1169918 4710 3783 686556 1164975
Transfemed from sage [18454) LA M 146122 2474) a9 310 Qa7
Tramahent od droem: stage 2 &3 Q557 13803 13577 4342 s E000 nsn
Transfessed feom stage ) (r58) (1)
Crarge | Fabease) of krgaimmart lors Conng 1 yedr (158435) HEN @303) {166317) 19343 €073 LA 82255
Finanoal assens pardhased danng the yeur 9145% 1456 1715% 1719
Finumcal assets A3p01ed ol pud anng e yeur 135.091) 37.062) (76.153) 21380 (10531 579 (53627)
Used provesars dureg e yeat . ' @ () (267.259) (267,758)
Balence of expecsed crede lovms on 31 December 2021 475969 179,161 522864 LI s 173715 430,361 l.‘lﬁﬂ‘;v
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4/1/11 Debt instruments, treasury bills and other government securities

The following table shows the analysis of debt instruments, treasury bills and other government

agencies at the end of the financial year, based on Standard & Poor's valuation and its equivalent.

31 December 2021

securities according to rating

000's EGP
31 December 2020

Debt instruments, treasury bills and other government securities Valuation Book Value Valuation Book Value
Debt instruments at FVPL

Egyptian treasury bonds B - B -
Debt instruments at FVOCI

Egyptian treasury Bonds B 101,440 B 51,631
Egyptian treasury bills B 9,176,324 B 7,945,355
Debt instruments at amortized cost

Egyptian treasury Bonds B 18,609,467 B 10,913,930
Egyptian treasury bills B 2449324 B 2,821,130
Total 30,336,555 21,732,046
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4/1/12 Risk concentration of financial assets exposed to credit risk

(B) Activity sectors

The following table represents an analysis of ADIB's most significant credit risk limits at the carrying value distributed by the activity practiced by ADIB's customers.

000's EGP
Financial Manufacturing Wholesale Governmental Other
Services Retail Tortal
institution institution and Retail sector activities
Debt instruments at FVOCI
- Egyptian treasury Bonds - - - - 101,440 - - 101,
- Egyptian treasury bills - - - - 9,176,324 - - 9,176,
Debt instruments at amortized cost
- Egyptian treasury Bonds = = = = 18,609,467 = = 18,609,
- Egyptian treasury bills - - - - 2,352,842 - - 2,352,
Facilities to banks - - - - 60,399 - - 60,.
Retail
- Debit current accounts - - - - - 8,128 - 8,
- Credit cards - - - - - 1,039,134 - 1,039,
- Personal financings - - - - - 15,390,909 - 15,390,
- Real estate financings - - - - - 36,653 - 36,
Corporate
- Debit current accounts - 2477173 595,534 1,060,515 2,555,619 = 6,043 6,694,
- Credit cards - - - - - - 359
- Direct financings 165,883 11,848,763 4,534,452 5,419,271 4,950,144 - 171,464 27,089,
- Syndicated financings - 188,331 - - 65,035 - - 253,
Balance at 31 December 2021 165,883 14,514,267 5,129,986 6,479,786 37,871,270 16,474,824 177,866 80,813,
Balance at 31 December 2020 166,091 13,654,735 5,749,801 4,831,296 27,087,934 16,083,926 5,963 67,579,

o ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E
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4/1/12 Risk concentration of financial assets exposed to credit risk

(A) Geographical sectors

The following table represents an analysis of ADIB's most significant credit risk limits at the carrying value distributed according to the geographical sector at the end of the current year. When preparing this table,

risk is allocated to the geographical sectors according to the regions associated with ADIB's customers

Arab Republic of Egypt

Other countries

000's EGP

Cairo Alexandria, Upper Egypt Tortal Tortal
Delta & Sinai

Debt instruments at FVOCI
- Egyptian treasury Bonds 101.440 - - 101,440 101,440
- Egyptian treasury bills 9,176,324 - - 9,176,324 9,176,324
Debt instruments at amortized cost
- Egyprtian treasury Bonds 18.609.467 - - 18,609,467 18,609,467
- Egyprtian treasury bills 2,352,842 - - 2,352,842 2,352,842
Facilities to banks 60,399 - - 60,399 60,399
- Debit current accounts 5,865 1,975 288 8,128 8,128
- Credit cards 965,516 59.451 14,167 1,039,134 1,039,134
- Personal financings 10.168.141 4,146,607 1,076,161 15,390,909 15,390,909
- Real estate financings 36,653 - - 36,653 36,653
Corporate
- Debit current accounts 6.694.230 631 23 6,694,884 6,694,884
- Credit cards 358 - 1 359 359
- Direct financings 27,078.819 10,231 927 27,089,977 27,089,977
- Syndicated financings 253.366 - - 253,366 253,366
Balance at 31 December 2021 75,503,420 4,218,895 1,091,567 80,813,882 80,813,882
Balance at 31 December 2020 62,316,561 4,143,339 1,119,846 67,579,746 67,579,746
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4/2 Market Risk

ADIB is exposed to market risk represented in fluctuations in fair value or future cash flows arising from changes in market prices. The

market risk arises from the open positions of the interest rate and the currency, as each is exposed to general and private movements in the

market and changes in the level of sensitivity to market rates or prices such as rates of interest and exchange rates. ADIB separates its

exposure to market risk to trading or non-trading portfolios.

The management of market risk arising from trading or non-trading activities is concentrated in ADIB's risk management and is monitored

by two separate teams. Market risk reports are reported to the Risk Committee of the Board of Directors and heads of operating units on a

regular basis.

The portfolios of financial investments at fair value through profit or loss include those positions resulting from ADIB's direct dealing with

customers or with the market, while non-trading portfolios arise primarily from managing the interest rate on assets and liabilities. These

portfolios include foreign exchange risk and equity instruments arising from financial investments at amortized cost and financial

investments at fair value through other comprehensive income.

4/2/1 Market risk measurement techniques

®  Aspartof market risk management, ADIB undertakes various hedging strategies. ADIB also enters into swaps to match the interest rate
risk associated with the debt instruments and fixed-rate long-term financing if the fair value option has been applied. The major

measurement techniques used to control market risk are outlined below:

Value at risk

®  ADIB applies a ‘value at risk’ methodology (VAR) for trading and non-trading portfolios to estimate the market risk on positions held
and the maximum expected losses based on a number of assumptions for various changes in market conditions. The Board sets
separate limits for the value of risk that may be accepted by ADIB for trading and non-trading portfolios and are monitored daily by
ADIB's market risk management.

® VAR is a statistical estimation of the expected losses on the current portfolio resulting from adverse market movements, which
represent the maximum amount ADIB expects to lose using a confidence level of (98%). Therefore, there is a statistical probability of
(2%) that actual losses could be greater than the VAR estimation. The VAR model assumes that the holding period is ten days before
closing the open positions. It is also assumed that the market movement during the holding period will follow the same pattern of
movement that occurred during the previous ten days. ADIB estimates the previous movement based on data for the previous five
years. ADIB applies these historical changes in rates, prices, indicators, etc., directly to its current positions. This approach is called
historical simulation. Actual outcomes are monitored regularly to test the validity of the assumptions and factors used in the VAR
calculation.

®  The use of that technique does not prevent the loss to exceed those limits in the case of a larger movement in the market.

®  As VAR s considered a primary part of ADIB’s market risk control technique, VAR limits are established by the Assets and Liabilities
Committee regularly for all trading and non-trading transactions and allocated to business units. Actual VAR are compared to the limits
set by ADIB and reviewed daily by ADIB's risk management. The quality of the VAR model is continuously monitored through

enhanced VAR testing of the trading portfolio and the results of the tests are submitted to the Assets and Liabilities Committee.

®  The quality of VAR model is monitored on an ongoing basis by reinforced tests to the results of the VAR of trading portfolio, and the

results of tests are reported to the senior management and Board of Directors.
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Stress testing

B Stress testing provides an indicator of the expected losses that may arise from sharp adverse circumstances. Stress testing is designed
to match the business using standard analysis for specific scenarios. The stress testing carried out by the risk management include risk
factor stress testing where sharp movements are applied to each risk category and emerging markets stress tests, as emerging markets
are subject to sharp movements and special stress tests, including possible stress events affecting specific positions or regions, such as
what may arise in a certain region due to applying a free rate on a certain currency. The results of the stress testing are reviewed by the

top management and the Board of Directors.

®  Stress testing related to exchange rate
The following table shows the position of the currencies (surplus or deficit) of the items inside and outside the balance sheet
000's EGP
Maximum

expected loss

Currency Surplus / deficit Deficit Surplus 10%

usD (191,580) (191,580) - (19,158)
Euro (604) (604) = (60)
Sterling Pound 1,044 - 1,044 104

Swiss Franc (632) (632) - (63)
Japanese Yen (65) (65) - (6)
Other currencies 5,390 - 5,390 539

Maximum expected loss 31 December 2021 i (18,644)
Maximum expected loss 31 December 2020 2,778

4/2/2 VAR summary

Total value at risk by the type of risk

000's EGP
31 December 2021 31 December 2020
Average Higher Lower Average Higher Lower
Total value at risk according to risk type
Exchange rates nsk &82 5.308 38 1134 6975 42
Profit rate risk 29,966 40210 19,180 25807 41,49 15779
Total value ar risk 30,848 45518 19,218 26941 484N 15821
Value at risk of the rading portfolio according to risk type
Exchange rates risk 882 5,308 38 1134 6975 a2
Profit raze risk
Total value at risk 882 5,308 38 1134 6,975 42
value at risk of a non-trading portfolio according to risk type
Profit raze risk 29,966 40210 19,180 25807 41,456 15779
Total value at risk 29,966 40,210 19.180 25807 4149 15779
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interest margin may increase due to these changes; however, profits may decrease in case unexpected movements arise. The ALCO
Committee sets limits on the level of mismatch of interest rate repricing that ADIB may maintain, which is monitored daily by ADIB's risk

Risk assessment, limits and corrective procedures are undertaken by the Asset-Liability Committee (ALCO) under the chairmanship of
residual risk value resulting from interest rates is within the limits of the sensitivity level approved by the Assets and Liabilities Committee.

Manager, the Secretary General and the President of the International Transaction Chamber. The International Transactions Chamber
implements the necessary procedures determined by the Asset and Liability Committee to correct the gaps through dealing in financial
markets. The Chamber prepares its reports on the development that has occurred and submits them to the Assets and Liabilities Unitand
-Evaluating, modifying and adopting the proposed recommendations for the adjustment of gaps (if any) in line with the previously

rate represented in fluctuation of future cash flows for a financial instrument due to changes in the interest rate of the instrument. Fair

-Reviewing the assumptions used to identify, measure, validate and approve risks.

value interest rate risk is the risk that the value of a financial instrument will fluctuate because of changes in market interest rates. The
-Determination of acceptable limits for sensitivity analysis purposes

ADIB is exposed to the effects of fluctuations in the interest rates prevailing in the market, which is the risk of cash flows of the interest
the President of ADIB, the membership of the Executive Directors, the CFO, Directors pf Commercial Departments, the Branch Network
ADIB aims to reduce its exposure to the risk structure of the interest rate to the maximum extent possible, taking into account that the

the Assets and Liabilities Committee.
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Interest rate structure I"iSk management system
Asset-Liability Committee (ALCO) Duties

ADIBs’ objective of managing interest rate risk
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4/2/3  Risk of fluctuations in foreign exchange rates

= ADIB is exposed to the risk of fluctuations in foreign exchange rates on its financial position and cash flows. The Board of Directors has set limits on foreign exchange at the total value of each of the

positions at the end of the day as well as during the day. The following table summarizes ADIB's exposure to foreign exchange risk at the end of the financial year. The following table presents the book

value of financial instruments distributed in their respective currencies:

000’s EGP
31 December 2021 EGP usp Euro Sterling Pound Japanese Yen Orther currencies Toral
Assers
Cash and due from CBE G.003.647 49,962 1.095 8.427 - 5.252 6,068,303
Due from banks 1.758.077 2.767.995 68.865 25499 3.889 51022 4,675,347
Treasury bills 10,028,500 2.090.321 - 97.999 - - 12,216,820
Financings and facilities to banks - 59,107 - - - - 59,107
Financings and facilities to customers 39.657.768 6.365.625 25.144 871.137 - - 46,919674
Financial investments at FVPL 23.595 - - - - - 23,595
Financial investments at FVOCH 167.721 48.469 - 1.763 - - 217,953
Financial investments at amortized cost 18423151 187,920 - - - - 18,611,071
Investments in associates 157.367 - - - - - 157.367
Other assets 5355077 106,029 1,308 12,698 - 5.448 5,480,560
Toral assers 61,574,903 11675428 96,412 1.017,523 3009 61,722 94429877
Financial derivarives relared to currency - 959,271 - 39,467 14215 218,788 1,231,741
Total assets and Financial derivatives related to currency 81,574.903 12,634,699 96,412 1,056,990 18,104 280,510 95,661,618
Liabilities and shareholders' equity
Due 10 banks 1,958,023 333.726 - 48.351 - 12,163 2,352,263
Customers’ deposits 66.540.648 7.883.543 93,533 960.060 2512 199.243 75,679,539
Islamic forward / Islamic currency swap contracts 15.084 - - - = - 15,084
Subordinated financings 691,342 1.288.823 - - - - 1,980,165
Orther liabilities 7.862.890 2,760,853 589 39,504 2,562 60,304 10,726,702
Shareholder” equity 3.589.153 49.114 - - - - 3,638,267
Total Liabilities and sharcholders’ equity 80,657,140 12,316,059 94,122 1,047,915 5,074 271,710 94,392,020
Financial derivarives relared 1o currency 961,476 272,538 1911 12,473 11,473 9,727 1,269,598
Total Liabilities and sharcholders’ equity and Financial derivatives re 81,618,616 12,588,597 96,033 1,060,388 16,547 281,437 95,661,610
Net financial position (43,713) 46,102 379 (3.398) 1,557 (927)
31 December 2020
Total assets 64,007,300 12,027,211 45,263 1,307,004 12,044 229,471 78,428,293
Total Liabilities and shareholders’ equity 64,867,226 11,969,121 45,072 1,308,563 14,227 224,084 78,428,293
Net financial position (59,926) 58,090 191 (1,559) (2,183) 5,387 -
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“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements

For the year ended 31 December 2021

Interest Rate Sensitivity Analysis

The following is sensitivity analysis on the increase or decrease in the interest rates in the market, assuming that there is no symmetric

movement in the interest curves with the stability of the financial position.

Sensitivity of net income expected from interest

000's EGP
31 December 2021 31 December 2020
Profit rate sensitivity analysis Average Higher Lower Average Higher Lower
Sensitivity of net expected income from profit
Increase or decrease 100 basis points 94,420 113,049 78,007 97320 127.087 78639
Total value at risk 94420 113,049 78,007 97,320 127,087 768,639
Equiry sensitivity to changes in profit rates
Increase or decrease 100 basis points 13313 27.301 3155 54545 81.093 16.314
Toral value ar risk 13313 27,301 3,155 54,545 81093 18314
® Changes in interest rates affect equity in the following ways:
- Retained earnings: Increase or decrease in netincome from the interest and the fair value of the financial derivatives and included within
profit and loss.
Fair value reserve: Increase or decrease in the fair value of financial assets at fair value through other comprehensive income (before 1
January 2019: available for sale) recognized directly in other comprehensive income.
- Hedging reserve: The increase or decrease in fair value of hedging instruments classified as cash flow hedging.
4/3 Liquidity risk
Liquidity risk represents difficulty encountering ADIB in meeting its financial commitments when they fall due and replace funds when
they are withdrawn. This may result in failure of the settlement of ADIB’s obligations to repay the depositors and fulfil financing
commitments.
n

Liquidity risk management

ADIB’s liquidity management process carried out by ADIB's risk management includes:

Daily funding is managed by monitoring future cash flows to ensure that all requirements can be met when due. This includes replacing
funds when they are due or when financing them to customers. ADIB exists in the global financial markets to ensure that this goal is
achieved.

Maintaining a portfolio of highly marketable assets that are assumed to be easily liquidated in the event of an unforeseen interruption of
cash flows.

Monitoring liquidity ratios in comparison with ADIB's internal requirements and CBE requirements

Managing concentration and financing maturity.

For monitoring and reporting purposes, cash flows for the following day, week, and month are measured and projected. Such periods are the

key periods for liquidity management. The starting point of calculating these projections is analysing the contractual maturities of financial

liabilities and expected financial assets collections.

The Assets and Liabilities Management Committee also monitors the incompatibility between medium-term assets, the level and type of

unused portion of financing commitments, the extent to which current account facilities are used (Mudaraba), and the effect of contingent

liabilities such as letters of guarantees and letters of credit.

ADIB | ANNUAL REPORT 2021
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“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements

For the year ended 31 December 2021

4/4 Fair value of financial assets and liabilities and fair value sources

A- Financial instruments measured at fair value

Financial assets classified as trading financial assets at fair value with changes in fair value are recognized in the statement of income under
"Net trading income". Debt instruments classified as financial assets at fair value through other comprehensive income are measured at fair
value with the difference in fair value recognized in other comprehensive income in the "fair value reserve". For investments in equity
instruments, equity securities listed on the stock exchange are measured at fair value at the quoted market price at the date of the consolidated
financial statements. For non-listed shares, except for strategic investments, they are evaluated on an "acceptable technical basis”, and the
inclusion of valuation differences in other comprehensive income within the "fair value reserve”; for strategic investments, the cost or nominal

value is considered to be the fair value of those investments.

Due from Banks
The fair value of overnight deposits and deposits with variable yield represents their present value. The expected fair value of variable yield

deposits is estimated based on discounted cash flows using the prevailing market profit rate on debt with a credit risk and a similar due date.

Financing and facilities to customers
Financings and facilities to banks consist of financings other than due from banks. The expected fair value of financings and facilities represents
the discounted value of future cash flows expected to be recovered. Cash flows are discounted using the current market profit rate to determine

the fair value. Financings and facilities are presented net of provision for impairment losses.

Investments in securities

Investments in securities include only financial assets with a fixed or determinable maturity date and the business model is intended to be
retained in order to obtain the principal and profit of the investment only. The fair values of financial assets held to maturity are determined
based on market prices or prices obtained from brokers. If these data are not available, fair value is estimated using quoted market prices of

quoted securities with credit characteristics, due date and similar rates.

Customers’ Deposits and Due to other banks
The estimated fair value of deposits with an undetermined due date, including non-yield bearing deposits, represents the amount to be repaid

on demand.

The fair value of fixed rate deposits and other non-current financings is determined on an active market based on discounted cash flows using

the profit rate on new debts with a similar due date.

ADIB | ANNUAL REPORT 2021



“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements

For the year ended 31 December 2021

4/5 Capital management

ADIB's objectives behind managing capital include other elements in addition to the equity shown in the statement of financial position are

represented in the following:

® To comply with the legal capital requirements in the Arab Republic of Egypt and other countries in which ADIB’s branches operate.
® To protect ADIB's ability to continue and enable it to continue to generate interest for shareholders and other parties dealing with ADIB.

® To maintain a strong capital base that supports growth in activity.

Capital adequacy and capital uses are reviewed in accordance with the requirements of the regulatory body (the Central Bank of Egypt in the
Arab Republic of Egypt or the supervisory bodies in which the foreign branches of ADIB operate) daily through ADIB's management, through
models based on Basel Committee guidelines for banking supervision. The required data are provided to the Central Bank of Egypt on a

quarterly basis.

CBE requires the following from ADIB:

® Retaining EGP 500 million as a minimum limit of paid and issued capital.

® Maintaining a ratio between the capital base and the total credit risk, market and operational risks is equal to or more than 10%.

The numerator in capital adequacy comprises the following two tiers:

Tier 1: Itis the basic capital, and it consists of paid up capital after deducting the deducting the carrying amount of treasury shares, retained
earnings and reserves resulting from the dividends, except for the general banking risk reserve, less any previously recognised goodwill and
any carried-forward losses.

Tier 2: Itis the subordinated capital, which consists of the equivalent of the general risk provision according to the creditworthiness principles
issued by CBE at no more than 1.25% of the total risk-weighted assets and contingent liabilities, and the subordinated financing / deposits

with more than five years’ maturity terms (amortisation of 20% of their value at each of the last five years of maturity).

When calculating the total numerator of capital adequacy criterion, subordinated capital should not exceed the basic capital, and subordinated

financing (deposits) should not exceed half the basic capital.

ADIB has complied with all local capital requirements and in the countries in which its external branches operate during the past two years.

ADIB | ANNUAL REPORT 2021

“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements

For the year ended 31 December 2021

The following table summarizes the basic and subordinated capital components and capital adequacy ratios.

31 December 2021

31 December 2020

According to Basel Il 000's EGP 000's EGP
Capiral
Tier 1 after disposals
Basic going concern capital
Issued and paid up capital 2.000.000 2.000.000
Paid under capital increase 1.861.418 1.861.418
Reserves 343,644 282,563
Fair value reserve 66,601 59,864
Retained earnings / (Retained losses) 1,882,577 928,702
Less: The bank's investments in financial companies (banks or
(81.077) (61.578)
companies) and insurance companies (shares and investment funds)
Deferred tax (59,094) (6,908)
Intangible assets (44,546) (25.646)
Total basic going concern capital after disposal 5.969.,523 5.038.415
Additional basic capirtal
Difference berween FV and PV for subordinated financing 30.864 44,767
Total additional basic capital 30.864 44,767
Total Tier 1 after disposal (basic capirtal) 6,000,387 5,083,182
Tier 2 after disposals
Equivalent of required provisions balances against debt instruments
652,051 532,008
/ loans and credit facilities incorporated in stage 1
Subordinated financing 720,632 934,512
45 % of the increase in fair value compared to carrying amount of
available for sale investment, investments held to maturity & 109,336 130,859
investments in affiliates and associates
45% of special reserve 10,210 9,602
Total Tier 2 after disposal 1,492,229 1,606,981
Total capital base after disposal 7,492,616 6,690,163
Total credit risks 52,171,472 42,568,727
Capital requirements for market risks 67,172 20,172
Capital requirements for operating risks 6,018,547 5.497.249
Total assets and contingent liabilities weighted by credit, markert,
58,257,191 48,086,148
operational risks
Capital adequacy ratio of tier 1 10.30% 10.57%
Capital Adequacy Ratio 12.86% 13.91%
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“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements Notes to the consolidated financial statements

For the year ended 31 December 2021 For the year ended 31 December 2021

4/6 Leverage ratio The following table summarizes the leverage ratio:

®  The Board of Directors of the Central Bank of Egypt (CBE) at its session dated 7 July 2015 issued a resolution approving the supervisory

31 December 2021

31 December 2020

instructions for the financial leverage, with the banks' commitment to the minimum rate of 3% on a quarterly basis as a binding control 000's EGP 000's EGP
ratio starting from 2019.
Tier 1 capital after disposals (1) 6,000,387 5,083,182
Cash and due from CBE 6,952,845 5.514.473
In preparation for consideration of the first pillar of Basel (Minimum Capital Adequacy) in order to preserve the strength and integrity of the Due from Banks 3,972.446 2.952.611
Egyptian banking system and to comply with the best international supervisory practices in this regard. The leverage reflects the relationship Treasury bills and other government securities 11.527.484 10.584.576
between the first tier of capital used in the standard of capital adequacy (after exclusions), and bank assets (both within and outside the Financial asset= designatad initsily s FVPL 25335 8228
. . . . . . Financial investments at FVOCI 229,201 142,187
financial position) are not weighted by risk weights.
Financial investments at amortized cost 18.611.071 10.915.535
Investments in subsidiaries and associates 213.010 224,015
Ratio components: Total financings and credit facilities to customers 45.600.268 40.757.997
Fixed assets (net of impairment loss provision & accumulated
o 510.089 533.689
The numerator components depreciation)
Other assets 3.251.819 2.631.386
. ) ) ) ) Deducted amounts from exposures (some of tier 1 exclusions for
The numerator consists of tier 1 of capital (after exclusions) that is used in the numerator of capital adequacy standard currently applied in il base) (184.717) (94.133)
capital base
accordance with the instructions of the Central Bank of EgyPt' Total on-balance sheet exposures items after deducting tier 1
disposals 90,707,111 74,170,564
The denominator elements Replacement cost 1.558 2,909
Expected future value 7.496 6.174
. . , . . . . . . . " Derivatives contracts exposures 9,054 9,083
The denominator consists of all ADIB’s assets on and off-the financial position items according to the financial statements, called “Bank
Treasury bills sale with repurchase commitment 7.460 9,783
Exposures mCIUdmg the fO”OWIng totals: Exposure resulting from securities financing 7,460 9,783
Total on-balance sheet exposures, financial derivatives contracts
1- On-the financial position exposure items after deducting Tier 1 exclusions for capital base. and financing financial securities 90,723,625 74,189,430
Letters of credit-import 652,460 279,067
2- Exposures resulting from derivatives contracts. Letters of credit -export 175.156 35.456
letters of guarantee 5,420,987 2,904.084
3- Exposures resulting from financing securities.
letters of guarantee requested or guaranteed by external banks 318.523 204,998
X . .. . . Contingent liabilities for general collaterals for financing facilities
4- Off-the financial position exposures (weighted exchange transactions). g g g 3.153 9.768
and similar collaterals
Bank acceptance 2,269,755 988.980
Total contingent liabilities 8,840,034 4,422,353
Capital commitments 10.949 14,102
Operating lease commitments 341,768 352,255
Financing commitments to clients /banks (unurtilized part) original
2,425,650 3.073.838
maturicty period
Total commitments 2,778,367 3,440,195
Total exposures off-balance sheet 11,618,401 7,862,548
Total exposures on-balance sheet and off-balance sheet (2) 102,342,026 82,051,978
Financial leverage ratio (1/2) 5.86% 6.20%
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“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements

For the year ended 31 December 2021

5- Significant accounting estimates and assumptions

A)

B)

ADIB uses estimates and assumptions that affect the amounts of assets and liabilities disclosed during the next fiscal period / year.
Estimates and assumptions are continually evaluated based on historical experience and other factors, including expectations of future

events that are believed to be reasonable under the circumstances and information available.

Estimates:

Information on estimates used in applying accounting policies that have a material impact on the amounts recognized in the financial
statements:

Classification of financial assets: Valuation of the business model in which the asset shall be retained and evaluated whether
contractual terms of the financial asset shall result in the generating of cash flows in the form of payment of profit and installments on

the outstanding balances of those assets.

Uncertainty Related with Assumptions and Estimates:

Uncertainties related with assumptions and estimates of significant risks that may result in material adjustments in the financial period

ended on 31 December 2021 shall be appeared in the following notes:

- Impairment of financial instruments: An assessment of whether there has been a significant increase in credit risk on financial assets
since the initial recognition, taking into account, the impact of future information upon measuring the expected credit losses.

- Determination of the fair value of financial instruments: using unobservable inputs upon measuring.

- Measurement of defined benefit liabilities: Key actuarial assumptions.

Recognition of deferred tax assets: The existence of future taxable profits that may be benefited from forward tax losses.

ADIB | ANNUAL REPORT 2021

Notes to the consolidated financial statements

For the year ended 31 December 2021

6-Segment analysis

The activity segments include the operations, assets used in the provision of banking services, the management of the risks surrounding

them, and the profit related with this activity, which may differ from other activities. The segment analysis of operations in accordance

with the banking business include:

Large, medium and small enterprises

These include the activities of current accounts, deposits, current accounts receivable (Mudaraba), financing and credit facilities, and

financial derivatives.

Investment

This includes activities of corporate mergers, investment purchasing, financing of corporate restructuring and financial instruments.

Retail

This includes activities of current accounts, savings, deposits, credit cards, personal finance and real estate finance.

Other activities

These include other banking activities as the management of funds and transactions between activity segments in accordance with the
normal course of business of ADIB; assets and liabilities shall include operating assets and liabilities as presented in ADIB's financial

position.
000's EGP
Wholesale Investment Retall Other
31 December 2021 activities Total
Revenues and expenses by activity segment
Revenues of activity segment 1.238.943 1.001.717 1.568.455 551.248 4,360,363
Expenses of activity segment (509.785) (44.808) (1.221,468) (326.301) (2.102,362)
Net profit for the year before tax 729,158 956,909 346,987 224,947 2,258,001
Tax (169.142) (644.900) (109.020) 115584 (807,478)
Net profit for the year 560,016 312,009 237,967 340,531 1,450,523
Assets and Habilities by activity segment
Assets of activity segment 32,784,494 34,739.804 13,497,324 - 81,021,622
Un-classified assets = - = 9.532.990 9,532,990
Total assets 32,784,494 34,739804 13,497,324 9,532,990 90,554,612
Liabilities of activity segment 24,765,000 3,599.040 50,077,809 - 78,441,849
Un-classified habilities 5233155 5,233,155
Total iabilities 24,765,000 3,599,040 50,077,809 5,233,155 83,675,004
000s EGP
Wholesale Investment Retall Other
31 December 2020 activities Total
Revenues and expenses b)' Activity segment
Revenues of activity segment 1.347.777 715024 1.430.513 292924 3,786,238
Expenses of activity sectors (728.426) (31.784) (145220 (128.655) (2.034,086)
Profit for the year before tax 619351 683,240 285,292 164,269 1752152
Tax (142.965) (498.909) (95.969) 181.560 (556,283)
Profit for the year 476,306 184,331 189,323 345829 1,195,869
Assers and habil by activity segmer
Assets of activity sectors 29325405 24882368 11,996,102 . 66,203,875
Non-Classified assets 7.332.687 7,332,687
Total assers 25,325,405 24,882,368 11,996,102 7.332,687 73,536,562
Liabilities of activity sectors 20,231,856 1.473.516 41753411 63,458,783
Non-classified liabilities 4.529.472 4529472
Total habilities 20,231,856 1473576 41.,7534M 4529472 67,988,255

ADIB | ANNUAL REPORT 2021



“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements

For the year ended 31 December 2021

7-Net profitincome

31 December 2021

31 December 2020

o ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

000's EGP 000's EGP
Income from Murabaha, Musharaka, Mudaraba and other similar
income
Financing and facilities
To customers 4,724,353 4,538,845
Total 4,724,353 4,538,845
Financial investments in debt instruments at AC and FVOCI - 2,356,374
Deposits and current accounts® SH55R45 252,541
Income from Lease Receivable 120,306 84,556
Total 8,197,874 7,232,316
Cost of deposits and similar costs
Deposits and current accounts:
To banks (132,744) (140,649)
To customers (4,298,863) (3,701,018)
other financings (147,055) (119,134)
Financing financial instruments and sales transactions of financial
instruments with a repurchase commitment (3.302) (80,382)
Total (4,581,964) (4,041,183)
Net profit income 3,615,910 3,191,133

* The Income from deposits and current accounts with banks includes the income resulting from the Murabaha concluded with a local bank,
and the income, profits and losses resulting from financial investments in government debt instruments belong to this bank according to the

restricted Wakala which requires investing these amounts in government debt instruments within the limits of the expected and agreed return.

The net interest income includes interest income and expenses calculated using the effective interest method which related to the following

items:

31 December 2021 31December 2020
000's EGP 000's EGP
Financial investments at AC 20,962,309 13,580,114
Financial investments at FVOCI 9,394,277 8,113,728
Financing and facilities to customers 45,229,308 40,192,107
Financial assets that are not measured at FVPL 4,675,219 3,718,769
Net profit income 80,261,113 65,604,718
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Notes to the consolidated financial statements

For the year ended 31 December 2021

8- Net fees and commissions income

31 December 2021

31 December 2020

000's EGP 000's EGP
Fees and commissions income:
Credit related fees and commissions 431,346 287,041
Fees of corporate financing 102,233 100,363
Other fees 196,487 221,555
Total 730,066 608,959
Fees and commissions expenses:
Paid brokerage fees (192) (365)
Various banking commission (16,227) (9.491)
Credit cards paid commissions (114,843) (93,659)
Other fees and commissions paid (44,590) (41,908)
Total (175,852) (145,423)
Net fees and commission income 554,214 463,536

9-Dividends

31 December 2021

31 December 2020

000's EGP 000's EGP
Equity instruments at FVPL 135 1.097
Equity instruments at FVOCI 4,643 1,399
Mutual funds at FVPL 46 136
Total 4,824 2,632

10-Net trading income

31 December 2021

31 December 2020

000's EGP 000's EGP

Foreign currencies operations:

Gains from fx deals 95,243 181.616
(Losses) of Islamic forward contracts revaluation (15,076) (1,296)
(Losses) / Gains of currency option contracts revaluation (8) 3
Debt Instruments at FVPL - 114
Equity Instruments at FVPL 650 (1,969)
Mutual funds at FVPL 3,165 3,392
Total 83,974 181,860
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11-Administrative expenses

31 December 2021

31 December 2020

O ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

000's EGP 000's EGP

Employees’ cost

Salaries and wages and benefits (693,811) (673,362)
Social insurance (36,056) (34,583)
Pension cost

Defined contribution plans (20,172) (19,888)
Defined benefit plans (81,397) (68,969)
Depreciation and amortization (110,587) (148.,448)
Other administrative expenses (501,448) (397,912)
Total (1,443,471) (1,343,162)

12-Other operating expenses

31 December 20211

31 December 2020

000's EGP 000's EGP

(Loss) on translation of monetary assets and liabilities denominated in

foreign currencies other than those held for trading or initially designated (23,828) (65,238)
Gain on sale of assets reverted to bank 9,450 404
Gain on sale of fixed assets 365 7953
Gain on sale of investment properties 921 4,620
Software cost (94,472) (86,937)
operating lease expense (105,909) (100,560)
Restructuring costs (5,000) (16,875)
(Charge) of impairment other assets (1.415) (7.193)
Impairment losses of investment properties 2,392 (2,944)
Impairment losses of financing leased assets (6,060) (12,363)
Other provisions (net of reversed provision)* (214,728) (88,910)
Other income (expense) (44,940) 25,951
Total (483,224) (342,092)
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Notes to the consolidated financial statements

For the year ended 31 December 2021

13- Impairment credit losses

31 December 2021

31 December 2020

000's EGP 000's EGP
Financing and facilities to customers (175,587) (444,286)
Due from banks (80) (75)
Financial investments at amortized cost - (345)
Total (175,667) (444,706)

14-Income tax expenses

31 December 2021

31 December 2020

000's EGP 000's EGP
Current tax (871,074) (614,877)
Deferred tax 63,596 58,594
Total (807,478) (556,283)

Additional information on deferred income tax was presented in Note (32). Taxes on ADIB's profits are different from the value resulting from

the application of tax rates as follows:

Reconciliation to calculate effective tax rate:

31 December 2021 31 December 2020
000's EGP 000's EGP

Profit before tax 2,280,860 1,752,152
Applicable tax rate 22.5% 22.5%
Income tax (expenses) based on applied tax rate 513,194 394,234
Tax impact for

Non-taxable revenues (656,965) (414,466)
Non-deductible tax expenses 398,526 228977
Tax of treasury bills and bonds and dividends 552,723 347,538
Income tax expenses according to effective tax rate 807,478 556,283
Effective tax rate 35.40% 31.75%

ADIB | ANNUAL REPORT 2021



“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements

For the year ended 31 December 2021

15- Cash and balances with the Central Bank of Egypt

31 December 2021

31 December 2020

“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

000's EGP 000's EGP
Cash 485,239 572,241
Balances with CBE within mandatory reserve ratio 5,583,144 4,060,971
Total 6,068,383 4,633,212
Non-Profit bearing balances 6,068,383 4,633,212
Total 6,068,383 4,633,212

16-Due from banks

31 December 2021

31 December 2020

000's EGP 000's EGP
Current accounts 190.996 503.724
Bank deposits 4.484.351 3.215.100
Murabaha due from local banks* 33.014.467 23,729,428
Restricted wakala due to local banks*® (33.014.467) (23.729.428)
4,675,347 3,718,824
(less) Impairment loss provision (128) (535)
Total 4,675,219 3,718,769
Balances with CBE other than mandatory reserve ratio 884.495 884.113
Local banks 3.137.723 2.039.451
Murabaha due from local banks* 33.014.467 23,729,428
Restricted wakala due to local banks*® (33.014.467) (23.729.428)
Foreign Banks 653.129 795.260
(less) Impairment loss provision (128) (535)
Total 4,675,219 3,718,769
Non-Profit bearing balances 190.996 503.724
Variable profit bearing balances 3.599.856 2.330.987
Fixed profit bearing balances 884.495 884.113
(less) Impairment loss provision (128) (55)
Total 4,675,219 3,718,769
Due from banks' impairment loss provision analysis
Balance at beginning of the year 55 24
Adjusted balance as of Jan 1, 2019 55 24
Net impairment loss during the year 80 75
Foreign exchange translation differences 7) 44)
Total 128 55

*Balances at banks include an amount of EGP 33,014,467 representing a Wakala with a local bank corresponding to an investment-restricted
Wakala due to the same bank for the same amount to invest the amount of the restricted Wakala in government debt instruments, An offset
was conducted between both Wakalas as they fulfil the requirements of offsetting between the assets and liabilities mentioned in the rules of

preparing and presenting the financial statements issued by the Central Bank of Egypt on 16 December 2008.
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For the year ended 31 December 2021

17- Financing and facilities to banks

31 December 2021

31 December 2020

000's EGP 000's EGP
Debit current accounts 30 60
Syndicated financing 60,369 123,676
Total 60,399 123,736
less:
Impairment loss provision (13) -
Profit in suspense (1,279) (5.530)
Total (1,292) (5,530)
Net 59,107 118,206
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Notes to the consolidated financial statements

For the year ended 31 December 2021

18-Financing and facilities to customers

- Total financing and facilities to customers (net of deferred profit)

31 December 2021

Notes to the consolidated financial statements

For the year ended 31 December 2021

18-Financing and facilities to customers - Continued

- Total financing and facilities to customers

31 December 2020

31 Deoenber2021 31 Deoanber 2020

000's EGP 000's EGP 000'sEP 000'sECP
Retail .
Retail
Debit current accounts 8,128 6.394
Credit cards 536,814 562,847 Debit current accounts 8128 634
Personal financing 12,465,852 11,420,441 Credit cards 1 Cm134 1 @7316
) ) H
Real estate Financing 36,653 40
Personal financing 15,%,% 14,4%,176
Total 13,047,447 11,989,722
Corporate (including SMEs) Real estate Financing %,%3 40
Debit current accounts 6,694,884 7.553.934 Tdd 16’474’&4 16’m’%
Direct financing 27,039,170 21,688,756
Syndicated financing 253,366 540,265 Corporate (including SMEs)
Credit cards 359 133 Debit current accounts 6,&4,884 7,553,%4
Total 33,987,779 29,783,088 . .
ofa Direct financing 27,(&,977 21,@4,610
Total financing and facilities to customers 47,035,226 41,772,810
Syndicated financing 253,% 546,3)7
Deduct:
Impairment loss provision (1.749.473) (1.630.634) Credit cards 3& 133
Profit in suspense (115,552) (68.275) Tdd W m’m
Total (1,865,025) (1,698,909)
Net 45,170,201 40,073,901 Total financing and facilities 50,513,410 45,878,910
Classified in balance sheet as follow I-S
Conventional financing to customers (net of impairment 12,172 10,434 ) o
Impairment loss provision (1,749,473) (1,,&4)
Financing to customers (net of impairment losses) 45,158,029 40,063.467
Net 45,170,201 40,073,901 Profit in suspense* (1 15,%2) (&,275)
Variable-profit bearing balances 29,582,941 25,256,102 Deferred profit (3’478,184) (4,1%,1&))
Fixed-profit bearing balances 15,587,260 14,817,799 T I (5,343,19) (m(m)
Total 45,170,201 40,073,901

Financing and Facilities to customers' impairment loss

provision analysis

31 December 2021

(assfiedintheinterimbelancesheet asfdlons

31 December 2020

oo e oo e @rventiond firendngto astomers (net ofinpeimrent losses) 12172 10434
Balance at beginning of the year 1,630,634 1,480,631 Flm rgto G.HGTHS(rH d In'paITTHIt Im 45,1 58,029 40,%,467
Adjusted balance as of Jan 1, 2019 1,630,634 1,480,631 m’m
Net impairment loss during the year 175,574 444,286 m 45’170’Z)1
Recoveries from previously written-off financings 11,287 9,031
Used from provision during the year (66,770) (298.440)
Foreign exchange translation differences (1,252) (4.874)

Total 1,749,473 1,630,634
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For the year ended 31 December 2021

18-Financing and facilities to customers - Continued

The analysis of movement of the provision for impairment losses for financings and facilities to customers classified according to

0 ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

their types is as follows:

Notes to the consolidated financial statements

For the year ended 31 December 2021

19-Financial investments

31 December 2021

31 December 2020

19/1 Financial investments at FVPL 000's EGP 000's EGP

A) Listed equity instruments

Local corporate shares 6,945 5,233
Total equity instruments 6,945 5,233

B) Mutual funds certificates

Un-Listed in stock exchange market 16,650 3,406
Total mutual funds certificates 16,650 3,406
Total financial investments at FVPL (1) 23,595 8,639

19/2 Financial investments at FVOCI

31 December 2021

31 December 2020

A) Treasury bonds - at FV

000's LGP
Retail
Debit current Real estate
31 December 2021 Credit cards Personal financing Total
accounts Hinancing
Balance ar beginning of the year 59,144 401,572 460,716
Netimpairment charge during the year 45,183 125534 132 170,849
Recoveries from previously wrinten-off financings 6,497 179 6,676
Used from provision during the year (55.876) (10,835) (66,761)
Balance at 31 December 2021 54,948 516,400 132 571480
Corporate
Debit current
31 December 2021 Direct financing Syndicated financing Other financings Total
accounts
Balance ar beginning of the year 112,046 1,037,347 20,525 1,169,918
Netimpairment charge during the year (57.448) 51858 10,315 4725
Recoveries from previously wrinten-off financings 4611 4611
Used from provision during the year 9) (9)
Foreign exchange wranslation differences (1.251) (1.251)
Balance at 31 December 2021 54,598 1,092,555 30,840 1,177,993
000's EGP
Retail
31 December 2020 Debit curtent Credit cards Personal financing Real estate Total
accounts Financing
Balance at beginning of the year 36,065 279,587 315,652
Netimpairment charge durning the year 29,207 141,716 170923
Recoveries from previously wrinten-off financings 3,696 1127 4823
Used from provision during the year (9,824) (20,858) (30,682)
Balance at 31 December 2019 59,144 401572 460,716
Corporate
31 December 2020 Debit curtent Direct financing Syndicated financing Other financings Total
accounts
Balance at beginning of the year 100,541 1,056,251 8,187 1,164,979
Net imparment (lwgl' dunng llu-yv.u 11.505 249520 12,338 273,363
Recoveries from previously written-off financings 4,207 4,207
Used from provision during the year (267.759) (267.759)
Foreign exchange translation differences (4.872) (4.872)
Balance at 31 December 2019 112,046 1,037,347 20,525 1,169,918
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Listed in stock exchange market 101.440 51631
Total Treasury bonds 101,440 51,631

B) Government treasury bills - at FV

Un-Listed in stock exchange market 9,176,324 7,945,355
Total Government treasury bills 9,176,324 7,945,355
Detailed T-bills maturities as the following:
Treasury bills of 91 days maturity 20,925 1,706,075
Treasury bills of 182 days maturity 1,202,275 1634725
Treasury bills of 273 days maturity 1,361,150 2,983,000
Treasury bills of 364 days maturity 7,124,150 2,100,000
Total 9,708,500 8,423,800
Unearned revenues (550,453) (504,355)
Valuation differences of treasury bills at FV 18,277 25,910
Net 9,176,324 7,945,355

C) Equity instruments at FV

Listed in stock exchange market 28,068 16,697

Un-Listed in stock exchange market 67,142 80,613
Total equity instruments 95,210 97,310

D) Mutual funds certificates at FV

Un-Listed in stock exchange market 21,302 19,432
Total mutual funds certificates 21,302 19,432
Total financial investments at FVOCI (2) 9,394,276 8,113,728
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Notes to the consolidated financial statements

For the year ended 31 December 2021

19-Financial investments _ continued

31 December 2021

31 December 2020

19/3 Financial investments at AC 000's EGP 000's EGP

A) Government treasury bonds

Listed in stock exchange market 18.423.151 10.721.520

Un-Listed in stock exchange market 187.920 194,015

Less: Impairment loss provision (1.604) (1.605)
Total government treasury bonds 18,609,467 10,913,930

B) Government treasury bills

Un-Listed in stock exchange market 2,465,920 2,837.798

Less: Impairment loss provision (16.596) (16.668)
Total government treasury bills 2,449,324 2,821,130
Detailed T-bills maturities as the following:
Treasury bills of 91 days maturity 50.000 1.789.252
Treasury bills of 182 days marturity = 78.661
Treasury bills of 273 days marturity 50.000 678.100
Treasury bills of 364 days marturicty 2.408.320 360.528
Total 2,508,320 2,906,541
Unearned revenues (42.400) (68.743)
Deduct: Impairment loss provision (16.596) (16.668)
Net (1) 2,449,324 2,821,130
REPOs
Treasury bills sold with repurchase commitment within one weel (95.764) (150.409)
Total (95,764) (150,409)
Unearned revenues (718) (4.537)
Nert (2) (96,482) (154,946)
Net (1+2) 2,352,842 2,666,184
Total financial investments at AC (3) 20,962,309 13,580,114
Total financial investments (1+2+3) 30,380,180 21,702,481
Non-profit bearing balances 116.512 116.742
Fixed-profit bearing balances 30.263.668 21.585.739
Total financial investments 30,380,180 21,702,481

Debt instruments impairment loss analysis

31 December 2021

31 December 2020

000's EGP 000's EGP
Balance at the beginning of the year 18,273 18,218
Net impairment loss during the year - 345
Foreign exchange translation differences (73) (290)
Total 18,200 18,273
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19-

Financial investments _ continued
Mutual funds

*Sanabel Mutual Fund

The financial investments at fair value through other comprehensive income include ADIB's contribution in Sanabel Mutual Fund

between ADIB and the Arab International Banking Company under the management of HC company for managing mutual funds.

The total number of documents invested in by ADIB is 25,000 documents at market value of EGP 142,27 at 2.5% of total number of

documents outstanding to reach total amount of EGP 3,557 thousand as at 31 December 2021 (31 December 2020: EGP 2,903

thousand).

**Abu Dhabi Islamic Bank - Egypt Monetary Fund with Accumulative Daily Return (El-Naharda)

ADIB has established Abu Dhabi Islamic Bank - Egypt Monetary Fund with Accumulative Daily Return (EI-Naharda) compatible with the

principles of Islamic Sharia law, as the fund is managed by Beltone for managing investment funds.

The total number of documents invested in by ADIB is 87,165 documents at market value of EGP 203.59 at 3% of the fund's total number

of documents outstanding, so the total amount is EGP 17,746 thousand as at 31 December 2021 (31 December 2020: EGP 16,527

thousand).

The following is a summary of the movement of financial investments during the year:

LEOOO's
31 December 2021 FvOocCi Amortized cost Total
Balance at beginning of the year 8,113,728 13,580,114 21,693,842
Additions 27,509,720 11.841.,084 39,350,804
Premium / discount Amortization 2,348,736 69,950 2,418,686
Disposals ( Sale / redemption) (28,549.609) (4.518.667) (33,068,276)
Translation difference of monetary assets in foreign currencies (159) (10,245) (10,404)
Changes in fair value reserve (6.140) - (6,140)
Prior Year Adjustment /Subsidiaries (21,999) - (21,999)
Less: impairment loss provision - 73 73
Balance at 31 December 2021 9,394,277 20,962,309 30,356,586
31 December 2020 FvOcCi Amortized cost Total

Balance at beginning of the year 10,055,252 10,303,229 20,358,481
Impact of IFRS 9 first implementation - - -
Additions 18.190.617 7.848.395 26,039,012
Premium / discount Amortization 1.506,165 521,500 2,027,665
Disposals ( Sale / redemption) (21.634,664) (5.053,037) (26,687,701)
Translation difference of monetary assets in foreign currencies (560) (39,918) (40,478)
Changes in fair value reserve (3.082) - (3,082)
Less: impairment loss provision - (55) (55)
Financial investments re-classification - - -
Balance at 31 December 2020 8,113,728 13,580,114 21,693,842
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Notes to the consolidated financial statements Notes to the consolidated financial statements

For the year ended 31 December 2021 For the year ended 31 December 2021

19/4 Gains / (losses) of financial investments 21- Intangible Assets (after deducting accumulated depreciation)

31December 2021 31 December 2020 31 December 2021 31 December 2020
000'5 EGP 000'5 EGP 000's EGP 000's EGP
' ' Net book value at the beginning of the year 25,646 60,487
Gains on sale of debt instruments at FVOCI - 11,301 . 5001 2005
Gains (Losses) from sale of equity instruments at FVOCI 235 (448) Amortization for the year (23,101) (41,846)
Net book value ate the end of the year 44,546 25,646
Total 235 10,853 4

* The Income from deposits and current accounts with banks includes the income resulting from the Murabaha concluded with a local bank,

. . . ) . . . . . 22- Other assets
and the income, profits and losses resulting from financial investments in government debt instruments belong to this bank according to the

restricted Wakala which requires investing these amounts in government debt instruments within the limits of the expected and agreed return.

31 December 2021

31 December 2020

000's EGP 000's EGP
20- Investments in associates Accrued revenues 1,335,096 975,758
prepaid expenses 337442 249,383
LE 00O’ Advance payments for purchase of fixed assets 149,002 156,640
Assets reverted to the bank in settlement of debts (Net of impairment losses) 39,042 40,873
31 December 2021 31December 2020 . .
Deposits and custodies 4,885 8,123
Contribution in Associares Value Share % Value Share %
Orient Takaful Insurance - Egypt 157,342 200% 119,296 200% Suspense account-correspondent banks 79,030 74015
Consumer Cooperative Society 25 71.4% 0% Invent0|y 2,731 93,987
Assiut National Development Company - 0% 16966 30.9% Other debit balances 164,549 227.479
United Group for Trading & Engineering Co. - 0% 592 24.0%
Total 2,111,777 1,826,258
Toral 157,367 126,876
Provision for impairment of other assets (9,589) (13,577)
Net other assets 2,102,188 1,812,681
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23-Fixed assets 24-Investment property

DODSEGE 000's EGP
Lands & Premises & Machinery Other assets Total . )
31 December 2020 Lands Premises Other Equipment Total
31December 2020 Equipment
Cost 257,445 101,488 849,448 1,208,381 Balance at the beginning of the year 11,320 15,657 26977
Accumulated Depreciation (33,558) (53,998) (396,184) (483,740) Additions ) ;
Net Book Value 223,887 47,490 453,264 724,641 )
— - Disposals (3,698) (5,667) (9,365)
Net Book Value atthe beginning of the year 225,996 63,360 424,261 713,617
Additions 5781 4246 106,833 116,860 Depreciation for the year - (1.211) (1211)
Disposals (1.716) (280) (6516) (8512) Disposals' Accumulated Depreciation 1317 1317
Disposals’ Accumulated Depreciation 1270 278 6517 8,065
o Balance at the end of the year 7,622 10,096 17,718
Depreciation for the year (7.444) (20,114) (77.831) (105,389)
Net Book Value 223,887 47,490 453,264 724,641
31 December 2021 Lands Premises Other Equipment Total
000's EGP
RIS & Fressiacs &Machinery Dfiier Sssess Rosel Balance at the beginning of the year 7,622 10,096 - 17,718
31 December 2021 Equipment .
Additions - 2,392 - 2,392
Cost 257,460 104,181 898,653 1,260,294 .
N Disposals - (474) . (474)
Accumulated Depreciation (39,524) (54,585) (466,259) (560,368)
Disposals resulting from the sale and reclassification of DePTECialion fonhe)'eaf 2 (1,103) = (11103)
subsidiaries (77.100) (41.286) (63.269) (181,655) Disposals' Accumulated Depreciation . 171 . 17
Net Book Value 140,836 8,310 369,125 518,271
Balance at the end of the year 7,622 11,082 - 18,704
Net Book Value atthe beginning of the year 223,887 47,490 453,264 724,641
Additions 15 3,617 59,215 62,847
Disposals (924) (10,010) (10,934)
Disposals’ Accumulated Depreciation 887 9,350 10,237 25-Financial Leased Assets to Others
Depreciation for the year (5,966) (1,474) (79,425) (86,865)
Disposals resulting from the sale and reclassification of
subsidiaries (77,100) (41,286) (63,269) (181,555) 31 December 2021 31 Dece“]ber 2020
Net Book Value 140,836 8,310 369,125 518,271 : ,
000's EGP 000's EGP
® Fixed assets on 31 December 2021 include an amount of EGP 23 million (31 December 2020: EGP 23 million) representing the cost Cost
of assets not yet registered in the name of ADIB. The required legal procedures to register these assets are being taken. Total investments in finance lease contract 2,319,571 927,255
Down Payment - Leasing Contracts (1,259,276) (348,492)
Net Invest in Lease contract 1,060,295 578,763
Less: impairment loss provision (19,761) (12,421)
Net at the end of the year 1,040,534 566,342
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26-Due to banks

31 December 2021

31 December 2020

000's EGP 000's EGP
Current Accounts 39,820 386,738
Deposits 2,312,443 300,000
Total 2,352,263 686,738
Local Banks 2,322,029 310,178
Foreign Banks 30,234 376,560
Total 2,352,263 686,738
Non-profit bearing balances 39,821 386,738
Variable profit bearing balances 2,312,442 300,000
Total 2,352,263 686,738

27-Customers' deposits

31 December 2021

31 December 2020

000's EGP 000's EGP
Demand Deposits 20,962,200 18,785,533
Time and call deposits 16,992,875 13,758,099
Saving and deposit certificates 24,391,820 18,047,999
Saving Deposits 11,477,980 10,892,792
Other Deposits 1,854,664 1,188,856
Total 75,679,539 62,673,279
Corporate deposits 28,356,161 23,330,023
Retail deposits 47,323,378 39,343,256
Total 75,679,539 62,673,279
Non-profit bearing balances 6,679,848 5,901,188
Fixed profit bearing balances 68,999,691 56,772,091
Total 75,679,539 62,673,279
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28-Islamic forward contracts / Islamic currency swap contracts

Currency forwards contracts represent commitments to purchase foreign and domestic currency, including undelivered spot
transactions. Future foreign currency exchange contracts and/or interest rates are contractual obligations to receive or pay a net
amount based on changes in currency rates, interest rates and/or to buy or sell foreign currency or a financial instrument on a future
date at a specified price, established in an active financial market.

Credit risk at ADIB is considered low. Forward interest rate agreements represent future exchange rate contracts negotiated on a case-
by-case basis. These agreements require financial settlements on a future date for the difference between the contractual interest rate
and the interest rate prevailing in the market on the basis of an agreed contractual amount/ nominal value.

000's EGP

31 December 2021

/ Contractual
Assets Liabilities
nominal amount
Islamic forward exchange contracts 566,957,930 - 15,076
Islamic currency swap contracts 218,224 - 8
Total 567,176,154 - 15,084

31 December 2020

/ Contractual
Assets Liabilities
nominal amount
Islamic forward exchange contracts 411,352 - 1,296
Islamic currency swap contracts 124,207 3 -
Total 535,559 3 1,296
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29- Subordinated financing — Other Islamic Financings

31 December 2021 31 December 2020

000's EGP 000's EGP
Subordinated Financing without coupon® 534,421 499,536
Subordinated Financing with coupon** 754,402 755,141
Other Financings *** 691,342 359,117
Total 1,980,165 1,613,794
Subordinated Financing without coupon*
Balance at the beginning of the financial year- face value of
subordinated financing 499,536 475,665
Subordinated financing cost using effective interest rate method 35,348 33,283
Foreign currency valuation differences (463) (9.412)
Toral 534,421 499,536

Subordinated financing

Non-interest subordinated financing represents an amount of USD 39 million granted by Abu Dhabi Islamic Bank, UAE under Wakala
Investment Framework Agreement for 6 years starting from 27 December 2012. On 27 March 2016, a supplementary agreement to the
subordinated financing contract has been made to increase the tenor period for three tranches of the contract to end on 27 December 2023
instead of 27 December 2018 for an amount of USD 29,250 thousands. Further, another supplementary agreement has been made on 27
December 2016 to extend the fourth tranche of the same finance to end on 27 December 2023 instead of 27 December 2018 for an amount
of USD 9,750 thousand. ADIB has recorded the first three tranches at the present value using discount rate of 7.51% and the fourth tranche
at discount rate of 5.88%. These supplementary agreements resulted in charging equity by a net amount of LE 54,581 thousand, which
represents the difference between the face value and the present value of the financing as at the date of term extension agreement.

**0n 29 September 2016, ADIB was granted an additional subordinated financing of USD 9 million from Abu Dhabi Islamic Bank, UAE
under Wakala Investment Framework Agreement for 7 years starting from 29 September 2016 with an expected profit rate of 6.50% from

the investment amount, which is not significantly different from the market discount rate.

**0n 29 September 2016, ADIB was granted an additional subordinated financing of USD 9 million from Abu Dhabi Islamic Bank, UAE
under Wakala Investment Framework Agreement for 7 years starting from 29 September 2016 with an expected profit rate of 5.88% from

the investment amount, which is not significantly different from the market discount rate.

**0n 28 March 2019, ADIB was granted an additional subordinated financing of USD 30 million from Abu Dhabi Islamic Bank, UAE under
Wakala Investment Framework Agreement for 7 years starting from 28 March 2019 with an expected profit rate of 9.88% from the

investment amount, which is not significantly different from the market discount rate.

Other Financings

-On 21 May 2020, ADIB obtained a financing in the amount of USD 5 million from the Arab Trade Finance Corporation for a period of one
and a half years, starting from 1 June 2020, and it entails an expected profit in the first six months at LIBOR + 1.25% of the investment
amount.

- The balance of other Islamic financing granted to ADI Finance Company on 31 December 2021 amounted to EGP 691 million

(31 December 2020: EGP 306 million).

ADIB | ANNUAL REPORT 2021

“ ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the consolidated financial statements

For the year ended 31 December 2021

30- Other liabilities

31 December 2021

31 December 2020

000's EGP 000's EGP
Accrued revenues 159,687 112,456
Accrued expenses 407,358 377,258
Other credit balances 657,924 706,769
Total 1,224,969 1,196,483

* The comparative figures have been amended to reflect the appropriate classification for the items referred to in Note No. (42).

31- Other provisions

000's EGP
Provisions for Tax Provision Provision for Other Provisions Total
Contingent Contingent Liabiliries
31 December 2021 Claims*
Balance at beginning of the yeas 1247501 47,038 243,358 2010 1,539,907
Impairment charged during the year 68819 6572 184452 259,843
Used provision during the year (2,613) (8529) (11,142
Provisions no longer required (7,827) (231) (37,057) (45,1150
Foreign exchange translation differences (1) (2.953) (29540
Prior Year Adjustment /Subsidiaries (6,502) (65020
Balance at 31 December 2021 1,305,879 38,348 387,800 2010 1734037
Provisions for Tax Provision Provision for Other Provisions Total
Contingent Contingent Liabilities
31 December 2020 Claims*
Balance ar beginning of the year 1,292,504 45414 113,686 2010 1453614
Impairment charged during the year 63935 5459 166,741 236,155
Used from provision during the year (5.167) (1.302) (6,469)
Provisions no longer required (103,777) (2333) (40.667) (146977)
Foremgn exchange translation differences (14) 3398 3584
Balance at 31 December 2020 1,247,500 47,038 243,358 2010 1,539,907

In reference to what was stated in the minutes of the Ordinary General Assembly of ADIB dated 18 October 2015, different opinions were

expressed regarding the basis of calculation of the USD amounts paid under the Capital Increase Account by ADIB - UAE as amounts paid

in Egyptian Pounds, which results a potential claim from ADIB — UAE. Based on the estimation of the external legal advisor of ADIB - Egypt

as regards the possible loss resulting from change in the exchange rate, during this year, bank re-examined this potential claim due to ADIB

—UAE and accordingly has provided a provision for potential claims in an amount of EGP 1,278 million which represents the present value

of the expected cash flow of this potential claim.
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32-Non-current assets held for sale 33- Deferred tax liabilities
31 December 2021 31 December 2020 Deferred tax was calculated on all temporary tax differences using the liabilities method and using the effective tax rate for the current
000's EGP 000's FGP ) .
financial year.

Assets of Natonal company for Glass 259,517
Assets of Cairo National Company for Brokerage & Securities 860 - Deferred tax assets and liabilities can be offset when there is a legal reason to offset between the current taxes on assets versus the current
Assets of ADI Finance St 945 tax on liabilities, in addition, when the deferred tax is following the same tax authority.
Total 260,817 945

Agssets of National company for Glass ADIB reassesses the position of deferred tax assets unrecognized at each date of the financial position and recognizes the deferred tax assets

Due from banks 1.305 - that were not previously recognized to the extent that it becomes probable in the future that there will be a tax profit that allows the

Fixed assers (ner of accumulared depreciation) 131.244 absorption of the value of the deferred tax asset.

Orther assers 126.968

Total 259,517

Assets of Cairo National Company for Brokerage 8 Securities Deferred tax assets and liabilities balances

Due from banks 467 - 000's EGP

Fixed assers (ner of accumulared depreciation) 23 -

Ocher assats == i Deferred Tax Assets Deferred Tax Liabilities

Foens 860 - Taxable Impact for Temporary differences on: 31December2021  31December2020 ~ 31December2021  31December 2020

A f ADI Fi , . R
8se1s o nance Fixed Assets Depreciation - - (55,172) (56,820)

Buildings & Properties held for sale 440 945

Total 440 945 Provisions (other than provision for loans impairment loss ) 107,607 61972

i o . . . » ) Differences of changes in fair value for financial investments at
- ADIB reclassified the value of its direct participation of both Cairo Notional Company for brokerage & securities and National company

for Glass by EGP 923 K and EGP 1,098 K respectively to non — current asset held for sale based on the initiation of board of directors of Fod ) ) (19,340) (15.373)
the bank to sell both of companies. Profitin suspense 25999 15,362
Total Deferred Tax Assets / (Liabilities) 133,606 77,334 (74512) (72,193)
32/2 - Non-Current Liabilities held for sale Net Deferred Tax Assets (Liabiltes) — —

31 December2021 31 December 2020

000's EGP 000's EGP Movement of deferred tax assets and liabilities

Liabilities of National company for Glass 61,296 - Deferred Tax Assets Deferred Tax Liabilities
Liabilities of Cairo National Company for Brokerage & Securities 651 . 31December2021 31December2020 ~ 31December2021 31 December 2020
Total 61,947 - Balance at the beginning of the year 77334 16,211 (72,193) (78,258)
Liabilities of National company for Glass Additons il oLz 2319 boes

Total balance at the end of the year 133,606 77,334 74,512 72,193
Defined benefits obligations 21,157 - 4 14512 12153)
Other liabilities 40,139 -

Deferred tax assets (iabilities) balances recognized directly
Total 61,296 - 31December2021 31 December 2020

within equity
Liabilities of Cairo National Company for Brokerage & Securities

Differences of changes in fair value for financial investments at
Other liabilities 651 -

Fvod (19,340) (15373)
Total -

ota Bl Total reserves at the end of the year (19,340) (15,373)

® Deferred tax assets resulting from carried forward tax losses are not recognised unless it is probable that there are future tax profits to

utilise the carried forward tax losses in the short term.
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33/2- Unrealized Deferred Tax assets 34- Capital

Deferred tax assets are not recognized for the following:

34/1- Authorised capital

Unrealized Deferred Tax assets 31 December 2021 31 December 2020

Differences of changes in fair value for financial investments at The authorized capital amounted to EGP 7 billion (31 December 2020: EGP 4 billion).
FVOCI of Subsidiaries (23,769) (501) 34/2- 1ssued and paid up capital

Unrealized Deferred Tax assets ( 22.5%) 5,348 113

®  Thetotalissued and paid-up capital amounted EGP 2 billion (31 December 2020: EGP 2 billion) represented in 200 million shares

The deferred tax assets related to the previously mentioned items were not recognized due to the lack of certainty to have benefits with a nominal value of EGP 10 per share.

from them or the presence of an appropriate degree to ensure the existence of sufficient future tax income which it can be taken ® Inapplication of Article No. 64 of the Central Bank of Egypt, Law No. 194 of 2020, ADIB'’s board of director approved the proposed

an advantage of these assets procedures to increase the bank’s issued and paid-up capital in its session held on January 26, 2022 as follows:

1. Approval of the bank’s issued and paid-up capital increase, from 2 billion Egyptian pounds to 4 billion Egyptian pounds.

®  If the deferred tax asset of differences of changes in fair value for financial investments at FVOCI of Subsidiaries by amount EGP 2. Adopting the disclosure form to start the capital increase procedures

5,348 thousands, tax impact related to other comprehensive income that will not be reclassified to the profit or loss will reach to . . . . . Lo .
3. Invitingthe ordinary and extra ordinary general assembly meeting to submit the capital increase after obtaining the approval

EGP 358 thousands as a deferred tax liability instead of EGP 5,706 thousands. of FRA (Financial regulatory authority) for publishing the mentioned disclosure form.
®  In addition to the above, ADIB EG sent on July 2021 to CBE the capital increase plan with the time frame and the procedures will

be taken to increase the paid up capital to 5 BN by end of August 2022.

35- Amounts paid under capital increase account

Until 2012, ADIB - UAE deposited an amount of EGP 1,662 million under the capital increase account. On 28 December 2011, ADIB —
UAE has approved the transfer of ADIB's total amount of the subordinated finance granted to ADIB in amount of EGP 199 million to
the capital increase account, so the total amount paid under the capital increase account amounted to EGP 1,861 million as at 31

December 2021 (31 December 2020: EGP 1,861 million).
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36- Reserves

31 December 2021

Notes to the consolidated financial statements

For the year ended 31 December 2021

36- Reserves — continued

31 December 2020 36/4- Fair value reserve

000=FeP 000sECP 31December 2021 31 December 2020
Legal Reserve 80.261 22,878
000' '
General Reserve 42,522 42,522 SEGP 000's EGP
Special Reserve 22.688 21.337 Balance at the beginning of the year 76,720 78,996
General Banking Risk Reserve 451.763 56.070 . . « o
£ Net change in fair value of equity instruments during the year 1,588 1.421
Capital Reserve 3.698 -
General Risk Reserve >73.022 >73.022 Net change in fair value of debt instruments during the year (7.728) (4,503)
Fairvalue resense SRR bt Deferred income tax recognized during the year (3,967) 806
Total reserves at the end of the year 940,567 492,549
Total 66,613 76,720

36/1- Special Reserve

31 December 2021

37- Retained earnings

31 December 2020

31 December 2021

31 December 2020

000's EGP 000'sEGP 000's EGP 000's EGP
Adjustments resulting from the effect of change in — -
the measurement policy of AFS financial Balance at the beginning of the year 1,130,942 (35.033)
investments for previous years 17.165 17.165 Net proﬁtfor[heyear 1,453,132 1,192,389
dj Ited f h in forei
A justments resulte rom changes in foreign Transferred to Legal_ Resewe (57,383) _
currency of monetary items translation for 5,523 4172
Tortal 22.688 21,337 Transferred to Capital Reserve (3,698) -
Balance atthe beginning of the year 21.337 22.549 Remuneration for board members and Employees' (90,311) -
Transferred from (to) retained losses 1.351 (1.212) )
——— S 21337 Remuneration for board members (11,196) -
Banking System Development Fund (9.031) -
Transferred from general banking risk reserve (395,693) (53,021)
36/2- General Banking Risk Reserve Amortization of subordinated financing cost using effective 35,348 33,283
31 December 2021 31 December 2020 Subsidiaries prior years adjustments 16,635 (3.941)
000's EGP 000's EGP Dividends paid - Associates (4,624) (2,735)
Balance at the beginning of the year 56,070 3,049 Total 2,064,121 1,130,942
Transferred from (to) retained losses 395,693 53.021
Total 451,763 56,070
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38- Contingent liabilities and commitments

38/1- capital commitments

000's EGP
lessthanand upto 1 More than 1year &
More than 5 years Total
31December 2021 year less than 5 years
Capital commitments resulting from purchase of fixed assets 10,949 - - 10,949
lessthanandupto 1 More than 1 year &
More than 5 years Total
31 December 2020 year less than 5 years
Capital commitments resulting from purchase of fixed assets 14,102 - - 14,102

38/2- Liabilities of LGs, LCs and other commitments

31 December 2021 31 December 2020

000's EGP 000's EGP
Letters of Credit (import/ enhanced export) 4,142,179 1,579,373
Letters of guarantee 10,853,266 5,821,334
Accepted notes for suppliers facilities 2,269,771 996,388
Financial guarantees 637,047 409,996
Total 17,902,263 8,807,091
38/3- Commitments for operating leases
000's EGP
lessthanand upto 1 More than 1 year &
More than 5 years Toral
31 December 2021 year less than 5 years
Operating lease commitments 86,074 249,658 6,036 341,768
lessthanand upto 1 More than 1 year &
More than 5 years Toral
31 December 2020 year less than 5 years
Operating lease commitments 78,028 253,558 20,669 352,255
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Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include the following balances with original maturities

not exceeding three months from the date of acquisition:

31 December 2021 31 December 2020

000's EGP 000's EGP
Cash and Due from CBE 6,068,383 4,633,212
Due from banks with less than 3 months maturity* 190,997 503,723
Treasury bills of 91 days maturity 4,847,357 3,313,674
Total 11,106,737 8,450,609
Transactions with related parties
40/1- Transactions with related parties’ balances included during the period are as follows:
31 December 2021 31 December 2020
Relationship Narure Account Nature Transaction Narure 000's EGP 000's [GP
Major Shareholders Assets Due from banks 25179 16.083
Major Shareholders Assets Other Assets 17.152 1.742
Major Shareholders Liabilsties Due to banks 7.596 8115
Major Shareholders Liabilities Subordmated financing 1,288,823 1254677
Major Shareholders Liabilmies Other Liabilinies
Major Shareholders Liabilmies Management fees 106.464 86.531
Major Shareholders Shareholders equity Difference between face value and present value for subordinated finanang 30.564 44767
Major Shareholders Shareholders equity Paid under capital increase 1861418 1861418
Associatres Companies Liabilmes Customers deposits 168,986 142257
40/2- Transactions with related parties’ balances included during the period are as follows:
31 December 2021 31 December 2020
Relationship Nature Account Nature Iransaction Nature 000's EGP 000'sELP
Major Shareholders Revenues Income from Murabaha. Musharaka. Mudaraba and other similar income 30 15
Major Shareholders Expenses Cost of subordinared financing with no coupon using EIR method (65,141) {65836)
Major Shareholders Expenses Costof subordinated financing with coupon (35.348) (33283)
Major Shareholders Expenses Cost of subordinated financing with coupon (550) (5n

*The wages, salaries and benefits in kind on 31 December 2021 include an amount of EGP 47,118 thousand, which represents the

total amount of the twenty largest employees who earn bonuses, salaries, and benefits in ADIB altogether.
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41- Retirement benefits obligations

Liabilities recognised in the statement of financial position:

Amounts recognised in the statement of income:

Unrealized actuarial losses are amortized over the remaining average working years, and the amortization for the period amounted

to EGP 45,171 thousands.

The main assumptions used by ADIB are as follows:

31 December 2021

321 December 2020

Liabilities recognized in statement of financial position: 000's EGP 000's EGP
post-retirement medical benefits 183.137 167.672
Toral 183,137 167,672
Existing balances in balance sheet comprise:

Prezent value of financed habilities 447.232 356.942

Unrealized actuarial losses

(264,095)

(189.270)

Liabilities in balance sheet 183,137 167,672
Movement of llabilities during the year Is as follows

Estumated obligation at the beginning of year 356,942 328.172
Cost of current service 2.25S 3.0494
cost of income 50316 44,478
Actuarial losses / (Gains) 73,945 750
Benefits paid (36.226) (27.502)
tstimared obligarions during the year 447,232 356,942
Balance sheet settlement

Liabilities (aszets) in balance sheet 167.672 121.867
Calculation of recognized pension in profits or losses in the financial year 81,397 68,969
Subsidiaries and associates prior years adjustments * (29.706) 4,338
Paid benefit directly by the company in financial year (36.226) (27.502)
Liabilities ( assers ) in balance sheer the end of year 183,137 167,672

31 December 2021

31 December 2020

Amounts recognized in income statements 000's EGP 000's EGP
post-retirement medical benefirs (81.397) (68,969)
Toral (81,397) (68,969)
Amounts recognized inincome statements comprise:

Cost of current service 81.397 68.969
Cost of early retirement recognized in profit or loss 81,397 68,969

31 December 2021

31 December 2020

The main actuarial assumprions used by the bank are as follows 000's EGP 000's EGP
Average assumptions for defining benefits obligations

Discount on medical benefits post retirement rate 14.70% 14.60%
Increase of compensartion rare 7.00% 10.50%
Inflation rate 6.30% 4.50%

* During 2021, The retirement benefits obligation of National company of Glass by amount amounted by EGP 29,706 thousands

(31 December 2020: EGP 4,338 thousands) is re-classified to non — current liabilities held for sale as the participation of ADIB in

the mentioned company is re-classified to non — current assets held for sale.
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41- Retirement benefits obligations - continued

41/1 Savings Insurance Fund for Employees

On 1 July 2013, ADIB established the Private Social Security Fund (the Fund) under Law No. 54 of 1975, regarding "The Private
Insurance Funds Law and its Executive Regulations”. ADIB registered the Fund on 14 January 2014 under registration number with
the Financial Regulatory Authority (FRA) (884). The Fund started as of 1 April 2014. The provisions of this Fund and its
amendments shall apply to all employees of the main office of ADIB and its branches in the Arab Republic of Egypt.

ADIB is obliged to pay the due contributions to the Fund for each month as calculated in accordance with the Fund's Regulations
and its Amendments. The Fund is generally financed through monthly contributions and some other resources specified in the

Fund's Regulations.

Insurance benefits are paid in the case of termination of service due to the member reaching the age of retirement, death,
permanent disability or permanent partial disability that terminates the service. In the event that the term of membership is less
than (3) three years, the member of the Fund will be paid the final balance of his account corresponding to the contributions paid by
him to the Fund on the date of termination of service or membership.

The approval of FRA has been taken to start investing the employees’ monthly contributions and depositing them in the investment

account of the Fund Manager.

41/2 System of defined benefits for the medical care of the senior employees during the period of service and after

retirement

ADIB has a defined benefit system for medical care for senior employees during the period of service and after retirement. ADIB has
assigned an independent actuarial expert to estimate the liabilities arising from the above-mentioned medical care system using the

projected unit credit method in calculating liabilities.

The most important assumptions used by the actuarial expert are as follow: -

- Mortality Rate Based on British table A67-70ULT for death rates

- The rate of inflation of medical care costs 6.30%.

- Profit rate used as a basis for deduction 14.70%.
- (Projected Unit Credit Method) is used in the calculation of liabilities.

42-Amending the comparative figures of prior years

Comparative figures have been amended to reflect appropriate classification. This information has already been included in the prior

year's financial statements. These re-classifications did not result any changes in the bank’s net profit or net assets from last year.

31 December 2020

31 December 2020

Note Balance Before Adjustment Adjustment Balance After Adjustment
Income Statement No 000's EGP 000's EGP 000°s EGP
Income from Murabaha, Musharaka Mudaraba and similar

7 7.147.760 84.556 7.232.316
income
Fees and commissions income a8 597641 11,318 608,959
Orther operating expenses 12 (246.218) (95.874) (342.092)
31 December 2020 31 December 2020

Note Balance Before Adjustment Adjustment Balance After Adjustment
Financial Position No 000's EGP 000's EGP 000's EGP
Financial leased assets to others 25 914,834 (348,492) 566,342
Orther liabilities 30 1.544.975 (348.492) 1.196.483

01 Jan 2020 01 Jan 2020

Note Balance Before Adjustment Adjustment Balance After Adjustment
Financial Position No 000's EGP 000's EGP 000's EGP
Financial leased assets to others 25 509.883 (142,782) 367.101
Other liabilities 30 1.453.269 (142.782) 1.310.487
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43-Tax Position 43- Tax Position - continued
1. ADIB- Egypt Stamp duty tax
Tax on Corporate Profits Years until 2015

Years until 2017
rsunt ®  The tax inspection was completed for that period and all taxes due were paid.

® Al taxes due for that period have been reviewed and paid.

Years until 2016-2017-2018-2019

Years 2018-2021
®  The Bank has notyet been notified of examination thereof.
Tax return has been submitted at the specified legal dates.

Sales Taxes
Tax on Proceeds of Treasury Bills and Bonds

Years from 2009 /2012 ®  Thesales tax examination, base and payment were completed from the beginning of registration until 2015

®  The decision of the appeal committee was issued for that period and was appealed. A case was filed and the first hearing was

not set up to date. All taxes due for that period were settled and paid in accordance with the decision of the appeal committee ®  Years 2016/2017/2018 has not any examination thereof.
after benefiting from the law for exceeding fines.
Real Estate Tax
Years 2013-2014 Real estate tax on buildings owned by the bank is paid each year and all due tax has been paid till 2018.
.

The decision of the appeal committee was issued with lack of jurisdiction and that period has been re-examined and all taxes

due for that period were settled and paid in accordance with the re-examination decision and has been transferred to the appeal

committee. 2. National Company for Trade and Development - ENTAD

Years 2015 - 2016 - 2017 Sales taxes

®  All taxes due on treasury bills and bonds has been paid for that period and has been objected and the dispute is being referred

- Thetaxinspection was carried out by the Sales Tax Department until 31/12/2011 and the company paid all the differences

to appeal committee and the bank has received form 9A till 2017 paid all due taxes. due from the inspection of the commission. By reviewing the computer division of the tax authority, found an unpaid

amount of 43,361 pound and unpaid tax and is being settled.

Years 2018- 2021 - The period from 1/1/2012 to date has not been tax examined and the company provides tax returns on legal dates and
®  ADIB has not been notified by the authority of examining these years, and the bank pays the tax from its point of view on treasury payment of the receivable from the reality of these returns.
bills regularly
Stamp Duty and Development Fee

Salary Tax - The tax examination was conducted by the Shubra El-Khima Tax Authority until 31/12/2005. The company paid all the
" Alltaxes due up to 2017 have been reviewed and paid. differences due from the examination as per the actual examination by the Authority.

®  The Tax authority has not been notified of the examination of years 2018- 2021. - The period from 1/1/2005 till 31/12/2012 the company was notified of the demand for payment of an amount of 89,745
®  The bank pays the monthly salaries according to the specified legal dates. pound, and the company paid an amount of 30 thousand pound under the account, with an appeal against the tax

authority’s decision and referral of the dispute to the competent court.
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43- Tax Position - continued

Salary Tax

- The tax examination was conducted by the Joint Stock Companies Tax Authority until 31/12/2004. The company paid all
the differences due from the examination as per the actual examination by the Authority.
- The period from 1/1/2005 to date has not been tax examined and the company paid the due tax as per the actual monthly

salaries payroll in the due dates in accordance with the Law.

Corporate Tax and Movable Values

- The tax examination was conducted by the Joint Stock Companies Tax Authority till 31/12/2004 and all dues has been
settled and paid according to final settlement dated 28/11/2018 except for years 1999/2000 for issuance of primary
judgment by total tax amounted 84,120 EGP and has been objected.

- The period from 1/1/2005 till 31/12/20019 tax return has been authorized and submitted by the company as a result of not
notifying the company with tax inspection.

- The period from 1/1/20101till 31/12/2012 The examination was conducted by the tax authority, and the company did not
have to return the examination forms according to the computer statement. The forms are being received, tax appeals are
made, and the examination is re-examined by the tax authority.

- The period from 1/1/2013till 31/12/2018 The company has not yet been notified of examination according to computer
statement and the company shall pay the tax due from the annual tax returns on the dates specified in accordance with the

law.
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43. Tax Position - Continued

3. Cairo National Company for Investment and Securities

Income Taxes

- Theyears from 1995 until 2012 has been examined, settled and paid.

- Thetax return for the years from 2005 to 2018 has been prepared in accordance with the provisions of the Income Tax Law
No. 91 of 2005 and its executive regulations to be submitted on the legal dates.

- The tax for the years 2013, 2014, 2015 has been estimated without inspection of company’s books and the company

objected on legal dates and currently in process of specifying internal committee date for re-examination process.

Tax on Salaries and the Equivalent

- The years from 1995 to 2014, the Company books were examined and all the due taxes and examination differences are
settled and paid to the Authority by the Company.

- Theyears from 2015 until 2017 are being examined.

- The monthly payroll tax shall be paid regularly.

Stamp Duty

- Theyears from 1995 until 2010, the Company was examined and the due stamp duty is paid.

- Theyears from 2011 to 2017, have not been examined to date.
Real Estate Tax

- The company pays its due tax according to the latest valuation of the company's headquarters, and the tax has been paid

until 31* December 2017 without any dispute with the Authority.

4. ADI Finance Company

Corporate Tax

- Inspection, settlement and payment have been made since the beginning of the activity till 2009.

- The company's books for the year 2010 have not been examined to date.

Salary Tax

- Inspection, settlement and payment have been made since the beginning of the activity till 2017.

- The company's books since 2018 up to date have not been checked to date.

Stamp Duty

- The examination of the stamp duty was completed up to 31/12/2010, and the settlement and all due the taxes were paid

- The company's books for the year 2011 have not been examined to date.
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43. Tax Position - Continued

5. Abu Dhabi Islamic Holding Company for Financial Investments

Corporate tax

- The company is subjected to provisions of the Income Tax Law No. 91 of 2005 and its amendments.

- The company's books have not been examined to date.

Salary Tax

- The company is subjected to provisions of the Income Tax Law No. 91 of 2005 and its amendments.
- The company pays monthly payments under the account of the business gains according to the Law.

- The company's books have not been examined to date.

Stamp Duty

- The company is subjected to the Stamp Law No. 111 of 1980 and its amendments.

- The company's books have not been examined to date.
VAT
- The company is not subjected to VAT.

6. ADI Capital Abu Dhabi Islamic Capital Co. for the Promotion and Hedge of Securities Subscription

Corporate Tax

- The company is subjected to the provisions of the Income Tax Law No. 91 of 2005 and its amendments.

- The Company has not been examined till date.

Salary Tax

- The company is subjected to the provisions of the Income Tax Law No. 91 of 2005 and its amendments.
- Years 2013/2014 have been examined and paid all due taxes.
- Years 2015/2018 have not been examined till date.

- The company deduct salaries tax and supply it on legal dates.
Stamp Duty

- The company is subjected to the Stamp Law No. 111 of 1980 and its amendments by law No.143 of 2006 and its
amendments.

- The Company has not been examined till date.

VAT

- The company is not subjected to VAT.
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43. Tax Position - Continued

7. Abu Dhabi Real Estate Investment Company

Commercial and Industrial Profits Tax

- The company is subjected to the provisions of the Income Tax Law No. 91 of 2005 and its amendments.

- The Company has not been examined till date.

Tax of Salaries, Wages and Equivalent

- The company is subjected to the provisions of the Income Tax Law No. 91 of 2005 and its amendments.
- The Company provides the tax return on legal dates.

- The Company has not been examined till date.

Stamp Duty

- The company is subjected to the Stamp Law No. 143 of 2006 and its amendments.

- The Company has not been examined till date.

44-Subsequent events

44/1 Impact of COVID-19

The coronavirus (COVID-19) pandemic has spread across different geographic regions globally, causing disruption to commercial
and economic activities. Covid-19 created doubts in the global economic environment, as both local and international financial and
monetary authorities announced various financial and incentive measures around the world to counter the potential negative effects.

Risk Management and Business Continuity Strategy:

ADIB has formed a permanent committee consisting of some key management personnel, and the committee is concerned with
everything related to ensuring the continuity of business and managing all risks related to Covid-19, and the most important themes

on which Abu Dhabi Islamic Bank relies on for facing this pandemic are as follows: -

® Operating risk management

ADIB has activated business continuity plans to ensure the safety, health and security of employees by activating remote work for
some bank employees, whether from home or from different locations in line with the precautionary measures adopted by the State.
ADIB emphasized on the continuity of providing services to customers, whether through bank branches or through modern
technological means.

ADIB focused on providing and using all available communication channels to communicate with customers, including social media,

in a way that ensures the continuity of the quality of services as in normal situations.
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For the year ended 31 December 2021
Subsequent events - continued

® Credit risk management:

For the purpose of measuring expected credit losses, including the impact of the Covid-19 pandemic according to available
information, ADIB has carried out the following: -

ADIB has reassessed the expected credit loss models, and the underlying assumptions including the available relevant
macroeconomic data.

ADIB has implemented the Central Bank's initiative to postpone the customers owed instalments for a period of six months.
The incentive, compensation and insurance measures and packages that were approved by both the government and the
Central Bank of Egypt

The impact of the current uncertain economic environment is discretionary and the management will continue to regularly assess the
current situation and its related impact. It should also be taken into consideration that the assumptions used about the economic
forecast are subject to a high degree of uncertainty and thus the actual result may significantly differ from the expected information.
ADIB has taken into consideration the possible effects of the current economic fluctuations in determining the amounts offered for
the financial and non-financial assets of ADIB, which represent the best evaluation of management based on the available
information and thus the markets remain volatile and the recorded amounts remain sensitive to market fluctuations.

® Liquidity management

Liquidity risk is monitored and evaluated in accordance with internal rules, including conducting liquidity stress tests, value at risk,
compliance with liquidity ratios, and meeting the requirements of the Basel Committee (Net Stable Funding Ratio (NSFR) and
Liquidity Coverage Ratio (LCR)).

® Capital management

ADIB implements and follows a prudent capital management policy by conducting periodic stress tests, as well as periodically, and

continuously conducting an internal capital adequacy assessment process (ICAAP) using stress tests.
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