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AUDITORS' REPORT
To the Shareholders of Abu Dhabi Islamic Bank (ADIB) - Egypt “S.A.E.”

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements Abu Dhabi Islamic Bank
(ADIB) - Egypt “S.A.E.”, which comprise the consolidated balance sheet as at December 31, 2019
and the related consolidated statements of income, comprehensive income, changes in equity and cash
flows for the financial year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management's Responsibility for the Consolidated Financial Statements

These consolidated financial statements are the responsibility of Bank’s management. Management is
responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with central bank of Egypt’s rules, pertaining to the preparation and presentation & the
financial statement, issued on December 16, 2008 amended by the rules issued on February 26, 2019
and in the light of the prevailing Egyptian laws, Management responsibility includes, designing,
Implementing and maintaining internal control relevant to the preparation and fair presentation of
Consolidated financial statements that are free from material misstatement, whether due to fraud or
error; management responsibility also includes selecting and applying appropriate accounting
policies, and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with the Egyptian Standards on Auditing and in the light
of the prevailing Egyptian laws. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the consolidated financial statements.
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Abu Dhabi Islamic Bank (ADIB) — Egypt as of
December 31, 2019 and of its financial performance and its cash flows for the year then ended, in
accordance with central bank of Egypt’s rules, pertaining to the preparation and presentation & the
financial statement, issued on December 16, 2008 amended by the rules issued on February 26, 2019
and the Egyptian laws and regulations relating to the preparation of these financial statements.

Emphasis of a matter

Without qualifying our report, we draw your attention to as indicated in note no (30) in the
consolidated financial statements, the banks’ management formed a potential claims provisions of
balance L.E 1,273 Million as of December 31, 2019 (December 31, 2018: L.E 1,542 Million) based
on the banks’ external legal advisor opinion to cover the potential claims from Abu Dhabi Islamic
Bank- UAE
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¢ Abu Dhabi Islamic Bank (ADIB) — Egypt — S.A.E

Translation of Financial Statements originally issued in Arabic

Consolidated Balance Sheet as at 31 December 2019

Note 31 December 2019 31December2018
No LE000's LE0O0O's

ASSETS
Cash and due from CBE 15 5,078,157 2,656,168
Due from banks 16 1,252,393 3,190,656
Financing and facilities to banks (after deducting impairmentloss) 17 180,918 269,438
Conventional financing and facilities to customers (after deducting impairment loss) 18 8,000 223,089
Islamic financing and facilities to customers (after deducting impairmentloss) 18 30,726,378 23,797,412
Islamic forward contracts 27 2,816 -
Financial investments
- Fair value through profits and losses 1/19 22,270 27,360
- Fair value through other comprehensive income 2/19 10,055,252 5,965,461
-Amortized cost 3/19 10,303,229 10,002,222
Investments in associates 20 109,966 86,281
Intangible assets (after deducting accumulated amortization) 21 = 86
Other assets 22 1,270,361 1,215,162
Fixed assets (after deducting accumulated depreciation) 23 774,104 751,822
Investments properties ( Net ) 24 26,977 32,189
Assets Held for Sale 4,031 9,540
Financing leased assets to others 509,883 273,919
TOTAL ASSETS 60,324,735 49,400,805
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Due to banks 25 282,893 2,464,132
Customers' deposits 26 51,161,108 39,888,883
Islamic currency swap contracts 27 5 1,572
Subordinared Financings and other loans 28 1,263,220 828,952
Other liabilities 29 1,634,670 1,244,214
Otherprovisions 30 1,453,674 1,676,877
Defined benefits obligations 39 121,867 00,684
Deferred tax liabilities 31 62,047 32,071
TOTAL LIABILITIES 55,979,364 46,236,385
SHAREHOLDERS' EQUITY
Paid up Capital 32 2,000,000 2,000,000
Paid under capital increase 33 1,861,418 1,861,418
Reserves 34 443,016 494,192
Difference berween face value and present value for subordinared financing 57,741 69,849
Accumulated Losses 35 (35,033) (1,284,352)
TOTALEQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE BANK 4,327,142 3,141,107
Non-controlling interests 18,229 23,313
TOTALSHAREHOLDERS' EQUITY 4,345,371 3,164,420
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 60,324,735 49,400,805
CONTINGENT LIABILITIES AND COMMITMENTS 36 9,981,513 11,410,946

The Auditors’ report is attached

The accompanying notes from (1) to (42) are integral part of these consolidated financial statements.

Mohamed Ali

Chief Executive Officer and Managing Director

Cairo on February 13,2020

Mahmoud El Semien

Financial Controller



¢ Abu Dhabi Islamic Bank (ADIB) — Egypt — S.A.E

Translation of consolidated Financial Statements originally issued in Arabic

Consolidated Income Statement For The Year Ended 31 December 2019

Note 31December 2019 31 December 2018

No LE 000's LE0OO's
Income from Murabaha, Musharaka, Mudaraba and similar income 6,853,732 5718173
Cost of deposits and similar expenses (3,775,799) (3,222,723)
NET PROFIT INCOME 7 3,077,933 2,495,450
Fees and commissions income 522,546 504,980
Fees and commissions expenses (119,518) (97,619)
NET FEES AND COMMISSION INCOME 8 403,028 407,361
Dividend income 9 4,950 3,206
Nettradingincome 10 220,445 156,187
Administrative expenses 1 (1,375,085) (1,202,563)
Other operating expenses 12 (248,585) (321,129)
Impairment charge for credit losses 13 (406,587) (235,483)
Gains / (losses) on financial investments 4/19 6,941 3,940
Bank's share of its associate results 24,806 18,452
PROFIT BEFORE INCOME TAX 1,707,936 1,325,421
Income tax expense 14 (479,697) (475,182)
NET PROFIT FORTHE YEAR 1,228,239 850,239
Artributable to:
Equity holders of the bank 1,229,438 854,933
Non-controlling interests (1,199) (4,694)
NET PROFIT FORTHE YEAR 1,228,239 850,239

The accompanying notes from (1) to (42) are integral part of these consolidated financial statements.



0. Abu Dhabi Islamic Bank (ADIB) — Egypt — S.A.E

Translation of consolidated Financial Statements originally issued in Arabic

Consolidated Statement of Comprehensive Income For The Year Ended 31 December 2019

31 December 2019 31 December 2018
LE000's LE00O's

Net profit for the year 1,228,239 850,239
Items that will not be reclassified to the Profits and Losses:
Change in fair value of investments in equity instruments at fair value through other

17,895 -
comprehensive income
Other comprehensive income items reclassified to the profits and losses:
Change in fair value of debt instruments at fair value through other comprehensive

44,740 -
income
Income tax related to items that are reclassified to the profits and losses (16,177) -
Total other comprehensive income items for the year, net of tax 46,458 -
Total comprehensive income forthe year, net of tax 1,274,697 850,239
Arrributable to:
Equity holders of the bank 1,275,896 854,933
Non-controlling interests (1,199) (4,694)
Total comprehensive income forthe year, net of tax 1,274,697 850,239

The accompanying notes from (1) to (42) are integral part of these consolidated financial statements.



0. Abu Dhabi Islamic Bank (ADIB) — Egypt — S.A.E

Translation of consolidated Financial Statements originally issued in Arabic

Consolidated Statement Of Cash Flows For The Year Ended 31 December 2019

Note 31 December 2019 31December 2018
No. LE 000's LE 000's
Cash flows from operating acti
Net profit for the year before tax 1,707,936 1,325,421
Adjustments to reconcile profit before tax to cash flows from operaring acrivities:
Depreciation and Amortization of fixed and intangible assets 23 110,750 102,223
Depreciation of investment property 24 1077 1,979
Depreciation of Financial leased assets - 100,314
Charge / (release) impairment loss of financing and facilities 1o customers 18 393,276 235,483
Used provisions - financing provision 18 (29,405) (36,487)
Charge / (release) other provisions 30 91,512 399,561
Provisions no longer required other than financing provision 30 (283,884) (30,528)
Provisions used other than financing provision 30 (16,511) (340,984)
Bonds' premium and discount amortization 19 17,246 (15,486)
Foreign currency valuarion differences of financing provisions in foreign currencies 18 ({11,004) 8909
Foreign currency valuation differences of provisions in foreign currencies other than financing provisions 30 (5,996) (658)
Valuation differences of financial investments at FVPL 1/19 - 1,861
Foreign currency valuation differences of financial investments at FVOCl in foreign currencies 2/19 3,663 (352)
Foreign currency valuation differences of financial assers at AC in foreign currencies 3/19 23214 (4,850)
Foreign currency valuation differences of subordinated financing - With coupon 28 (72,041) 3,346
Foreign currency valuation differences of subordinated financing - Zero coupon 28 (52,890) 4,939
Foreign currency valuation differences of subordinated financing - Zero coupon - Equity 20,383 21,341
Losses / (Gains) valuarion of financial investments at FVPL 3,093 -
Gains (losses) from revaluation of Forward contracts (2,816) 1,572
Charge /(release) impairment loss of due from banks 16 (5) -
Charge /(release) impairment loss provisions of FVOCl instruments - 91
Charge /(release) impairment loss of financial investments at amaortized cost 19 13,316 -
Charge /(release) impairment loss of equity instrument at FVOCI 4/19 (109) -
Charge /(release) Impairment loss of assets reverted to bank 12 36,819 -
Charge /(release) Impairment loss of other assets 12 3,143 (3,579)
Charge /(release) Impairment loss of fixed assets - 6,060
Charge /(release) Impairment Loss of investment properries 12 - 921
Charge /(release} Impairment Loss of Leased Assets 138 -
Losses / (Gains) sale of equity instruments at FVPL 10 (1.318) (5.235)
Losses / (Gains) sale of debrinstruments at FvOCI 4/19 (6,832) (12)
Losses / (Gains) sale of equity instruments at AC 4/19 - (4,018)
Losses / (Gains) on sale of fixed assets 12 (1,402) (25,557)
Losses / (Gains) on sale of Investment Property 12 (1.544) (7.610)
Bank's Share of Associates' results (24,896) (18,452)
Dividends income from equity instruments at FVOCI (4,950) (3.206)
Amortization of subordinared financing using EIR method 28 32,491 32,642
Employees Benefits obligations charged during the year 6,025 2,169
Operating profit before changes in assets and liabilities utilized in operational activities 1,949,084 1,743,808
Net decrease (increase) in assets & liabilities
Due from banks with marturity more than 90 days 16 2,062,881 (1,945,373)
Treasury bills with maturity more than 90 days (2,148,870) (1,257,283)
Financial investments at FVPL 1/19 3,309 24,790
Financing and facilities to customers and banks (7.036,041) (7.,957,472)
Other assets (142,136) 358,456
Due to banks (2,181,239) 1,559,050
Customers' deposits 11,213,171 10,030,828
Derivartives Financial Inscruments 27 (1,567) -
Other liabilities 355,295 (42,310)
Employees Benefits obligations 39 16,158 26,622
Income tax paid (445,202) (1.005,442)
Net Cash flows resulting from Operating activities 3,624,843 1,535,674




¢ Abu Dhabi Islamic Bank (ADIB) — Egypt — S.A.E

Translation of consolidated Financial Statements originally issued in Arabic

Consolidated Statement Of Cash Flows For The Year Ended 31 December 2019 — continued

31December 2019

31December 2018

LE000's LE000's
Cash flows from investing activities
Payments to purchase of fixed assets & branches fixtures 23 (135,256) (121,024)
Proceeds from sale of fixed assets 3,626 29,954
Proceeds from sale of investment property 5,079 24,069
Proceeds from sale of assets held for sale 7139 -
Payments to purchase financial Leased assets (203,145) (238,790)
Proceeds from sale of financial Leased assets - 8,094
Payments to purchase financial investments at FVOC| (67,069) (579)
Proceeds from recovery of financial investments at FVOCI 43,953 (23)
Payments to purchase financial investments at AC 3/19 (1,678,343) (798,154)
Proceeds from recovery of financial investments at AC 1,023,734 638,300
Proceeds from dividends income 6,044 3,206
Net Cash flows (Used in) Investing activities (994,238) (454,947)
Cash flows from financing activities
Proceeds (Paid) from subordinated financing 28 519,588 -
Dividends income paid (3,589) (52)
Net cash flows resulting from / (used in) financing activities 515,999 (52)
Net increase (decrease) in cash and cash equivalents during the year 3,146,604 1,080,675
Cash and Cash Equivalents atthe beginning of the year 7,120,488 5,980,757
Cash and cash equivalents at the end of the year 10,267,091 7,001,432
Cash and cash equivalents are represented in
Cash and due from CBE 15 5,078,157 2,656,168
Due from banks 16 1,252,417 3,190,656
Treasury bills 12,554,237 9,746,337
Due from banks (with maturity more than 3 months from date of acquisition) (1,008,415) (3,071,296)
Treasury bills (with maturity more than 3 months from date of acquisition) (7,609,305) (5,460,433)
37 10,267,091 7,061,432

Cash and cash equivalents at end of the year

Non- Cash Transactions

Payment to acquire fixed assets includes non-cash transactions amounted of EGP 13.800 thousand represented in buildings and real

estate that has been transferred from assets reverted to the bank for debt settlement through 2019.

The accompanying notes from (1) to (42) are integral part of these consolidated financial statements.



@ Abu Dhabi Islamic Bank (ADIB) — Egypt — S.A.E

Translation of consolidated Financial Statements originally issued in Arabic

Consolidated Statement Of Changes In Equity For The Year Ended 31 December 2019

All amounts in EGP thousands

Paid Paidunder Legal reserve General Special General IFRS9risk  Generalrisk  Fairvalue Difference Accumulated Total Non- Total
up capiral capital reserve reserve banking risk reserve reserve reserve between face losses controlling
increase reserve value and present interest
value for

subordinated

financing

31 December 2018
Balance at 1)anuary 2018 2,000,000 1,861,418 22,878 42,522 31,640 115,585 190,095 - 28,912 81,150  (2,111,886) 2,262,314 28,011 2,290,325
Transferred to general banking risk reserve - - - - - 58,932 - - - - (58,932) - - -
Net Change in Other Comprehensive Income ltems - - - - - - - - 3,626 - - 3,626 - 3,626
Amortization of the difference between FV & PV for subordinated

- - - - - - - - - (11,301) 32,642 21,341 - 21,341
financing
Dividends paid - subsidiaries - - - - - - - - - - (1,111) (1,111) - (1,111)
Net profit for the year - - - - - - - - - - 854,933 854,933 (4,694) 850,239
Balance at31 December 2018 2,000,000 1,861,418 22,878 42,522 31,640 174,517 190,095 - 32,538 69,849 (1,284,354) 3,141,103 23,317 3,164,420
31 December 2019
Balance ar 1)anuary 2019 2,000,000 1,861,418 22,878 42,522 31,640 174,517 190,095 - 32,538 69,849  (1,284,354) 3,141,103 23317 3,164,420
Impact of adopting IFRS 9 - - - - (9,091) (174,517) (190,095) 273,022 (3,423) - - (104,104) - (104,104)
Balance ar 1 )January 2019 - adjusted 2,000,000 1,861,418 22,878 42,522 22,549 = = 273,022 29,115 69,849  (1,284,354) 3,036,999 23,317 3,060,316
Transferred to general banking risk reserve - - - - - 3,049 - - - - (3,049) - - -
Net Change in Other Comprehensive Income ltems - - - - - - - - 49,881 - - 49,881 - 49,881
Amortization of the difference berween FV & PV for subordinated

- - - - - - - - - (12,108) 32,491 20,383 - 20,383
financing
Dividends paid - subsidiaries - - - - - - - - - - (5,456) (5,456) (4,210) (9,666)
Prior years Impact of subsidiaries adjustments - - - - - - - - - - (4,103) (4,103) 321 (3,782)
Net profit for the year - - - - - - - - - - 1,229,438 1,229,438 (1,199) 1,228,239
Balance ar31 December 2019 2,000,000 1,861,418 22,878 42,522 22,549 3,049 = 273,022 78,996 57,741 (35,033) 4,327,142 18,229 4,345,371

The accompanying notes from (1) to (42) are integral part of these consolidated financial statements.
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@ Abu Dhabi Islamic Bank (ADIB) — Egypt — S.A.E

Translation of consolidated Financial Statements originally issued in Arabic

Notes to the Consolidated Financial Statements For The Year Ended 31 December 2019

1- General information
Abu Dhabi Islamic Bank (ADIB) - Egypt (formerly National Development Bank - a joint stock company) was incorporated as an Egyptian
joint stock company under Law No. 43/1974 and its executive regulations in the Arab Republic of Egypt. The main office of the Bank

is located at Cairo Governorate, 9 Rustom Street - Garden City, The bank is listed on the Egyptian Stock Exchange.

Abu Dhabi Islamic Bank (ADIB) - Egypt - An Egyptian Joint Stock Company is subject as a financial institution to the supervision and
control of the Central Bank of Egypt (CBE), and the bank complies with the provisions of Islamic Sharia'a in products provided to ADIB
clients, whether the products are investment deposits, Islamic investment Sukuk or savings accounts. (ADIB) also fulfills the client's
various financing needs by offering a variety of options such as Murabaha (Cost-Plus), Musharaka (Joint Venture) and EJara (Leasing),
as well as, providing Islamic options for Letter of Guarantee, Letter of Credit and covered cards. (ADIB) has its own Fatwa and Shari'a
Supervisory Committee, which is composed of Shari'a jurists, qualified with banking, legal and economic knowledge, in order to issue

fatwas and legal rulings on all aspects of existing and new Islamic banking transactions.

(ADIB) was registered in the Commercial Register on April 3, 2013 by changing the bank's name from National Development Bank to

Abu Dhabi Islamic Bank (ADIB) - Egypt.

Abu Dhabi Islamic Bank (ADIB) - Egypt - an Egyptian Joint Stock Company provides corporates, retail banking and investment services
in the Arab Republic of Egypt through 70 branches, delegates and agencies employing more than 2,290 employees on the date of the
financial statements.

These consolidated financial statements for the year ended December 31, 2019 were approved by the Board of Directors on

Febreury13, 2020.

Important Definitions

The following terms shall be used in the separate financial statements and their definitions shall be as follows:

Murabaha

It is a contract under which the Bank sells to the customer in kind asset, a commodity or shares owned and held by the Bank (real or
judgment) for a selling price consisting of the purchase cost and an agreed profit margin.

Ejara

Itis a lease contract thereby the Bank (the lessor) rents a specific in-kind asset or service (owned or leased by the Bank) or entitled for
a specified period and in return for fixed rental installments. Ejara may be ended for in-kind asset by ownership of the Leasee for the
leased asset under an independent contract to transfer the ownership.

Mudaraba

Itis a contract between the Bank and the client whereby one of the two parties (the money owner) shall provide a sum of money to the
other party (Mudarib) which invests the sum in a particular project or activity and distributes the profit between the parties according
to the agreed shares in the contract. Mudarib shall bear the loss in case of infringement or default and / or violation of any of the terms

of the Mudaraba contract; otherwise, the Owner bears such loss.

-10 -



@ Abu Dhabi Islamic Bank (ADIB) — Egypt — S.A.E

Translation of consolidated Financial Statements originally issued in Arabic

Notes to the Consolidated Financial Statements For The Year Ended 31 December 2019

Wakala

Itis a contract between the Bank and the client whereby one of the two parties (the Principle) shall provide for the other party (Agent)
a certain amount of money and authorized to invest according to a certain terms and conditions. The Agent's commission shall be
limited as per a lump sum that may be added to the amount of a certain percentage of profit expected as incentive profit to the Agent
for good performance.

The Agent shall bear the loss in the event of infringement, default or violation of any of the terms and conditions of the Power of

Attorney contract, otherwise the Principle bears it.

Sukuk

They are value equivalent documents represent common shares in the ownership of a certain asset (leased, will be leased, whether
existing or described in the future) or in the ownership of rights arising from the sale of an existing asset after being owned by the
Sukukholders, the ownership arising from the assignment, or the ownership of projects that are managed on /Mudaraba or Company
basis. In all such cases, Sukukholders shall be owners of their common share of the leased assets, the rights or goods arising from the

assignment or the assets of the Company's projects or the / Mudaraba.

2- Basis of preparation of the consolidated financial statements

These consolidated financial statements have been prepared in accordance with the Central Bank of Egypt (CBE) basis of preparation
of the bank’s consolidated financial statements and principles of recognition and measurement as approved by its board of directors
on December 16, 2008, pertaining to the issuance of interim financial statements by the Egyptian banks during 2019 according to the
rules of preparation and presentation of financial statements of banks, as well as, the recognition and measurement basis issued by the
(CBE) dated on that date after being affected by the application of the requirements of IFRS (9) "Financial Instruments” in light of the
instructions issued on February 26", 2019, and in light of the revised Egyptian Accounting Standards (EAS) issued during the year 2015;
related amendments and the provisions of local laws and as per of Egyptian laws and regulations related to the preparation of these

consolidated financial statements.

The financial statements of the Bank had been prepared till 315* December 2018 using rules for the preparation and presentation of
the financial statements of banks and the recognition and measurement principles issued by (CBE) on 16" December 2008; however,
as from 1% January 2019 and based on the instructions issued by the (CBE) relevant to preparation of the financial statements of banks
in the accordance with (IFRS 9) "Financial Instruments" as of 26 February 2019, the management has modified certain accounting

policies to conform to those instructions. The following note details the changes in accounting policies.

The subsidiaries have been fully consolidated in the consolidated financial statements, which transferred to (ADIB), directly and
indirectly, by transferring more than half of the voting rights and owing the ability to control the financial and operating policies of the
subsidiaries irrespective of the type of activity. Separate financial statements of the bank may be obtained from the ADIB's

management‘

-11 -



@ Abu Dhabi Islamic Bank (ADIB) — Egypt — S.A.E

Translation of consolidated Financial Statements originally issued in Arabic

Notes to the Consolidated Financial Statements For The Year Ended 31 December 2019

Amendments to the rules of preparation and presentation of the financial statements of (ADIB) issued by the (CBE) on 16t

December 2008 under the instructions of (CBE) issued on 26" February 2019

IFRS (9) - Financial Instruments

Effective from 1% January 2019, (ADIB) has adopted IFRS (9) - Financial Instruments formally after being trail applied in 2018, issued
by the (CBE) in July 2014. The requirements of this standard differ substantially from the EAS No. (26) "Financial Instruments -
Recognition and Measurement”, particularly with regard to the classification, measurement and disclosure of financial assets and

certain financial liabilities. The following is a summary of the major changes in ADIB's accounting policies resulting from the application

of IFRS (9):

Classification of financial assets and financial liabilities:
Oninitial recognition, financial assets are classified as either at amortized cost or at fair value through other comprehensive income or

fair value through profit or loss.

Financial assets are classified according to the business model in which they are managed and their contractual cash flows.
A financial asset is measured at amortized cost upon fulfilling the following two conditions and not measured at fair value through
profit or loss:
- Theassetis retained in a business model intended to hold assets to collect contractual cash flows
- The contractual terms of the financial assets resultin cash flows on specific dates which shall only be principal payments and
profit on the principal amount due.
Debt instruments shall be measured at fair value through other comprehensive income only if the following conditions are fulfilled
and are not measured at fair value through profit or loss:
- Theassetis retained in a business model whose objective has been achieved through the collection of contractual cash flows
and the sale of financial assets
- The contractual terms of the financial assets result in cash flows on specific dates that shall only be principal payments and

profit on the principal amount due.

Upon initial recognition of investment in shares not held for trading, ADIB may choose irrevocably to measure subsequent changes in
fair value within other comprehensive income. This option is made on each investment separately.

All other financial assets shall be classified as at fair value through profit or loss.
In addition, upon initial recognition, ADIB may irrevocably determine a financial asset that fulfills the requirements to be measured at

amortized cost or at fair value through other comprehensive income, as being at fair value through profit or loss in case applying such

may essentially cancel or reduce the accounting mismatch that may arise otherwise.

-12 -



@ Abu Dhabi Islamic Bank (ADIB) — Egypt — S.A.E

Translation of consolidated Financial Statements originally issued in Arabic

Notes to the Consolidated Financial Statements For The Year Ended 31 December 2019

Evaluation of business model:
ADIB shall evaluate the objective of the business model in which the asset is held at the portfolio level as this reflects the best way to
conduct the business and to provide information to the management.

- the stated policies and objectives of the portfolio and the mechanism of those policies, in particular to determine whether
the management strategy focuses on earning contractual profit income, matching the duration of financial assets with the
duration of the financial liabilities that finance such assets or realizing of cash flows through the sale of assets;

- How to evaluate performance of the portfolio and submit report to the management of ADIB

- Risks affecting performance of the business model and financial assets held in this business model and how to manage these
risks

- Thenumber, volume and timing of sales in previous periods, the reasons for these sales and their expectations of future sales
activity. However, information on sales activity shall not be considered separately, but rather shall be as part of a
comprehensive assessment of how ADIB's stated objective of managing financial assets and how to achieve cash flows.

Financial assets held for trading or which it’s for performance evaluated based on fair value through profit or loss because such assets
are not retained for the purpose of collecting contractual cash flows only and are not held to collect contractual cash flows with the

sale of financial assets.

Impairment loss of financial assets:

In accordance with the (CBE) instructions issued on 26 February 2019, , IFRS (9) requires replacement of the realized loss model
contained in the CBE's instructions issued on 16" December 2008 with the expected credit loss model. The new impairment model
shall be applied to all financial assets in addition to certain financing commitments and financial guarantee contracts.

Under IFRS (9) credit losses shall be recognized earlier than what is required under the CBE's instructions issued on 16" December
2008. ADIB applies a three-stage approach to measure expected credit losses on financial assets registered with the amortized cost and
debt instruments at fair value through other comprehensive income. Assets shall be transferred between the following three stages

based on the change in credit quality since initial recognition.

Stage (1): Expected credit loss over 12 months

Stage (1) includes financial assets upon initial recognition without involving a substantial increase in credit risk since initial recognition
or involving relatively low credit risk.

For these assets, expected credit losses shall be recognized over (12) months and profit shall be calculated on the total book value of
the assets (without deduction of the credit provision). The expected 12-month credit loss shall be the expected credit loss that may

result from potential failures within 12 months after the date of financial statements.

Stage (2): Expected credit loss over life - with no impairment credit loss

Stage (2) includes financial assets that have substantially increased credit risk since initial recognition but no objective evidence of
impairment value. The expected credit loss on the life of the asset shall be recognized but the profit on the total amount of the asset
calculation shall continue to be recognized. The expected credit loss over life shall be the expected credit losses arising from all possible

defaults over the life of the financial instrument.
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Stage (3): Expected credit loss over life — impairment credit value

Stage (3) includes financial assets that have objective evidence of impairment as of the financial statements date; for these assets,

expected credit losses for life shall be recognized.

3- Summary of Accounting Policies

The following are the most significant accounting policies used in the preparation of the financial statements. These policies have been

consistently followed for all presented periods, except for re-measurement of financial assets and recognition of profit and loss arising

during the comparative period.

(A) Investments in Subsidiaries and Associates Companies

Consolidated Financial Statements

A /1 —Subsidiaries

Subsidiaries are all entities (including special purpose entities) controlled by the Group. ADIB controls an enterprise upon gained, or

being entitled to, variable proceeds through its contribution to the investee and the ability to influence those proceeds through its

control of such entities. Subsidiaries shall be fully consolidated as from the date on which ADIB obtains control and the Bank ceases to

consolidate the subsidiary upon losing control.

A/1/1 Method of Acquisition

The Bank adopts the acquisition method when processing each business combination.

The material consideration transferred in the business combination shall be measured at fair value, which shall be calculated
as the fair values of the assets transferred by the Bank and the liabilities assumed by the Bank to the acquired asset, as well
as, the equity rights issued by the Bank. The transferred material consideration may also include the fair value of any asset or
liability arising from arrangements for a material consideration. The acquired identifiable assets and contingent liabilities
shall be measured at fair value on the date of acquisition. In each business combination, the Bank shall measure any non-
controlling profit in the subsidiary on the basis of a percentage of the recognized values of the net identifiable assets of the
subsidiary on the date of acquisition.

Acquisition costs shall be recognized as an expense upon incurred.

In a business combination that is carried out on stages, the Bank shall re-measure the equity previously retained in the entity
acquired at its fair value on the date of acquisition. The gain or loss resulting from re-measurement shall be recognized in
other comprehensive income.

All assets, liabilities, equity, income, expenses and cash flows relating to transactions between the Bank's subsidiaries shall
be fully excluded. The appropriate adjustments to the financial statements of the subsidiaries shall be made to ensure that

the financial statements are consistent with the Group's accounting policies, if required.
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A/1/2 Changes in the Percentage Held in the Controlling Interest

When the percentage of equity held by the controlling interest is changed, the Bank shall adjust the amounts recorded for the
controlling and non-controlling interests until the changes in their respective interests in the subsidiary are reflected. The
Bank shall recognize directly in the parent company's equity any difference between the amount of the non-controlling

interest adjustment and the fair value of the cash consideration paid or received.

A /1/3 Exclusion of Subsidiaries

When the Bank loses control, the Bank shall recognize any remaining investments in the subsidiaries that were at fair value
on the date that control ceases and any difference shall be recognized as profit or loss attributable to owners of the parent

company.

A /1/4 Measurement Period

The measurement period shall be the period required for the Bank to obtain all information required for the initial
measurement of the items resulting from the acquisition of the subsidiary. The measurement period shall not exceed (12)
twelve months as from the date of acquisition. In the event that the Bank obtains new information during the measurement
period relating to the acquisition, the adjustment shall be made retroactively to the amounts recognized at the date of

acquisition and the recognized goodwill shall be adjusted at the date of acquisition.

A/1/5 Basis of consolidation

The following are the Egyptian Subsidiaries whose business has been consolidated with the financial statements of ADIB

Ownership %
The Company Activity Company
(Direct & Indirecr)

Manutfacturing 86.13% MNational company for Glass

Commercial 05.74% National company for trading and development (ENTAD)
Commercial 56.44% Assuit Islamic company for trading and development
Financial Investment 75.73% Cairo national company for investment

Financial Lease 98.45% ADI Lease for Financial Lease

Holding 99.92% Abu Dhabi Islamic holding company

Financial Investment 99.93% Abu Dhabi Islamic Capital

Real estate investment 44.24% Abu Dhabi Islamic Properties

Financial Investment 99.89% ADIB Invest

Financial Investment 69.86% Alexandria National Company for Financial Investments
Financial Investment 51.25% Cairo National Company for Brokerage & Securities

- Upon consolidation, unrealized transactions, balances and gains arising from intra-group transactions shall be excluded. Any

unrealized losses shall not be excluded unless providing an evidence of impairment in the asset transferred. The accounting

policies of the subsidiaries shall be changed as necessary to ensure uniform policies of ADIB.

- AssuitIslamic Company for trading and development sold in 2016 - 49,750 share from its owned shares in ADIB Egypt.
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A/1/6 Transactions with Minority Shareholders

ADIB treats transactions with minority shareholders as transactions with parties outside ADIB. Gains and losses arising from sale to
minority interests shall be recognized in the income statement. Purchases from minority interests result in goodwill that shall be
recognized as the difference between the paid consideration to the acquired shares and the book value for the net assets of the

Subsidiary.

A /2 Associates Companies
Associate Companies are all companies in which the Group has significant influence without extension to control. Generally, this case

shall be applied when ADIB directly or indirectly owns between 20% and 50% of the voting rights of the associate company.

A/2/1 Equity Method

Equity method is used to accounting for investments in associate companies so that the investment shall be recognized at the cost of
acquisition. Such cost shall be adjusted to the date of acquisition, which occurs during the subsequent period of acquisition from a
change in ADIB's share in the net assets of the associate companies. The profit or loss for the bank shall include ADIB’s share in profit
or loss of the associate company. The other comprehensive income statement shall include ADIB's share in the other comprehensive
income of the associate company, in return for adjusting the book value of the investment by the total share of the Bank in the changes

in equity after the date of acquisition.

A/2/2 Changes in Equity
If the Bank's equity in a subsidiary is impaired, but with remaining the significant influence, the consideration for impairment shall be
reclassified with impairment ratio in the amount of gain or loss previously recognized in other comprehensive income to profit or loss

as a result of disposal of the related assets or liabilities.

A/2/3 Losses of Associates

If the Bank's share in the losses of its associates exceeds its share in those companies or is equal thereto, the Bank shall cease to
recognize the balance of the additional losses. After the Bank's share is reduced to zero, the excess losses shall be recognized as a liability
to the statement of financial position but only to the extent that the Bank incurs as legal or estimated obligations. When such companies
make profits in subsequent periods, the Bank shall resume recognition of its share in such profits but after its share of profits equals its

share of the losses that are not recognized.

A/2/4 Transactions with Associate Companies
Profits and losses arising from cross-transactions shall be recognized (upward and downward) between the Bank (including its
subsidiaries) and the associate company within the limits of the profits of other investors in the associate who have no relationship

with the Bank.

A/2/5 Inventory
Inventory items shall be evaluated as follows:

Inventories of raw materials, spare parts, packaging materials, fuel, oils and equipment inventory: on cost basis (weighted average

method) or net realizable value, which is lower.
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Finished production inventories: an industrial cost basis as per the cost lists or net realizable value, whichever is lower.

Cost shall include direct materials, direct labor and a share of indirect industrial costs and shall not include the cost of borrowing.

Production inventory under operation: based on the industrial cost of the last stage completed according to the cost lists.

Net realizable value: it is the estimated selling price in the ordinary course of business less the estimated cost of completion and the

estimated cost necessary to complete the sale.

Adecrease in the value of inventory shall be recognized in net sale value and all inventory losses shall be included in the cost of sales
in the statement of income in the period in which the decline or loss occurs. The decrease reimburse in inventories resulting from the
increase in net sale value shall be recognized in the statement of income as a reduction of the cost of sales in the period in which the

reimburse occurs.

A/2/6 Real Estate Investment
Profits or losses arising from changes in the fair value of real estate investment shall be recognized as profit or loss for the period in

which they arise.

The fair value of the real estate investment is the exchange value of particular assets, whose parties have willingness to exchange, are
aware of the facts and deal with a free will. This estimation of fair value in particular shall notinclude an estimated inflation or deflation
price under special conditions or certain cases such as extraordinary financing, special arrangements by selling with the proceeds of

the lease, the special amounts or privileges granted by any party involved in the sale process.

The entity shall determine the fair value without making any deduction for transaction costs that the entity may incur in the sale or

other disposal.

A/2/7 Projects under construction
The projects under constructions shall be represented in the amounts that were expended for the purpose of establishing or purchasing
fixed assets until being ready for use in the operation. Then, subsequently transferred to the fixed assets items and the projects under

construction shall be estimated at cost after deduction of impairment.

A/2/8 System of benefits specified
The National Glass and Crystal Company grants the end of service benefits to the employees of the Company. The right to receive these

benefits shall be calculated based on the salary and the length of service of the employees.

B. Operating Sectors
The operating sectors participating in the Bank's business activities shall be reported in line with the internal reports
submitted to the management responsible for the Bank's operational decision-making, on the consideration that the
management represented in the Board of Directors, the Executive Management and the relevant committees, or what is
replaced by the foreign branches is the responsible for making operational decisions and decisions about the resources to

be allocated to the operating sectors and assess their performance.
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C.

D.

Reporting Sectors

An activity sector is a group of assets and processes associated with the provision of products or services that are
characterized by risks and benefits and differ from those of other sectors of activity. The geographical sector shall be engaged
in the provision of products or services within a single economic environment with risks and benefits that are related to

geographical sector operating in a different economic environment.

ADIB is divided into two main sectors: Corporate Banking Services and Retail Banking for Individual. In addition, the
Corporate Center shall be a central financing management for the Bank's core business. Other transaction management,

investment activity and other non-core activities shall be reported included the Corporate Banking Services.

For the purpose of sectors reporting in accordance with the classification of geographic regions, the Sector's profits, losses,

assets and liabilities shall be presented on a basis of branches’ locations.

Based on the fact that (ADIB - Egypt) does not have an entity to register abroad, unless otherwise stated in a specific
disclosure, these sector reporting present all ADIB investments in equity instruments and debt instruments issued by foreign
institutions, as well as, credit facilities granted by ADIB to the foreign parties based on the location of the local branch in

which such assets were registered.

Translation of foreign currencies

D / 1 Functional and Presentation Currency

The financial statements of ADIB shall be presented using the currency of the primary economic environment in which ADIB exercises

its business (the functional currency). The Bank's financial statements shall be presented in Egyptian pounds, which is the Bank's

functional and presentation currency.

D/2 Transactions and balances in foreign currencies

The Bank's accounts shall be kept in Egyptian Pounds and transactions in other currencies shall be recorded in the financial period/

year on the basis of the exchange rates prevailing on the date of the transaction. The balances of assets and liabilities of monetary

nature in other currencies at the end of the financial period/ year shall be translated at the exchange rate prevailing on that date. The

profit and loss resulting from the settlement of such transactions and the differences resulting from translation shall be recognized in

the profits and losses statement and shall be included on in the following items:

Net trading income or net income from financial instruments classified at fair value through profit or loss for trading assets
or liabilities or those classified as fair value through profit or loss based on classification of the asset or liability.

Among other comprehensive income items with equity, in respect of financial derivatives as eligible coverage (fulfilled to
conditions) for the cash flows or qualifying coverage of net investment.

Among other comprehensive income, equity in respect of financial investments from equity instruments at fair value through
other comprehensive income.

Other operating income (expenses) for the remaining items.
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Changes in the fair value of financial instruments in foreign currencies classified as investments at fair value through other
comprehensive income shall be analyzed between differences arising from changes in the amortized cost of the instrument and
differences arising from changes in exchange rates prevailing and dif