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1-  General information 

Abu Dhabi Islamic Bank (ADIB) - Egypt (formerly National Development Bank - a joint stock company) was incorporated as an Egyptian 

joint stock company under Law No. 43/1974 and its executive regulations in the Arab Republic of Egypt. The main office of the Bank 

is located at Cairo Governorate, 9 Rustom Street - Garden City, the bank is listed on the Egyptian Stock Exchange. 
 

(ADIB) was registered in the Commercial Register on April 3, 2013 by changing the bank's name from National Development Bank to 

Abu Dhabi Islamic Bank (ADIB) - Egypt. 
 

Abu Dhabi Islamic Bank (ADIB) - Egypt - an Egyptian Joint Stock Company provides corporates, retail banking and investment services 

in the Arab Republic of Egypt through 70 branches, delegates and agencies employing more than 2,147 employees on the date of the 

financial statements. 

These condensed consolidated interim financial statements for the period ended September 30, 2020 were approved by the Board of 

Directors on November 12, 2020.  
 

2- Basis of preparation of the consolidated financial statements 

These condensed consolidated interim financial statements have been prepared in accordance with the instructions of the Central Bank 

of Egypt (CBE) rules approved by its board of directors on December 16, 2008 regards Egyptian banks issuing interim financial 

statements in accordance with the rules of preparation and presentation the financial statements of banks and the principles of 

recognition and measurement issued by the Central Bank of Egypt on that date after their effect on applying the requirements of  

IFRS (9) "Financial Instruments" in accordance with the instructions of the CBE dated February 26, 2019, and in light of the revised 

Egyptian Accounting Standards (EAS) issued during the year 2015; related amendments and the provisions of local laws and as per of 

Egyptian laws and regulations related to the preparation of these consolidated financial statements. 

 

These condensed consolidated interim financial statements do not include all information and disclosures required for full annual 

consolidated financial statements prepared in accordance with CBE rules mentioned above and should be read in conjunction with the 

bank’s financial statements as at year ended December 31, 2019. 
 

In preparing these condensed consolidated interim financial statements, significant judgements made by the management in applying 

the bank’s accounting policies and the key sources of estimation were the same as those were applied to the consolidated financial 

statements as at year ended December 31, 2019. 
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3. Financial Risk Management 

- Except as indicated in note No. (24), ADIB’s Financial risk management goals and policies are in line with which stated in 

separate financial results for the year ended December 31, 2019. 

 

3/1/1 Credit risk exposure: 

A- Maximum credit at risk - Financial instruments subject to impairment 

 The table below includes an analysis of the maximum limit exposed to credit risk of financial instruments for which the Expected Credit 

Losses “ECL” has been recognized. 

The following table shows the total book value of financial assets below and the maximum limit for credit risk exposure on these 

financial assets. 

 
 The second and third stages include some debts that repayment have been organized but have not fulfilled yet all the conditions for 

progression to a higher stage  
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3. Financial Risk Management - Continued 
  

3/1/2 Financing and facilities 

 The balances of financing and facilities in terms of credit worthiness are as follows: 

 

- Secured financing are not considered to be impaired for the non-performing category, taking into account the viability of such 

guarantees. 

-  During the period ended September 30, 2020, the Bank's portfolio of financing and facilities increased by 25.79% (December 31, 

2019, an increase of 24.04%). 
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3. Financial Risk Management - Continued 

3/1/3 Financing and facilities 

The following table shows changes in expected credit losses over the three stages: 
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3. Financial Risk Management - Continued 

3/1/3 Concentration risk of financial assets exposed to credit risk 

Geographical sectors 

 The following table represents an analysis of the Bank's most significant credit risk limits at book value, distributed by geographical segment at the end of the current period. When preparing 

this table, risk is allocated to the geographical segments according to the regions associated with the Bank's customers. 
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3. Financial Risk Management - Continued 
 

3/2 Market Risk 

The Bank is exposed to market risk represented in fluctuations in fair value or future cash flows arising from changes in market prices. 

The market risk arises from the open positions of the yield rate and the currency, as each is exposed to general and specific movements 

in the market and changes in the level of sensitivity to market rates or prices such as rates of yield and exchange rates.  

The Bank separates its exposure to market risk to trading or non-trading portfolios.  

The management of market risk arising from trading or non-trading activities is concentrated in the Bank's risk management and is 

monitored by two separate teams. Market risk reports are reported to the Risk Committee of the Board of Directors and heads of 

operating units on a regular basis. 

 The portfolios of financial investments at fair value through profit or loss include those positions resulting from the Bank's direct 

dealing with customers or with the market, while non-trading portfolios arise primarily from managing the yield rate on assets and 

liabilities. These portfolios include foreign exchange risk and equity instruments arising from financial investments at amortized cost 

and financial investments at fair value through other comprehensive income. 

3/2/1 Risk of fluctuations in foreign exchange rates 

 The Bank is exposed to risk of fluctuations in foreign exchange rates on its financial position and cash flows. The Board of 

Directors has set limits on foreign exchange at the total value of each of the positions at the end of the day as well as during 

the day. The following table summarizes the Bank's exposure to foreign exchange risk at the end of the financial period. The 

following table presents the book value of financial instruments distributed in their respective currencies: 
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3. Financial Risk Management - Continued 

3/2/2 Profit Rate Risk  

 The Bank is exposed to the effects of fluctuations in the prevailing market yield rates, which is the risk of the cash flows of the 

yield rate of the future cash flows of a financial instrument due to changes in the instrument's yield rate and the risk of the 

fair value of the rate of yield  , which is the risk of fluctuations in the value of the instrument due to changes in market yield 

rates , The margin of yield may increase as a result of those changes, but profits may fall in the event of unexpected 

movements. The Asset-Liability Committee (ALCO) sets limits on the level of variation in the re-pricing of the yield that the 

Bank may hold, and this is monitored daily by the Bank's risks. 

 
 

 

3/3 Liquidity Risk 

Liquidity risk is the risk that the Bank will encounter difficulties in meeting its obligations associated with its financial obligations at 

due date and the replacement of amounts withdrawn. This could result in failure to meet the repayment obligations of depositors and 

to meet financing commitments. 

 

3/4 Capital Management 

 The objectives of the Bank in managing capital, which includes other elements in addition to the apparent equity in the financial 

position, are as follows: 

 

 Compliance with the legal requirements of capital in the Arab Republic of Egypt and in the countries in which the Bank's 

branches operate.  

 To protect the Bank's ability to continue and enable it to continue to generate yield   for shareholders and other parties dealing 

with the Bank.  

 Maintain a strong capital base that supports growth in activity. 

 
 

Capital adequacy and capital uses are reviewed in accordance with the requirements of the regulatory body (the Central Bank of Egypt 

in the Arab Republic of Egypt or the supervisory bodies in which the foreign branches of the Bank operate) daily through the Bank's 

management, through models based on Basel Committee guidelines for banking supervision. The required data are provided to the 

Central Bank of Egypt on a quarterly basis. 
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3. Financial Risk Management - Continued 

The following table summarizes the basic and supporting capital components and capital adequacy ratios. 
 

 
According to the Central Bank Circular No. 68 issued on April 22, 2020, it decided to exempt banks for a period of one year from the 

date of issuance of the decision from implementing the decision of the Board of Directors of the Central Bank of Egypt on January 6, 

2016 issued according to the circular dated January 11, 2016 regarding the limits of concentration of credit banks ’portfolios with the 

largest 50 clients and associated parties.  
 

3/5 Leverage Ratio 

 The Board of Directors of the Central Bank of Egypt (CBE) at its session dated July 7, 2015 issued a resolution approving the 

supervisory instructions for the financial leverage, with the banks' commitment to the minimum rate of 3% on a quarterly 

basis as a binding control ratio starting from 2019. 
 

In preparation for consideration of the first support of the Basel (Minimum Capital Adequacy) in order to preserve the 

strength and integrity of the Egyptian banking system and to comply with the best international supervisory practices in this 

regard. The leverage reflects the relationship between the first tier of capital used in the standard Capital adequacy (after 

exclusions), and bank assets (both within and outside the balance sheet) are not weighted by risk weights. 

The following table summarizes the leverage ratio: 
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4. Significant Accounting Estimates and Assumptions 

The Bank shall use estimates and assumptions that affect the amounts of assets and liabilities disclosed during the next fiscal year. 

Estimates and assumptions shall be continually evaluated based on historical experience and other factors, including expectations 

of future events that are believed to be reasonable under the circumstances and information available. 

A. Estimates: 

Information on estimates used in applying accounting policies that have a material impact on the amounts recognized in the 

financial statements: 

- Classification of financial assets: Valuation of the business model in which the asset shall be retained and evaluated 

whether contractual terms of the financial asset shall result in the generating of cash flows in the form of payment of profit 

and installments on the outstanding balances of those assets. 

B. Uncertainty Related with Assumptions and Estimates 

Uncertainties related with assumptions and estimates of significant risks that may result in material adjustments in the 

financial year ended on 31 December 2019 shall be appeared in the following notes: 

 Applies beginning from year 2019. 

- Impairment of financial instruments: An assessment of whether there has been a significant increase in credit risk on 

financial assets since the initial recognition, taking into account, the impact of future information upon measuring the 

expected credit losses. 

 Applicable on year 2019, earlier and after 

- Determination of the fair value of financial instruments: using unobservable inputs upon measuring. 

- Measurement of defined benefit liabilities: Key actuarial assumptions. 

- Recognition of deferred tax assets: the existence of future taxable profits that may be benefited from forward tax losses. 
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5. Segments analysis 

The activity segments shall include the operations, assets used in the provision of banking services, the management of the risks 

surrounding them, and the profit related with this activity, which may differ from other activities. The segment analysis of 

operations in accordance with the banking business shall include: 
 

Corporates 

Including current account activities, deposits, debit current accounts receivable, finance, credit facilities and financial derivatives. 
 

Investment 

Including corporate mergers, investment purchasing, financing of corporate restructuring and financial instruments. 
 

Retail 

Including current account activities, savings, deposits, credit cards, personal finance and real estate finance. 
 

Other activities 

Including other banking activities as the management of funds and transactions between activity segments in accordance with the 

normal course of business of the Bank; assets and liabilities shall include operating assets and liabilities as presented in the Bank's 

financial position. 
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6.  NET INCOME FROM FUNDS 

 

 

7. NET TRADING INCOME 
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8. OTHER OPERATING EXPENSES 

 

 

9. Impairment charges for credit losses 
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10. TAX EXPENSES 

 
 

The actual encumbrance amount of the charge on the Bank profits and the forward amount to the Statement of Income relevant to the 

value that would have been resulted if the applicable tax rates were applied to the Bank's net accounting profit before tax deduction as 

follows: 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 Abu Dhabi Islamic Bank (ADIB) – Egypt – S.A.E 

Notes to condensed consolidated interim financial statements for the period ended 30 September 2020 

 
23 

 

11. Cash and due from CBE 

 
 

12. Due from banks 

 
 

13. FINANCING AND FACILITIES TO BANKS 
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13. FINANCING AND FACILITIES TO CUSTOMERS   

- Total financing and facilities to customers (Net of deferred) 

 

 

*Reserved profit that are formed previously in accordance with the credit worthiness principles issued by CBE. 
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13. FINANCINGS AND FACILITIES TO CUSTOMERS - continued 

Analysis of the movement of impairment loss provision for the customers' financing and facilities based on types: 
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14. Financial Investments 
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14. Financial Investments (continued) 
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14. Financial Investments (continued) 

14/4 Fair Value Measurement 

The Bank shall determine the fair value on the basis that the fair value is the price to sell an asset or to be paid in order to transfer 

an obligation in an orderly transaction between the market participants on the measurement date, taking into account upon 

measuring the fair value of the asset or liability the characteristics of the asset and liability in the market participants considered 

such characteristics when pricing the asset and / or liability on the measurement date. These characteristics shall include the asset 

status, location and the restrictions on the sale or use of the asset to the extent that the market participants consider thereof. 

- The Bank shall use the market approach to determine the fair value of financial assets and liabilities as this approach uses 

prices and other relevant information arising from market transactions involving assets, liabilities or a group of assets and 

liabilities that are identical or comparable. Accordingly, the Bank may therefore use valuation techniques consistent with the 

market approach, such as market multipliers derived from comparable groups. The choice of the appropriate multiplier of 

range security shall require the use of personal judgment, taking into account the quantitative and qualitative factors of 

measurement. 

- When the fair value of a financial asset or a financial liability may not be relied upon, the Bank uses the income method to 

determine the fair value by which future amounts such as cash flows or income and expenses shall be transferred to a current 

amount (deducted) as fair value measurement reflects the current market prospects about the future amounts. 

- Where the market approach or income approach to determine the fair value of a financial asset or a financial liability may 

not be relied upon, the Bank shall use a cost approach to determine the fair value to reflect the amount currently being 

requested for replacement of an asset in its current condition (the current replacement cost) as the fair value reflects the cost 

incurred by the market participant as a buyer of the acquisition of an alternative asset has a similar benefit since the market 

participant as a buyer may not pay in the original asset more than the amount paid to the benefit to exchange asset. 
 

- The table below shows the methods of measuring financial assets and liabilities at fair value in the financial statements as at September 

30, 2020 and December 31, 2019 within the fair value hierarchy, based on input levels that shall be deemed substantial to measure 

the fair value as a whole. 

- Level (I) - The inputs of the first level shall represent quoted prices (un-amended) in active markets for identical assets or 

liabilities that the Bank may access on the measurement date. 

- Level (II) - The inputs of the second level shall represent all inputs other than quoted prices within the first level and these 

inputs shall be noticed for the asset or liability directly or indirectly. 

- Level (III) - The inputs of the third level are the unobservable inputs of the asset or liability. 

The following table shows the change in fair value measurements of financial assets on 30 September 2020 

compared to 31st December 2019. 
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15. Investments in associates 

Ratio of the Bank contribution in Associates amounted as follows: 

 

 

16. Fixed Assets (Net) 
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17. Due to Banks 

 

 

18. Customers' Deposits 
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19. Subordinated Financing and other loans 

 

*Subordinated Financing with no coupon 

 Subordinated financing represents amount of USD 39 Million granted from Abu Dhabi Islamic Bank- UAE under Wakala investment 

agreement for 6 years starting from 27 December 2012, On 27 March 2016, a supplementary agreement for the subordinated financing 

has been made to increase the tenor period for 3 tranches of the agreement ending 27 December 2023 instead of 27 December 2018 

by an amount of USD 29,250 Thousands, subsequently, at 27 December 2016 a supplementary agreement for the Subordinated 

financing has been made to increase the tenor period for fourth tranche of the agreement ending 27 December 2023 instead of 27 

December 2018 by an amount of USD 9,750 Thousands. The bank has recorded the mentioned first three tranches by using discount 

rate 7.51% and the fourth one with rate 5.88% which affected the Shareholder’s equity by a net amount of LE 54,581 Thousand, which 

is represents the difference between the face value and the present value of the subordinated financing as of subordinated financing 

extension agreement date.  

**Subordinated Financing with coupon 

 **On 29 September 2016 the bank was granted an additional subordinated financing of USD 9mn from Abu Dhabi Islamic Bank-UAE 

under Wakala investment agreement for 7 years starting from 29 September 2016 with a profit rate equals to 6.50% from the 

investment amount, which is not significantly different from the market discount rate. 
 

**On 29 December 2016 the bank was granted an additional subordinated financing of USD 9mn from Abu Dhabi Islamic Bank-UAE 

under Wakala investment agreement for 7 years starting from 29 December 2016 with a profit rate equals to 5.88% from the 

investment amount, which is not significantly different from the market discount rate.  
 

**On 28 March 2019, the bank was granted an additional subordinated financing of USD 30mn from Abu Dhabi Islamic Bank-UAE 

under Wakala investment agreement for 7 years starting from 28 March 2019 with a profit rate equals 9.88% from the investment 

amount, which is not significantly different from the market discount rate.  

***Other Financing 

- On 21 May 2020, the bank was granted financing of USD 5 MN equivalent to EGP 80 MN from Arab Trade Finance 

corporation for year and half starting from June 1, 2020 with a profit rate in the first six months 1.25% + Libor of 

investment account. 

- Other Financing balance includes financing to Adilease amounted 222 EGP MN. 
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20. Other Provisions  

 

In reference to what was stated in the minutes of the Ordinary General Assembly of the Bank dated on October  18, 2015, different 

opinions were expressed on the basis of calculation of the USD paid amounts under the Capital Increase Account by ADIB - UAE as 

amounts in Egyptian Pounds, which results a potential claim from ADIB – UAE. Based on the estimation of the external legal advisor of 

ADIB - Egypt for the possible loss resulting from change in the exchange rate, the Bank has prepared a provision for potential claims in 

amount of EGP 1.234 million, resulting from the movement of exchange rates dated on December 31, 2014 till September 30, 2020. 
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21. Capital 

21/1   The Authorized Capital 

The authorized capital amounted to (EGP 4) billion (December 31, 2019: EGP 4 billion) 

21/2   Issued and Paid Up Capital 

The total issued and paid-up capital amounted (EGP2) billion (December 31, 2019: EGP 2 billion) represented in number of 200 shares 

with a nominal value of EGP 10 per a share). 

21/3   Amounts Paid under the Capital Increase Account 

Until 2012, ADIB - UAE deposited an amount of EGP 1,662 million under the capital increase account. On December 28, 2011, ADIB – 

UAE has approved the transfer of the Bank's total amount the supporting finance granted to the Bank in amount of EGP 199 million to 

the capital increase account, reaching the total amount paid under the capital increase account to EGP 1,861 million on September 30, 

2020 (December 31, 2019: EGP 1,861 million) 

 

22. Reserves  
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23. Related Parties Transactions 
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24. Significant Events 

Impact of COVID-19 

The coronavirus (COVID-19) pandemic has spread across different geographic regions globally, causing disruption to commercial and 

economic activities. COVID-19 created doubts in the global economic environment, as both local and international financial and 

monetary authorities announced various financial and incentive measures around the world to counter the potential negative effects. 
 

Risk Management and Business Continuity Strategy: 

The bank has formed a permanent committee consisting of some senior management personnel, and the committee is concerned with 

everything related to ensuring the continuity of business and managing all risks related to Covid-19, and the most important axes on 

which Abu Dhabi Islamic Bank relies on facing this pandemic are as follows: - 

 Managing operational risks 

The bank has activated business continuity plans to ensure the safety, health and security of employees by activating remote work for 

some bank employees, whether from home or from different locations in line with the precautionary measures adopted by the state. 

Emphasis on the continuity of providing services to customers, whether through bank branches or through modern technological 

means. 

 The bank focuses on harnessing and exploiting all available communication channels to communicate with customers, including social 

media, in a way that ensures the continuity of the quality of services as in normal situations. 
 
 

 Credit risk management: 

For the purpose of measuring expected credit losses - including the impact of the Covid-19 pandemic, according to available 

information - the bank has made the following: - 

 The bank re-evaluated the expected credit loss models, and the basic assumptions, including the available relevant 

macroeconomic data. 

 The bank's implementation of the Central Bank’s initiative to postpone due customer installments for a period of six months. 

 The incentive, compensation and insurance procedures and packages that were approved by both the government and the central 

bank of Egypt. 

The impact of the current uncertain economic environment is discretionary and management will continue to regularly assess the 

current situation and its related impact. It should also be taken into consideration that the assumptions used about the economic 

forecast are subject to a high degree of inherent uncertainty and thus the actual result may differ significantly from the expected 

information. The bank has taken into consideration the potential effects of the current economic fluctuations in determining the 

amounts stated for the financial and non-financial assets of the bank, which represent the best evaluation of management based on 

the available information and thus the markets remain volatile and the recorded amounts remain sensitive to market fluctuations. 
 

 Liquidity management 

Liquidity risk is monitored and evaluated in accordance with internal rules, including conducting stress tests for liquidity and value at 

risk, adherence to liquidity ratios, as well as fulfilling the requirements of the Basel Committee (Net Stable Funding Ratio NSFR, The 

Liquidity Coverage Ratio (LCR). 
 

 Capital management 

The bank implements and follows a prudent capital management policy by conducting periodic stress tests, as well as interim and 

continuously conducting an internal assessment of capital adequacy using stress tests (ICAAP). 
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