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 ABU DHABI ISLAMIC BANK (ADIB) – EGYPT – S.A.E 
Notes to the separate financial statements  
For the year ended 31 December 2024 

32 
C1 - Internal Financial Control FRU 

Summary of accounting policies - continued 
V) Obligations of retirement benefits  
 V/1 Employees' fund 
- On the 1st of July 2013, ADIB established a special social insurance fund (the Fund) under Law 

No. 54 of 1975, "Special Insurance Funds and its Executive Regulations”. ADIB registered the 
Fund on 14 January 2014 and the Fund's registration number with the Financial Supervisory 
Authority is (884). The Fund's work began on the 1st of April 2014 and the terms of this Fund and 
its amendments apply on all employees of the headquarters of ADIB and its branches in the Arab 
Republic of Egypt. 

- ADIB is obliged to pay to the Fund the contributions due for each month calculated in accordance 
with the regulations of the Fund and its amendments, however, there is no obligation on ADIB 
Egypt if the Fund is insufficient. The Fund is financed in general through monthly contributions 
and some other resources set forth in the regulations of the Fund. 

- Payment of insurance benefits is made in the case of termination of service due to the member's 
retirement age, death, whole permanent disability or partial permanent disability from the service. 
In the event that the term of the membership is less than three years, the member of the Fund is 
paid the final balance of his account corresponding to the contributions paid by him to the Fund 
on the date of termination of service or membership. 

 V/2 System of defined benefits for the medical care of senior employees during the period of 
service and after retirement 
- ADIB applies the system of medical contribution specified for the senior employees during the 

service and after retirement. The liability recognised in the balance sheet in respect of the defined 
benefit plans comprises the present value of the defined benefit liabilities at the balance sheet date 
after deduction of the fair value of the assets of the plan and the deduction (addition) of the 
unrealised actuarial profit (loss) adjustments and the cost of the additional benefits relating to the 
previous service periods. 

- The liability of the defined benefit plans (future cash flows expected to be paid) is calculated by 
an independent actuarial expert using the projected unit credit method.  The present value of the 
obligation of the defined benefit plans is determined by discounting the expected future cash flows 
using the Profit rate of high quality corporate notes or the Profit rate on government notes bonds 
in the same currency of paying the benefits and with almost the same maturity term of the pension 
benefit liability. 

- Gains (losses) arising from adjustments and changes in estimates and actuarial assumptions are 
calculated and the gains are deducted (and losses added) to the statement of income if they do not 
exceed 10% of the asset value of the plan or 10% of the defined benefit liabilities, whichever is 
higher. In the event of an increase in gains (losses) over this ratio, the increase is deducted (added) 
in the statement of income over the remaining average working years.  

- Past service costs are recognized directly in the statement of income within administrative 
expenses, unless the changes to the pension plan are conditional on the employees remaining in 
the service for a specified period of time (Vesting period). In this case, the past service costs are 
amortized using straight-line method over the vesting period. 

W) Borrowing 
ADIB’s financings are initially recognized at fair value less costs to obtain financing. The 
financing will be subsequently measured at amortized cost. The difference between the net 
proceeds and the value to be fulfilled over the period of obtaining financing using effective Profit 
method will be charged to the statement of profit and loss. 

X) Comparative figures 
Where necessary, comparative figures are reclassified to conform to changes in presentation used 
in the current period. 
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33 
C1 - Internal Financial Control FRU 

Summary of accounting policies – continued 

Y) Income taxes 

- The income tax on profit or loss for the period/ year includes both the current and deferred taxes; 
it is recognized in the statement of income except for income tax related to other comprehensive 
income items that were directly recognised in the statement of comprehensive income.  

-  The income tax is recognised on the basis of the net taxable income using the effective tax rate 
at the financial position date in addition to previous year’s tax adjustments. 

- Deferred tax arising from temporary time differences between the carrying amount of assets and 
liabilities are recognised in accordance with the accounting bases and the value based on the tax 
bases. Deferred tax is determined based on the method used to realise or settle the current values 
of these assets and liabilities using the tax rates prevailing at the financial position date.  

- The deferred tax assets are recognised if it is probable that sufficient taxable profits will be 
realised in the future whereby the asset can be utilised. The value of deferred tax assets will be 
reduced by the value of the portion not yielding the expected tax benefit during the following 
years. However, in case the expected tax benefit increases, the deferred tax assets will increase to 
the extent of previous reduction.   
 

Z) Capital issuance fees 

-  Issued and paid up-capital (i.e. Bank's own equity instruments) is initially measured at the 
cash proceeds received, less transaction costs directly attributable to the issuance of new 
shares, issuance of shares to effect business combination, or issue of share options. 
Transaction costs, net of tax benefits, are reported as a deduction from equity. 

 
AA) Dividends 

- Dividends on equity instruments issued by the bank are recognized when the general 
assembly of the bank’s shareholders approves them. Dividends include the employees’ 
profit share and the board of directors’ remuneration as prescribed by the bank's articles of 
incorporation and the corporate law. 
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46 
C1 - Internal Financial Control FRU 

Financial risk Management-Continued 
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47 
C1 - Internal Financial Control FRU 

Financial risk Management-Continued 
Financing and facilities that are past due but are not impaired 
Financing and facilities that are past due but are not impaired, unless other information is available 
to the contrary. The financing and facilities to customers that are past due but are not impaired and 
the fair value of their guarantees are as follows: 

 
 

Upon the initial recognition of financing and facilities, the fair value of the collaterals is assessed 
based on valuation techniques commonly used for similar assets.  In subsequent periods, fair value 
is updated at market prices or at similar asset prices. 
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50 
C1 - Internal Financial Control FRU 

Financial risk Management-Continued 
4/1/10 Transfer between stages for ECL 
The analysis of stage movement for financing and facilities is as follows: 
 

Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
Retail 12 Month Life time Life time 12 Month Life time Life time
Balance of expected credit losses at the beginning of year 234,844                       82,168                         309,070         626,082            202,315                   82,568                                        347,582         632,465         
Transferred from stage 1 (5,816)                           4,030                           1,786              -                     (4,859)                       3,858                                           1,001              -                  
Transferred from stage 2 14,499                          (36,507)                        22,008            -                     16,426                      (34,881)                                       18,456            -                  
Transferred from stage 3 485                               22                                 (507)                -                     1,823                        441                                              (2,264)             -                  
Re-measurement Impact (53,051)                        44,073                         96,996            88,018              8,318                        33,986                                        98,360            140,663         
New Financial assets purchased 37,538                          23,946                         9,873              71,357              18,803                      17,226                                        6,587              42,617            
Financial assets disposed of/ paid (8,565)                           (21,372)                        (19,797)          (49,734)             (7,982)                       (21,028)                                       -                  (29,010)          
Used provisions -                                -                                (164,362)        (164,362)           -                            -                                               (160,653)        (160,653)        
Balance of expected credit losses 219,935                       96,361                         255,066         571,361            234,842                   82,170                                        309,069         626,082         

Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
Corporate 12 Month Life time Life time 12 Month Life time Life time
Balance of expected credit losses at the beginning of year 1,024,027                    2,136,863                    520,249         3,681,139         1,039,915                545,970                                      555,895         2,141,780      
Transferred from stage 1 (19,852)                        18,813                         1,038              -                     (17,903)                    16,847                                        1,056              -                  
Transferred from stage 2 78                                 (602,826)                      602,748         -                     15,429                      (16,187)                                       758                 -                  
Transferred from stage 3 -                                -                                -                  -                     -                            -                                               -                  -                  
Re-measurement Impact 275,988                       494,865                       821,085         1,591,938         (203,872)                  398,740                                      4,820              199,688         
Foreign exchange translation differences 143,248                       511,793                       56,438            711,478            18,942                      113,011                                      1,226              133,179         
New Financial assets purchased 513,683                       206,116                       70,386            790,185            415,020                   1,138,224                                   4,364              1,557,608      
Financial assets disposed of/ paid (380,214)                      (124,204)                      205,971         (298,447)           (243,504)                  (59,743)                                       -                  (303,247)        
Used provisions -                                -                                (415,948)        (415,948)           -                            -                                               (47,870)          (47,870)          
Balance of expected credit losses 1,556,958                    2,641,420                    1,861,966      6,060,345         1,024,027                2,136,862                                   520,250         3,681,139      

31 December 202331 December 2024

Total

31 December 2023

TotalTotal

31 December 2024

Total

EGP (in thousands)

 
 
4/1/11 Debt instruments, treasury bills and other government securities 
The following table shows the analysis of debt instruments, treasury bills and other government 
securities according to rating agencies at the end of the financial year, based on Standard & Poor's 
valuation and its equivalent 
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78 
C1 - Internal Financial Control FRU 

 
22- Intangible Assets (after deducting accumulated amortization) 

 

 
  

23- Other assets 
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79 
C1 - Internal Financial Control FRU 

24-  Fixed assets (after deducting accumulated depreciations 
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